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General 


Foreign Ministry Holds Weekly News Briefing 


U.S. Links Human Rights to MFN 


OW0303092494 Beijing XINHUA in English 0913 
GMT 3 Mar 94 


{Text} Beijing, March 3 (XINHUA)—The Chinese For- 
eign Ministry spokesman said today that the actions of 
the United States to link China's most favored nation 
(MFN) status with the human rights issue have done 
nothing but present obstacles to the promotion of human 
rights. 
The spokesman, Shen Guofang, made the remarks at a 
weekly press conference held here this afternoon when 
commenting on a report that the United States recently 
asserted that if China would make major progress in its 
human rights, it would consider adopting the approach 
of reviewing China’s MFN status once in several years. 
Shen said that the Chinese Government has repeatedly 
stated most clearly that the mutual offer of MFN status 
between China and the United States is a reciprocal and 
mutually beneficial trade arrangement, and that the 
MEN ought not to be linked with issues irrelevant to it. 


Recently, Shen said, President Clinton and the U.S. 
Government both indicated the intention to put behind 
the annual debate on China's MFW status, in order to 
settle this issue permanently and have the Sino-U.S. 
relations built on a more solid foundation. 


“We believe this is a positive and sensible notion,” said 
Shen, “But it is yet to be translated into action on the 
part of the U.S. side.” 


The spokesman said that the U.S. practice of linking the 
MEN status with the human rights issue also constitutes 
a violation of the priticiple of respect for state sover- 
eignty enshrined in the U.N. Charter. 


“This linking sounds as if it is for promoting human 
rights, but as a matter of fact, it is an act of violating 
human rights and infringing upon the rights to develop- 
ment elaborated in the declaration on the right to devel- 
opment and the Vienna Declaration and program of 
action adopted by the World Conference on Human 
Rights last year,” said Shen. 


“These actions of the U.S. have done nothing but present 
obstacles to the promotion of human rights,” the 
spokesman stressed. 


U.S. Warren Christopher To Visit 11-14 Mar 


OW0303084794 Beijing XINHUA in English 0837 
GMT 3 Mar 94 


ye. Beijing, March 3 (XINHUA)—At the invitation 

of Qian Qichen, vice premier of the State Council and 
minister of affairs of the People’s Republic of 
China, Warren M. Christopher, secretary of state of the 
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United States, will pay a visit to China from March 11 to 
14, according to the spokesman of the Chinese Foreign 
Ministry here today. 


During his visit, the U.S. secretary of state and the 
Chinese foreign minister will exchange views on Sino- 
U.S. relations and international issues of common con- 
cern. 


Azerbaijan's Aliyev To Visit 7-11 Mar 
0W0303084394 Beijing XINHUA in English 0824 
GMT 3 Mar 94 


[Text] Beijing, March 3 (XINHUA)—At the invitation 
of President Jiang Zemin of the People’s Republic of 
China, Geydar Aliyev, president of the Azerbaijani 
a Oe OY SS CNS VE Che Oe Se 
to 11. 


According to an announcement made by a Chinese 
Foreign Ministry spokesman here today, the two sides 
will exchange views on bilateral relations and other 
issues of shared concern. 


Finland’s Vosukainen To Visit 4-11 Mar 


OW0303085594 Beijing XINHUA in English 0840 
GMT 3 Mar 94 


[Text] Beijing, March 3 (XINHUA)—At the invitation 
of the standing committee of China's National People's 
Congress, an | !-member delegation led by Riitta Uosu- 
kainen, Parliament speaker of Finland, will pay a good- 
will visit to China from March 4 to 11, the Chinese 
Foreign Ministry spokesman announced here today. 


Romania's Iliescu To Visit ‘Mid’ Mar 


OW0303 102494 Beijing XINHUA in English 0835 
GMT 3 Mar 94 


[Text] Beijing, March 3 (XINHUA)—At the invitation 
of the government of the People’s Republic of China, lon 
iliescu, president of Romania, will pay a working visit to 
the south of China in mid-March, after his visit to the 
Republic of Korea. 


This was announced here today by a Chinese Foreign 
Ministry spokesman. 


UN Criticizes ‘ * of 
Ravey ts Politicizing’ of Rights 


OW0203 172194 Beijing XINHUA in English 1621 
GMT 2 Mar 94 


[Text] Geneva, March 2 (XINHUA)—Following is an 
extracted version of a speech by Jin Yongjian, head of 
the Chinese delegation at the SOth session of the [UN] 
Commission on Human Rights, in Geneva today: 


The Chinese Government always attaches great impor- 
tance to the promotion and protection of human rights, 
and has endeavored to guarantee the human rights and 
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fundamental freedoms of all its citizens through legisla- 
tive, judicial and other measures. Chinese Constitution 
clearly stipulates that all the power of the People’s 
Republic of China belongs to the people. According to 
the Constitution, the Chinese citizens enjoy extensive 
political, economic, cultural and social rights. They also 
enjoy various kinds of freedoms, such as the freedom of 
speech, press, assembly, demonstration and religious 
believes, etc. 


The Constitution provides for the equality of all the 56 
nationalities in the country irrespective of their popula- 
tion sizes and prohibits oppression of and discrimina- 
tion against any nationality. In the light of its own 
specific conditions in the country, the Chinese Govern- 
ment is stepping up efforts to build up democracy and 
legal system with the view to further promoting social 
development and upholding the people's rights and 
interests. 


Like many other countries, in contemporary history 
China was subjected to aggression and plundering by 
foreign powers. Before 1949, the Chinese people were for 
a long time victims to the enslavement and oppression in 
the hands of imperialists, feudalists and bureaucratic- 
capitalists. They lived in dire misery without any human 
right or fundamental freedom at all. Since the founding 
of New China, the Chinese Government has been 
working to uphold national independence, sovereignty 
and territorial integrity, and attaches great importance to 
safeguarding the rights of the Chinese people to subsis- 
tence and to development. Over the past four decades, 
China has scored widely-acknowledged successes in its 
economic construction. Particularly since the adoption 
of the policy of reform and opening-up to the outside 
world in the late 1970s, China has been developing its 
economy at a fast pace, making a steady improvement in 
the people's living standard. Chinese citizens today 
enjoy much more human rights and fundamental [ree- 
doms than anytime in the past. This fact has been 


acknowledged by all unbiased persons. 


China is a developing country with a huge population. In 
spite of the significant progress made in all field through 
decades of efforts, we are still faced with many problems. 
Because of disparities of development level among 
regions, some regions in the country are falling far 
behind others. The country has a net population growth 
of about fifteen to sixteen millions per year. Overpopu- 
lation has reduced the ratio of resources for each person. 
Bearing in mind those hard facts, the Chinese Govern- 
ment has always accorded primary importance to the 
development of its national economy and the improve- 
ment of the people’s living standard. 


The development of economy and the improvement of 
the people’s living conditions is a basic guarantee for 
greater enjoyment of human rights and fundamental 
freedoms. Political reform must conform to the coun- 
try’s specific conditions, ensure social stability and pro- 
mote smooth economic development. At present, the 
Chinese people are focusing their energy on economic 
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development, meanwhile endeavoring to strengthen 
reform. In view of different historical and cultural back- 
grounds and different stages of development of different 
countries, we hold that all people have the right to 
choose the social systems and development paths suit- 
able to the conditions of their own countries. No country 
should impose on others its own ideology and develop- 
ment pattern. 
In the field of human rights, we belie ve that in the spirit 
of international cooperation and equal consultations as 
underlined in the Vienna Declaration and programme of 
action, all countries should strive for greater under- 
standing and broader cooperation by means of dialogue 
on the basis of equal footing and mutual respect. We are 
strongly opposed to any interference in the internal 
affairs of a sovereign state or the exertion of political 
under the pretext of human rights. Some 
Western countries, in repeatedly concocting a draft res- 
olution on the so called human rights situation in China, 
are deliberately turning a blind eye and a deaf ear to 
China’s progress and development and to the fact that 
the Chinese people are enjoying a broad range of human 
rights and fundamental! freedoms. This is a typical 
example of politicizing human rights issues and of 
applying pressures on China under the pretext of human 
rights. The Chinese Government is firmly opposed to 
such attempt. 


UN PRC T 
ee Pledges 0 Protect, Promote 


OW0203215094 Beijing XINHUA Domestic Service in 
Chinese 1552 GMT 2 Mar 94 


[Text] Geneva, 2 Mar (XINHUA)—Jin Yongjian, head 
of the Chinese delegation to the 50th session of the UN 
Commission on Human Rights, pointed out in his 
speech to the session today: China is firmly opposed to 
interference in the internal affairs of a sovereign state or 
the exertion of political pressures under the pretext of 
human rights. 


Jin Yongjian said, “In the field of human rights, we 
believe that in the spirit of international cooperation and 
equal consultations as underlined in the ‘Vienna Decla- 
ration and program of action,’ all countries should strive 
for greater understanding and broader cooperation by 
means of dialogue on the basis of an equal footing and 
mutual respect.” He pointed out: Some Western coun- 
tries, in repeatedly concocting a draft resolution on the 
so-called human rights situation in China, are deliber- 
ately turning a blind eye and a deaf ear to China's 
progress and development and to the fact that the 
Chinese people are enjoying a broad range of human 
rights and fundamental freedoms. This is a typical 
example of politicizing human rights issues and of 
applying pressures on China under the pretext of human 
rights. The Chinese Government is firmly opposed to 
such an attempt. 
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He emphasized: China is a developing country - ih a 
huge population. In light of China’s realities,thy nese 
Government has always accorded primary impur.ance to 
developing its national economy and improving the 
people’s living standards. He said: Developing the 
economy and improving th: people’s living conditions 
are a basic guarantee for the greater enjoyment of human 
rights and fundamental freedoms. Political reform must 
conform to the country’s specific conditions, ensure 
social stability, and promote smooth economic develop- 
ment. 


Jin Yongjian pointed out: At present, the Chinese 
people, in following a development path suitable to the 
conditions of their country, are focusing their energy on 
economic development while at the same time endeav- 
ee oe, ee cee ae 
while carrying out political reform. In view of the 
different historical and cultural backgrounds and dif- 
ierent stages of development of different countries, peo- 
ples have the right to choose the social systems and 
development paths suitable to the conditions of their 
own countries. No country should impose on others its 
own ideology and pattern of development. 


In conclusion, Jin Yongjian said: China is consistently 


devoted to upholding the purposes and principles of the 


“U.N. Charter,” and it supports the positive effort, of 
the international community to protect and promote 
human rights. The Chinese Government has accede! to 
eight international human rights conventions and his 
been fulfilling its obligations strictly in accordance with 
those conventions. China has been playing a positive and 
constructive role in international human rights affairs. 
In the days to come, the Chinese Government will, as 
always, continue to contribute to the protection and 
promotion of human rights. 


Li Addresses Ministerial Forum on 
GATT Issues 


OW0203220994 Beijing Central Television Program 
One Network in Mandarin 1100 GMT 26 Feb 94 


[From the “National News Hookup” program} 


[Text] The China Ministerial-Level Forum on GATT 
Issues was held in Beijing on 25 and 26 February. 
Comrades in charge of the departments and commis- 
sions concerned of the State Council and of bureaus 
directly under the State Council attended the forum. 


Wu Yi, minister of foreign trade and economic cooper- 
ation, briefed the forum on the current state of China's 
efforts to rejoin GATT. Venezuelan Trade Minister [title 
as heard] Mr. (Rogerges) and Mr. (Chipos), UN Trade 
and Development Council specialist, were invited to 
brief the forum on how Venezuela joined GATT and on 
the effects of the Uruguay Round of GATT talks. The 
forum also discussed issues concerning improving the 
coordination work for future talks on rejoining GATT. 
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Vice Premier Li Langing met with and addressed 
attendees at the forum prior to the closing of the forum. 


Li Tieying Attends Award Ceremony for Olympic 
Athletes 


OW030305 1194 Beijing XINHUA Domestic Service in 
Chinese 1358 GMT 2 Mar 94 


[Text] Beijing, 2 Mar (XINHUA)}—The Henry Fok 
Ying-tung Sports Foundation held an award ceremony at 
the VIP Room of Beijing's Shovdu Stadium this after- 
noon. Li Tieying, member of the CPC Central Com- 
mittee Political Bureau and state councillor, attended 
the ceremony and presented awards to China's out- 
standing winter athletes. 

At the recent 17th Winter Olympics in Norway's Lilli- 
hammer, Chinese athlete Zhang Yanmei won the silver 
medal in the women's short-track 500 meter speed 
skating race while Ye Qiaobo and Chen Lu respectively 
won the bronze medal in the women's 1,000 meter speed 
skating and the women's figure skating. 


He Zhenliang, vice chairman of the State Physical Cul- 
ture and Sports Commission, spoke at the award cere- 
mony, saying Mr. Fok and the foundation had entrusted 
him and the others to present the medals and cash 
awards to the Chinese medalists. 


According to the foundation's charter, a Chinese silver 
medalist in the 17th Winter Olympics will receive a 
250-gram gold medal and a cash award of $10,000 while 
a bronze medalist will receive a 150- gram gold medal 
and a cash award of $5,000. 


Li Tieying; Wu Shaozu, minister in charge of the State 
Physical Culture and Sports Commission; and He Zhen- 
liang respectively presented the medals and cash awards 
to Zhang Yanmei, Chen Lu, and Ye Qiaobo. Ye Qiaobo, 
who has not returned yet, asked her representative to 
receive the medal and awards on her behalf. 


Praises Team's Achievements 


OW0303050194 Beijing XINHUA Domestic Service in 
Chinese 1440 GMT 2 Mar 94 


[By reporter Zhang Qianli (1728 0578 6849)} 


{Excerpts} Beijing, 2 Mar (XINHUA)—The State Phys- 
ical Culture and Sports Commission held a tea party this 
afternoon at Beijing's Shoudu Stadium to warmly wel- 
come the Chinese sports delegation which participated 
in the 17th Winter Olympic Games. On behalf of the 
State Council, Li Ticying, state councilor and CPC 
Central Committee Political Bureau member, attended 
the tea party and congratulated the skillful Chinese 
winter sports athletes who achieved good results at the 


games. [passage omitted] 


Speaking at the meeting, Comrade Li Tieying pointed 
out: China's winter sports started relatively late. It only 
developed and made great progress during the 15 years 
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since reform and opening up. Reluctant to be left behind, 
coaches and athletes have continued to forward new 
goals as well as strived to achieve them. These are exactly 
the characteristics in New China's sports: work hard, 
keep forging ahead, and vie for the nation’s glory. 
[passage omitted] 


He pointed out: It was not easy for the Chinese delega- 
tion to obtain such results from a field of strong compet- 
itors at the Winter Olympic Games. The spirit of unity 


[bu 

0361 2973 0254 3127] of obvious and intentional 
shielding [ming xian di you yi tan hu 2494 7359 4104 
2589 1942 5917 6233] of one side while accusing [ze nan 
6307 7181) the other occurred in the short-track speed 
skating competition. It arcused the nghteous indignation 
[yi fen 5030 2001] of all fair-minded people while 
toughened and tested the Chinese team. Zhang Yanmei 
overcame difficulty, triumphed over disturbances, did 
well from start to finish to complete her competition, 
and won a silver medal, winning praises from public 
opinion. 


Finally, Li Ticying expressed hope that China's winter 
sports athletes would earnestly sum up their experiences 
and lessons to find out where they lag behind others, and 
address existing problems. They should emancinate their 
minds; deepen reform; boldly explore and innovate. 
draw on the experiences of nations strong in winter 
sports and combine them with China's own characteris- 
tics; seize opportunities; determine their directions; 
implement outlined measures, and strive for progress so 
as to achieve “zero” breakthrough in their quest for gold 
medals in the next Winter Olympic Games. 


Wu Shaozu, minister of the Sta’e Physical Culture and 
Sports Commission, as well as He Zhenliang, Yuan 
Weimin, Xu Yinsheng, and Liu J,, vice ministers of the 
commission, also attended the tea party and affirmed the 
Chinese delegation’s achievements. They pointed out the 
athletes’ inadequacies and encouraged them to strive for 
greater improvement and for the country’s glory in the 
future. 


ROK Says Suspension of ‘Team Spirit’ 
‘Conditional’ 

OW0303091594 Beijing XINHUA in English 0813 
GMT 3 Mar 94 


[Text] Seoul, March 3 (XINHUA)—South Korea said 
today that it considers the suspension of “Team “Spirit 
94” joint military exercise with the United States con- 
ditional. 


The South Korean Defense Ministry said in a statement 
that one condition 1s that the inspection of nuclear sites 
in the Democratic People’s Republic of Korea (DPRK) 
by U.N. Inspectors is “completed with success.” 
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Another condition ts that the DPRK and South Korea 
exchange special envoys to discuss “concretely” the 
nuclear issue, said the statement. 


According to an agreement reached on February 25 in 
New York between the United States and DPRK, the 
United States would suspend “Team Spirit "94" joint 
military exercise with South Korea. 


President Clinton Reinstates Trade Powers 
Against Japan 

OW0203200194 Beijing XINHUA in English 1808 
GMT 2 Mar 94 


[Text] Washington, March 2 (XINHUA)}—U.S. Presi- 
dent Bill Clinton has decided to sign an executive order 
reviving his broad legal authority to impose trade sanc- 
tions against Japan, it was reported here today. 

THE NEW YORK TIMES quoted senior U.S. officials 
as saying the President had accepied the recommenda- 
tion from his economic advisers that he reinstate by 
executive order the “Super 301” trade retaliation mech- 
anism. 

Since the U.S.-Japan summit meeting failed to reach a 
trade agreement two weeks ago, the U.S. Administration 
has been considering measures to compel Japan to open 
markets for U.S. products. 


“Super 301”, passed by Congress in 1988, requires the 
U.S. trade representatives to identify the countnes that 
maintain the most egregious trade barners and to use the 
legislation to eliminate those barners. 


If an offending couniry refuses to eliminate the specific 
barners, the U.S. president has the authority to retaliate 
by blocking an equivalent amount of that country's 
exports to the United States. 


These officials said the President still intended to move 
cautiously and simply signing the executive order did not 
mean that he would use 1t against Japan immediately. 


But some analysts argued that putting such a powerful 
weapon into place could mark a dangerous increase in 
U.S.-Japan trade tensions. 


Reacting to THE NEW YORK TIME’s report, a 
spokesman of Japanese Government said today that 
such a move would be “counterproductive” and urged 
the United States to use a “sensible” approach to the 
trade question. 


eee 


OW0203210194 Beijing XINHUA in English 1352 
GMT 2 Mar 94 


[Text] Beijing, March 2 (XINHUA)—Parliamentarians, 
experts and scholars from 14 Asian countries arrived 
here today on separate occasions to attend the 10th 
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Asian parliamentarians’ meeting on population and 
development, scheduled to open tomorrow. 

The participants including representatives of the United 
Nations and other international organizations will also 
take part in the second session of the fourth executive 
committee of the Asian Forum of Parliamentarians on 
Population and Development (AFPPD). 


The 10th Asian parliamentarians’ meeting on population 
and development will be held according to a proposal 
made by the executive committee of the AFPPD at its 
fourth meeting held in Kuala Lumpur, capital of 
Malaysia, last October. 


This is also the first meeting to be held in China 
sponsored by the Asian Population and Development 


The main topics of the two-day meeting are about the 
issue of population and development and women in the 
21st century—strategy for prosperity and peace. 


Zhao Dongwan, leader of the delegation of China's 
National People’s Congress (NPC) and chairman of the 
NPC Education, Science, Culture and Public Health 
Committee, will address the meeting at the opening 
ceremony. 


Since its founding in 1982, the APDA has provided 
financial aid to meetings of the AFPPD. It also spon- 
sored nine Asian parliamentarians’ meetings on popula- 
tion and development, all of which were attended by 
delegations from the NPC. 


United States & Canada 


RENMIN RIBAO Views Olympic Speed Skating 
Incident 


11K0303050094 Beijing RENMIN RIBAO in Chinese 
2 Mar 94 p4 


[People’s Forum” by Mi Bohua (4717 0590 5478): “Is 
It Possible To Check the Advance?”] 


the Winter Olympics, all the spectators saw that an 
athiete of a certain country used her arm to block 
Chinese athlete Zhang Yanmei to gain an unfair advan- 
tage. However, when the Chinese team leader lodged a 
protest, some went as far as to say: “It is already pretty 
good that you won second place.” (See page | of the 26 
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February issue of 7HONGGUO TIYU BAO [CHINA 
SPORTS NEWSPAPER)) It seems that the rules of 
competition did not really matter, that the person 
already had a pretty good idez © which country’s athlete 
would be in which place, and therefore, the enforcement 
of the rules differed with different people. 


We do not intend to comment on whether or not the 
foreign athlete concerned harbored any motive in vio- 
lating the rule. The mght and wrong are self-evident since 
there are rules, and their were feelings expressed by the 


person had, perhaps, talked recklessly and let the truth 
slip out. When you cannot win a medal, people laugh at 
you and hold you up to ridicule, and when you win a 
medal, they try to find fault with you, and belittle and 

in an enigmatic manner. In their minds, 
achievements and glory—and gold medals—should not 
belong to the Chinese. However, things are going con- 
trary to their wishes. The Chinese have not been 
obstructed by hidden obstacles, but have become cham- 
pions again and again. It is similar to the poem: “The 
wall cannot conceal the spring within a garden, and a 
branch of red apricot flowers is stretching over the wall.” 
The branch of red apricot flowers that is China will 
remain beautiful and fragrant. 


The so-called “It is already pretty good that you won 
second place” is a strange idea not worthy of refutation. 
However, it is excellent material for teaching with neg- 
ative examples. It helps us see clearly the true color of the 
overbearing and imperious nature of some people in the 
international family. 


In the eyes of some people, China is poor, backward, 
uncivilized, and not worth being mentioned at all. The 
Chinese people are still the “rural flocks” who are 
physically weak and have a wretched appearance. This is 
not strange. Since the middle of the last century, the 
“great Westerners” have resorted to beating and killing 
when dealing with China, signed many unequal treaties 
which humiliated the Chincse people, and took almost 
anything they wanted. Although this page of history is 
now turned, that sense of racial superiority is ward to 
discard. “When I cat the steamed bun, it is mght and 
proper, when you cat the steamed bread of corn, you 
should content yourself with it.” In the big international 
family, the Chinese peopie could only be the henchmen, 
and henchmen ought to be included by the great gen- 
tlemen. Of course, the great gentlemen are not willing to 
face the progress made by China. Perhaps they will 
continue to cling to their prejudice, or maybe they will 
become jealous when they see that they can do nothing 


about it, and conclude that they are unhappy anyway. 
This is not strange, for the rise of a nation as big as China 
means the fall of hegemony. If we link this historical 
background to “it is already pretty good that you won 
second place,” it is not difficult to see the thoughts, 
ideas, and worries of some people. 


storms and rains of this century. There can be only one 
conclusion: Not relying on heaven, and not relying on 


The whole world can see that the Chinese people are 
heading toward prosperity and rushing to a bright 21st 
century, and no one can stop the trend, whether they like 

or not. The Chinese people have already broken their 
“zero” record of Olympic medals, have won some gold 
medals, and will win more gold medals as well. The page 
of the old history is turned. “It is already pretty good that 
you won second place” is only an outdated elegy of the 
old colonialism. The Chinese people, who have already 
stood up, will surely be able to compile a most beautiful 


between the United States and China entered a new 
September, according to U.S. Secretary of 


“That new relationship is symbolized most i tly 
by President Clinton's meeting with China's 
Jiang Zemin in Seattle last November,” Christopher 
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OW030301 1894 Beijing XINHUA Domestic Service in 
Chinese 1625 GMT 1 Mar 94 


[By reporter Zhang Huanli (1728 3562 0448)] 


[Text] Fukuoka, | Mar (XINHUA)—Japan’s Fukuoka 
Prefectural government, the Fukuoka Prefectural Sino- 
Japanese Friendship Association, and the Kyushu 
Yamaguchi Economic Association held a grand banquet 
at the New Otani Hotel in Hakata this evening to warmly 
welcome Chinese Vice Premier Zhu Rongji and his party 
on their arrival in Fukuoka. 

Fukuoka Prefecture Governor Hachiji Okuda gave a 
welcome speech at the banquet. He said: Fukuoka is an 
important port in the 2,000-year history of exchanges 
between Japan and China. It has established friendly 
relations with China's Jiangsu Province. In addition, 
Your cities in the prefecture have established friendship 
ties with Chinese cities. The Fukuoka people are ready to 
take further steps to help develop friendship and coop- 
eration between Japan and China. 


In his speech, Zhu Rongji praised Fukuoka Prefecture 
for its relentless efforts to develop Sino-Japanese friend- 
ship not only in the past but also at the present. Zhu 
Rongji said: Sino-Japanese economic and trade relations 
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have developed rapidly in recent years. However, 
Fukuoka still has great potential for developing eco- 
nomic relations with China. I hope the two sides will 
work hard to continue to expand cooperation between 
Fukuoka and China. 


Before concluding their visit to Osaka, Zhu Rongji and 
his party also visited Okayama Prefecture, where they 
visited the Seto Ohashi Bridge. Zhu Rongji praised the 
ocean bridge for its magnificent construction and attrac- 
tive layout. He also inquired about the economic bene- 
fits obtained from the bridge's construction. 


Rongji Visits Kitakyushu City 


. . (03010394 Beijing XINHUA Domestic Service in 
C7) nese 1641 GMT 2 Mar 94 


wy reporter Zhang Huanli (1728 3562 0448)} 


[Excerpts] Kitakyushu, 2 Mar (XINHUA)}—Koichi 
Sucyoshi, mayor of Japan's Kitakyushu city, and persons 
in charge of local economic circles today hosted a dinner 
at the Kitakyushu Royal Hotel to welcome Zhu Rongji 
and his party. [passage omitted] 


At the dinner, Zhu Rongji expressed the hope that 
cooperation between Kitakyushu city and China would 
continue. 


This afternoon, Zhu Rongji and his party visited 


Yasugawa Electric Machinery Company, Japan's largest 
manufacturing plant for industrial-use robots. 


In the morning, Zhu Rongji visited Japan's wellknown 
Toto Elects.c Company's First Sanitary Porcelain Plant 
in Kokura, and heard a briefing by company President 
Yoshine Koga on its cooperation with China. Zhu 
Rongji expressed the hope that Toto Electric Company 
would further its cooperation with and transfer its tech- 
nology to China. Zhu Rongji said: With an urban popu- 
lation of 300 million, China has a very large market and 
the prospects for cooperation between the two sides are 
very bright. [passage omitted] 


Zhu Rongji Visits Kitak Robotic Plant in 
Fukuoka ~— 


OW0303010494 Beijing XINHUA Domestic Service in 
Chinese 1635 GMT 2 Mar 94 


[{“Newsletter” by reporter Zhang Huanli (1728 3562 
0448): “1 Come Here for the Sake of Friendship”) 


{Excerpts} Kitakyushu (Japan), 2 Mar (XINHUA)}— 
Chinese Vice Premier Zhu Rongji and his party, who are 
on a tour of Japan's Fukuoka Prefecture, visited the 
Yasukawa Electric Machinery Company in Kitakyushu 
city this afternoon. They were accorded a warm wel- 
come. 


On display in the company’s reception hall, where Zhu 


Rongji and the other Chinese guests entered, was a 
horizontal board inscribed with four big characters: 
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“Peace in the World.” It was given to Mr. Keuchro 
Ya_ukawa, founder of the electric machinery company, 
by Dr. Sun Yat-sen, the great proncer of China's demo- 
cratic revolution. [passage omitted] 


Zhu Rongji told Mr. Yasukawa with deep feeling: “The 
Yasukawa family’s support and assistance to Dr. Sun 
Yat-sen contributed to Ch:naNs revolution, and to 
friendship between the Chinese and Japanese peopic. I 
feel it is particularly meaningful to visit your company 
today. I come for fnendship between the Chinese and 
Japanese people that will last from this generation to 
future generations.” 


Yasukawa Electric Machinery Company manufactured 
the world's first electric-powered indrstrial robots in 
1970, and since then it has been a leading industrial 
robots manufacturer in the world. Ay Zhu Rongyi and his 
party entered the company's workshop amidst applause, 
a pair of robots danced to welcome the Chinese guests. 
One robot, accompanied by a lady, presented a bouquet 
of beautiful fresh flowers to Zhu Kongji. The vice 
premier and his entourage viewed the demonstration of 
different robots with great interest. [passage omitted] 


More on Visit 
OW0303012494 Beijing XINHUA in English 0041 
GMT 3 Mar 94 


[Text] Kitakyushu, Japan, March 2 (XINHUA)}— 
Chinese Vice-Premicr Zhu Rongj: today visited 
Yasukawa Electrical Corp., a leading Japanese robot 
manufacturer located in this industrial city in south- 
western Japan. 


Zhu inspected a computerized robot production and 
research facility called Motorman Center, where he saw 
robots arranging flowers, assembling robots and writing. 


The Chinese vice-premier said he hoped that Yasukawa 
would expand its cooperation with China, including 
technology transfer. 


Zhu is here on his last leg of « 
Earlier, he visited Toto Lid. » 
maker in Japan. 


mne-<day Japan trip. 
aor Sanitary wear 


Zhang Wannian Hosts Banquet For DPRK 
Military Delegation 


OW0203131394 Beijing XINHUA in English 1243 
GMT 2 Mar 94 


[Text] Bening, March ? (XINHUA)}—Cieneral Zhang 
Wannian, chief of general staff of the Chinese People's 
Liberation Army (PLA), met with and hosted a banquet 
for a foreign affairs delegation from the Ministry of the 
People s Armed Forces of the Democratic People's 
Republic of Korea (DPRK) here this evening 


The cight-member delegation arrived here yesterday. 
The guests are also scheduled to vist the cites of 
Hangzhou, Shanghai and Xian. 


Southeast Asia & Pacific 


Qian Qichen Meets With Maldivian President 


OW0303093394 Beijing XINHUA in English 0909 
GMT 3 Mar 94 


[Text] Male, March 3 (XINHUA)—Visiting Chinese 
Vice-premier and Foreign Minister Qian Qichen called 
on Maldivian President Maumoon Abdul Gayoom here 
today. 


During their meeting, Qian conveyed an invitation of 
Chinese President Jiang Zemin to Gayoom to visit 
China at a convenient time. 


He said Gayoom’s visit to China in 1984 has promoted 
the development of cooperative relations between the 
two countries. 


Qian noted that “China and the Maldives have shared 
common views on many international issues and the two 
countries have been active in developing their bilateral 
relations”. 


He believed that with joint efforts, cooperations will 
further develop in various fields of the two countries. 


Gayoom said, Qian’s current visit “will be another 
milestone in the development of the friendly relations 
between the two countries”. 


He also spoke highly of the fast economic development 
in China in the past decade. 


Gayoom asked Qian to convey his invitation to Chinese 
President Jiang Zemin to visit the Maldives and 
expressed the hope that he will pay another visit to China 
in the near future. 


Departs Maldives for Iran 


OW0303111994 Beijing XINHUA in English 1055 
GMT 3 Mar 94 


[Text] Male, March 3 (XINHUA)—Chinese vice pre- 
mier and Foreign Minister Qian Qichen left here today 
for Iran en route from Karachi, Pakistan, after his 
two-day official goodwill visit to the Maldives. 


Qian was seen off by Maldivian Foreign Minister 
Fathulla Jameel and other Maldivian Government offi- 
cials and Chinese Ambassador to the Maldives Zhang 
Chengli at the Male International Airport. 


During the visit, Qian exchanged views with Jameel on 
bilateral relations and regional and international issues 
of common interest. The two sides also signed an avia- 
tion agreement and another agreement on economic and 
technical cooperation. 


The Maldives is the fourth country of Qian’s current 
five-nation tour. Qian visited Pakistan, Bangladesh and 
Sri Lanka before coming to the Maldives. 
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Qiao Shi Meets Palau Delegation in Beijing 


OW0203 135594 Beijing XINHUA Domestic Service in 
Chinese 1237 GMT 2 Mar 94 


[Text] Beijing, March 2 (XINHUA)—Chairman Qiao 
Shi of the Standing Committee of the National People’s 
Congress (NPC) had a warm and friendly conversation 
on furthering China-Belau [Palau] ties here today with a 
congressional delegation from this island country in 
West Pacific. 


Qiao expressed the hope that Belau, a trustee of the 
United States, will win full independence at an early date 
in accordance with its people’s desire. 


Describing the delegation’s visit as a good beginning for 
promoting Sino-Belau relations, Qiao hoped for more 
exchanges between the two sides after Belau’s indepen- 
dence. 


Qiao also reaffirmed China’s consistent position that 
countries, big or small, strong or weak, should be equals 
and all countries must respect each other and have the 
right to go their own ways in the light of different 
conditions. 


The visitors, led by Yutaka Gibbons, who is the chief 
Aibedul, arrived here yesterday. 


Gibbons thanked the hosts for their hospitality and 
expressed the hope that Belau and China will have more 
contacts. 


Present at the meeting was NPC Vice-Chairman Li 
Peiyao. After the meeting, Li hosted a dinner in honor of 
the visitors. 


cree to Qiao Shi Meets Singapore’s Goh, 


OW2702114294 


Beijing XINHUA Domestic Service in Chinese at 0841 
GMT on 27 February carries a report on Qiao Shi 
meeting with Singapore’s Goh Chok Tong and Lee Kuan 
Yew. The Chinese version has been compared to the 
XINHUA English version entitled “Qiao Shi Meets 
Singapore’s Goh, Lee” published in the 28 February 
China DAILY REPORT, page 19, revealing the fol- 
lowing variations: 


Page 19, column one, paragraph ten, only sentence reads: 
...mutual investments expanding. [new graf] 


Qiao Shi happily recalled his visit to Singapore last July 
and he said that he was particularly pleased to meet with 
Premier Goh Chok Tong and Senior Minister Lee Kuan 
Yew again in Beijing. He added, “During my visit to 
your country last year, | was shown warm hospitality by 
your government, parliament, and people. My visit was 
very short, but I learned a lot.” 


[new graf] The delegation was... (adding new paragraph 
and rephrasing) 
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West Europe 


Brittan Says Discrimination Against UK 
‘Unacceptable’ 

PM0103152694 London THE D/'LY TELEGRAPH in 
English 1 Mar 94 p 12 


[Graham Hutchings report: “British Firms Must Not Be 
Blacked, EC Tells China”} 


[Text] Any attempt by China to punish British firms in 
its row over political reform in Hong Kong would be 
“completely unacceptable” to Europe, Sir Leon Brittan, 
European Trade Commissioner, said yesterday. 


In a sharp exchange with Wu Yi, China’s Foreign Trade 
Minister, during a press conference in Beijing, Sir Leon 
said: “‘Any action that discriminated against one 
member state on political grounds would be a very 
serious matter—not just for that country, but for the 
European Union as a whole. 


“I want to make quite clear that the foundation of the 
relationship between the European Union as a whole and 
China is one of non-discrimination.” 


When Wu jokingly suggested that Sir Leon had issued his 
warning because he was a Briton, he replied this had 
“nothing to do with it. 


“I speak as the commissioner whose task it is to repre- 
sent the interests of the European Union as a whole. And 
if Madame Wu doesn’t fully appreciate that, I’m glad to 
make it clear now.” 


He did not say how Brussels might react to any discrim- 
ination. But Community officials have hinted they could 
take retaliatory action against China, which runs a big 
trade surplus with Europe. 


Sir Leon, visiting Beijing to discuss various trade issues, 
was responding to remarks by Wu that suggested the row 
over democratic reform plans in Hong Kong would 
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inevitably affect Sino-British trade. British businessmen 
have been concerned by China’s threats to exclude firms 
from lucrative contracts. 


Li Tieying Meets With British Financier 


OW0303094994 Beijing XINHUA in English 0655 
GMT 3 Mar 94 


[Text] Beijing, March 3 (XINHUA)—Chinese State 
Councillor Li Tieying met with Sir Evelyn de Rothschild, 
chairman of the Rothschild & Sons Limited of Britain, 
here this afternoon. 

Li, also minister in charge of the State Commission for 
Economic Restructuring, exchanged views with Roths- 
child on topics of common interest. 

Rothschild arrived here this morning as the commis- 
sion’s guest. 


Se eens Sapa Pee 


OW0303064394 i People’s Radio Network in 
Mandarin 2300 GMT I Mar 94 


[From the “News and Weather” program] 


[Text] Wu Bangguo, secretary of the Shanghai Municipal 
CPC Committee and head of the municipality's commu- 
nications industry leading group, last evening met and 
held cordial and friendly conversations with Robert 
Urbain, Belgium's foreign trade and European affairs 
minister, and his party. Minister Urbain visited 
Shanghai in May last year with the large foreign trade 
delegation led by Belgian King Albert. 
At the meeting, Wu Bangguo welcomed the accompa- 
nying Belgian entrepreneurs to invest and participate in 
cooperation in Shanghai. Minister Urbain believed that 
Belgian-Shanghai economic and trade cooperation 
would develop further. 
Yesterday, Minister Urbain and his party visited Shang- 
hai’s New Pudong District and the Shanghai Bell Tele- 
a Manufacturing Construction Com- 
pany, 
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Deng’s Shanghai Talks Urge Speedy Development 
HK0303043794 Hong Kong CHING PAO in Chinese 
No 3, 5 Mar 94 pp 30-31 


[Article by Tung Fang-jan (2639 2455 0373): “Deng 
Xiaoping’s Recent Speeches in Shanghai”] 


Qizheng, and former Shanghai leaders Chen Guodong, 
Hu Lijiao, Wang Daohan, and Yang Di on 26 and 27 
December. At the meetings, Deng also talked about 
Shanghai's reform and Pudong’s development. 


Deng Xiaoping said: When I was in Beijing, | often 
thought about Shanghai and Pudong. it was impossible to 
forget them. The development of Pudong is too late, but a 
good remains now, so we must keep a high 


The development of Pudong in Shanghai was announced 
in the 12th year of China's reform and openi 
the 12 years, China’s economic reform took two separate, 


realities. China has a large population, but China's 
economic foundation is weak. It is impossible to start 
large-scale construction in all parts of the country in one 
single move. Breakthroughs should first be made in some 
key points in the process of economic development. The 
first-step and second-step decisions were made by Deng 


to look at both sides of the Huangpu Jiang. He stretched 
his hand to point and said that he was glad to see that the 
buildings were getting taller and taller. 


That evening, Deng met with principal leaders of the 
Shanghai Municipal CPC Committee and Zhao 
Qizheng, Xia Kegiang, and Hu Wei, responsible officials 
of the Pudong New District Administrative Committee, 


Deng Xiaoping then added: I have seen the model of the 
Lujiazui Financial and Trade Development Zone you 
sent to me (author's note: this was the latest of three 


FBIS-CHI-94-042 
3 March 1994 


people fear this or that. In the final analysis, Shanghai's 


are facing an opportunity that has rarely been seen. 
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On 13 January, JIEFANG RIBAO, the organ of the 
Shanghai Municipal CPC Committee, published a com- 
mentator’s article at the top of the front page, entitled 
“Further Emancipating People’s Minds,”’ which 
revealed Deng’s talk about emancipating people's minds. 
Next day, XINHUA dispatched the of the 
article. On 14 January, RENMIN RIBAO published a 
lengthy article entitled “Deng Xiaoping’s Ideas About 
Opening and Development and the Development of 
Shanghai’s Pudong” by Huang Qifan, deputy director of 
the Pudong New District Administrative Committee. All 
this formed another “opinion storm” in Shanghai after 
the series of commentaries written in the name of 
Huangfu Ping in 1991. 


Zhou Ruijin, the former party committee secretary of 
JIEFANG RIBAO, who organized the writing of the 
Huangfu Ping articles, has been in the post of deputy 
editor-in-chief of RENMIN RIBAO for several years. 
This time, RENMIN RIBAO in the north and JIEFANG 
RIBAO in the south echoed each other, and brought 
about a lively and dynamic situation in public opinion. It 


NATIONAL AFFAIRS i 


is believed that the CPC newspapers will publish more 
articles with original ideas in 1994 to meet the needs of 
economic development. 


Column Outlines ‘s 
Health-Maintenance 


HK0203064594 Nanning GUANGXI RIBAO in Chinese 
14 Feb 94 p 8 


(“Tea House” column by Ou Zaonan (2962 5679 2809): 
“Start the Discussion From Comrade Xiaoping's Way 
To Stay in Good Health”’] 


[Text] Everyone is delighted to see Comrade Deng 
Xiaoping, who is in his nineties, still able to walk in a 
firm and steady pace, and remaining sprightly and in 
good shape. People were especially excited when they 
saw Deng Xiaoping, at the age of 88, making an inspec- 
tion tour of Shenzhen and Zhuhai, pushing for a new 
upsurge of reform and opening up throughout the 
country. 


While wholeheartedly wishing Comrade Xiaoping good 
health and longevity, people also are interested in how 
this great and tested revolutionary has managed to 
remain in good health. A newspaper report revealed that 
Comrade Xiaoping’s principle for healthy living is to 
lead a simple and spare life, and to do moderate exercise. 


According to the newspaper report: Comrade Xiaoping's 
daily diet is extremely simple. Breakfast: a small bowl of 
glutinous rice wine mixed with an egg, two steamed 
buns, a bowl of porridge, and a bit of soybean paste. 
Lunch: a glass of white or rice wine, three vegetarian 
dishes, a dish of soybean paste or chili paste, and two 
small bowls of rice. Supper: a glass of white or rice wine, 
three vegetarian dishes, and two small bowls of rice. He 
has some meat dishes only on Sunday. 


Comrade Xiaoping likes to drink wine, especially gluti- 
nous rice wine. He said: “I like to drink some rice wine. 
The brewing of rice wine is simple and easy, and I always 
do it myself. To brew glutinous rice wine, you first cook 
some glutinous rice, put it in a jar, and add some sugar 
and some yeast. Then you seal the jar, and the wine will 
be ready to serve in a few days.” 


This is a very traditional formula in China for the 
brewing of glutinous rice wine. Comrade Xiaoping has 
adhered to the principle of a simple diet and has per- 
sisted in doing moderate exercise. A few years earlier, 
despite his advanced age of over 80, he used to go to 
Beidaihe to swim. Therefore he has managed to keep his 


weight constant. 


Constant weight is an extremely good indication of 
health for people of advanced age. A REUTER reporter 
once filed an interesting piece of information: On 19 
December 1986, the reporter had an exclusive interview 
with Tian Atong, one of the four master tailors of the 
Hongdu tailor shop in Beijing, which is the Chinese 
leaders’ specially designated garment supplier. Mr. Tian 
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told the reporter: “I first made clothes for Deng 
Xiaoping in 1956. His figure has remained constant 
since then, so the cutting has not needed to be changed.” 
nor lost weight for the whole 30 years from 1956 to 1986. 
No change in the cutting of garment is an important 
indication of good health. 

In addition, Comrade Xiaoping, as a great proletarian 
revolutionary and the chief architect of China's reform 


favorable or unfavorable circumstances. This is not only 
a very lofty character, but also seems to be a part of his 
secret for healthy living and longevity. 


Discipline Inspection Commission Communique 
OW0203074394 Beijing XINHUA Domestic Service in 
Chinese 1410 GMT I Mar 94 


agate & Se Se Tae aes oe See 
Commission for Discipline Inspection of the Com- 
weniot Paty of China, dond 1 March 1994 


[Text] The Central Commission for Discipline Inspec- 
tion of the Communist Party of China held its third 
plenary session in Beijing from 25 February to 1 March 
1994. The session was held in a new situation in which 
the whole party is thoroughly ing Volume 3 of the 
Selected Works of Deng Xiaoping,“ implementing in an 
all-around way the guidelines of the 14th CPC National 
Congress and the Third Plenary Session of the 14th CPC 
Central Committee, accelerating the establishment of a 
socialist market economic structure, and for a 
sustained, rapid, and healthy development of the 
national economy. Under the guidance of Comrade 
Deng Xiaoping’s theory on building socialism with Chi- 

nese characteristics and the party's basic line, the session 
worked in accordance with the major principle of the 
party’s work—seizing the opportunity, deepening 
reform, opening up wider, promoting development, and 
maintaining stability—and the central authorities’ 
demand for waging a deepgoing, and more 
effective anticorruption struggle. It reviewed and 
summed up how the whole party has implemented the 
central authorities’ decision on performing several tasks 
well in the near future with respect to the anticorruption 
struggle since the second plenary session of the Central 
Commission for Discipline Inspection. It also discussed 
i alae canines terrace aes ion struggle for 
1994. 


Attending the session were 103 members of the CPC 
Central Commission for Discipline Inspection, and 
present as non-voting delegates were persons in charge of 
discipline inspection and supervision organs of all prov- 
inces, autonomous regions, municipalities, central 
departments, State Council departments, and the Peo- 
ple’s Liberation Army. The plenary session was chaired 
by the ing Committee of the Central Commission 
for Discipline Inspection. It examined and approved the 
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report of “combating corruption in a deepgoing and 


centrating on Anticorruption Work in Some Areas in the 
Near Future” and have done a great deal of work in this 
regard. The vast numbers of cadres and masses have 
sincerely supported the work and have actively partici- 
pated in it. Discipline inspection and supervision cadres 
at all levels have worked diligently and done their job 
conscientiously. Following their arduous efforts over 
three years, considerable results have been achieved in 
fighting corruption and results to varying degrees also 
have been achieved in carrying out the work in three 
areas decided by the central authorities. Some localities 
and departments have done a great job and have 
achieved fairly demonstrable results in some respects. 
Some negative and corrupt practices also have somehow 
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dwindled. Generally speaking, the trend of the anticor- 
ruption struggle has been good and work in this regard 
has been carried out in a healthy manner, basically 
fulfilling the central authorities’ expected objectives and 
creating a positive effect on preserving political stability, 
promoting reform and opening up, accelerating eco- 
nomic development, and ensuring the exercising of mac- 
roeconomic regulation and control of the economy. The 
plenary session holds that the anticorruption work has 
not developed in a balanced manner and some results 
have not been secured. We should realistically affirm the 
anticorruption results achieved during the preceding 
stage; at the same time, we should realize that negative 
should continue to work diligently and must not relax for 
a moment. 


The plenary session maintains that the anticorruption 
decision made last year by the CPC Central Committee 
and the State Council is completely correct; and the 
guiding ideology, principle, and policy set forth in the 
decision have ensured the healthy and orderly develop- 
ment of the anticorruption struggle. Following the prac- 
tice during the precedent stage, party committees and 
governments at all levels have deepened their under- 
standing of the party Central Committee’s idea and 
measures on fighting corruption. They have summed up 
some effective ways to carry out the work: 1!) Anticor- 
ruption work must be viewed from the overall situation 
of reform, development, and maintaining stability; we 

must focus on those outstanding problems that hamper 
reform, development, and stability, we should define the 
anticorruption tasks and objectives step by step; we 
should closely integrate the anticorruption work with the 
implementation of the party Central Committee and 
State Council’s major decisions and measures on reform 
and construction. 2) Anticorruption work is a long-term 
task; therefore, we should have an overall strategic plan 
and yet have a real sense of urgency. The work should be 
carried out step by step and efforts should be made to 
ensure results in each stage. We should begin with taking 
stopgap measures and gradually solve deep-rooted prob- 
lems. 3) Anticorruption work should be viewed from the 
general situation and we must adhere to the work in 
three areas decided by the central authorities. While 
resolutely punishing corrupt elements, we should reso- 
lutely wipe out all kinds of negative and corrupt prac- 
tices, including correcting unhealthy practices prevailing 
in various trades and professions. The key to doing this 
work well is that leading cadres should practice self- 
discipline and be honest in performing their duties. 4) 
Not only should well-defined and specific anticorruption 
tasks and objectives for each stage be laid down, but we 
also must strengthen top-to-bottom and bottom-to-top 
supervision, inspection, and guidance. 5) The whole 
party must be mobilized to fight corruption; the party 
and government must join forces in fighting corruption; 
major party and government leaders should personally 
take charge of the work. All trades, professions, and 
sectors should act as a whole according to the unified 
nning of the party Central Committee and State 


¥ 
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socialiam with Chinese 


formulated and reiterated: 1) It is not allowed to pur- 
chase imported luxury cars or replace existing ones in 
violation of regulations. It is not allowed to use one’s 
authority to order enterprises or subordinate units to 
replace one’s cars, to borrow cars from them, or to 
apportion expenses among them for purchasing cars. It is 
not allowed to use loans, raise funds, or special allocated 
funds to purchase cars for use by leading cadres. Leading 
party and government organs and units at the county 
(city) level that are behind in paying their staff members 
and workers are not allowed to purchase cars. 2) It is not 
allowed to purchase homes by depressing their prices in 
violation of the State Council regulations on housing 
reform. It is not allowed to use one's authority to offer 
preferential terms for the purchase of homes for oneself, 
or one’s children or relatives. It is not allowed to use 
public funds to renovate one’s home above the estab- 
lished standards. 3) Leading cadres shall travel light 
when conducting official activities in the country, and 
their meals and accommodations shall not exceed the 
local reception standards. It is not allowed to organize 
special dance parties for leading cadres. 4) It is not 
allowed to hold extravagant, wasteful ceremonies on 
such special occasions as weddings, deaths, job transfers, 
birthdays, and moves to a new home; still less is it 
allowed to use public funds and property to hold extrav- 
agant ceremonies or to use these special occasions to 
accumulate wealth. 5) It is not allowed to use one’s 
authority to delay paying back public funds. It is not 
allowed to borrow public funds to purchase or build 
homes for oneself or for one’s relatives or friends, or to 


engage in profiteering. 
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Leading cadres of enterprises and institutions must also 
maintain integrity and honesty and observe law and 
discipline; they must oppose all kinds of negative, cor- 
rupt practices, such as abuse of power for personal gains, 
embezzlement, bribery, and waste. 


Second, we must continue to do a good job of investi- 
gating and handling major and serious cases. We must 
focus on investigating and handling cases of violation of 
discipline and law by leading party and government 
organs and cadres and by judicial, administrative law 
enforcement, and economic administrative departments 
and their working personnel, particularly on leading 
cadres involved in embezzlement, bribery, aod dee ot 
power for personal gain; on law and discipline enforce- 
ment personnel involved in fraudulent practices, embez- 
zlement, and other law-breaking and discipline-violating 
practices in the course of enforcing the law and disci- 
pline; and on legal persons involved in violation of law 
and discipline. Party committees and governments at all 
levels must strengthen their leadership over case inves- 
tigations and firmly remove all kinds of resistance and 
interference. A superior organ shall send people to assist 
or supervise its subordinate units in investigating major 
difficult cases. Further steps should be taken to 
strengthen cooperation and coordination among disci- 
pline inspection and supervision organs, judicial organs, 
organization and personnel departments, propaganda 
departments, and administrative law-enforcement and 
supervision departments to form a total operation force 
so as to improve our ability to crack major and serious 
cases. 


Third, we must further strengthen our work to rectify 
unhealthy practices in various trades and professions, 
restore discipline, carry out special projects to rectify 
practices, and earnestly resolve one or two prominent 
problems. We must continue to resolutely stop the 
unhealthy practices of state organs and their subordinate 
departments in wantonly collecting fees. We must imple- 
ment the central regulations on “separating revenues and 
expenditures” in the collection and disposal of adminis- 
trative fees and fines and make it a main emphasis of this 
year’s work to resolutely stop wanton collection of fees; 
we must produce notable results in this work. We must 
earnestly resolve the problem of party and government 
organs as well as their working personnel using their 
authority to seize enterprises’ property for their own use 
under various pretexts without compensation; and we 
must earnestly resolve the problem of party and govern- 
ment organs transferring enterprises’ funds to set up 
small reserve funds for their own use or to use them to 
wantonly give out cash awards. In addition, we must 
resolutely stop the unhealthy practice of demanding that 
enterprises sponsor various activities under various 
names, We must continue our work to reduce the peas- 
ants’ burden. We must adopt effective measures to 
resolutely implement the regulations requiring party and 
y<sermment organs to separate themselves from business 
entities set up by them. We must continue to rectify the 
unhealthy practice of using public funds for tourism 
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outside the country (border) and strictly screen official 
trips out of the country (border) to firmly reduce those 
excessive trips. Corresponding policies and control mea- 
sures shall be formulated to resolve this question from 
the sources. 


The plenary session demanded that while concentrating 
on carrying out the three anticorruption tasks, discipline 
inspection and supervision organs, in the process of 
implementing the party Central Committee and the 
un naanees Sites Saty Seaelen Gad enteies on 
deepening reform, developing the economy, and safe- 
guarding stability, should also strengthen law enforce- 
ment and supervision, earnestly supervise the implemen- 
tation of democratic centralism, safeguard the 
inviolability of political discipline, and ensure that all 
policies and decrees are implemented to the letter. 


The plenary session analyzed the situation in the struggle 
against corruption. It pointed out: This is an important 
yt in our efforts to comprehensively implement the 
guidelines of the 14th National Party Congress and the 
Third Plenary Session of the 14th CPC Central Com- 
mittee to promote sustained, rapid, and healthy devel- 
opment of China's economy, a year crucial to bringing 
about change in our economic structure. We must 
approach and grasp the task of combating corruption, 
improving party style, and building a clean government 
from the consideration of the overall interests of our 
entire party work, and we must carry out this task in the 
interests of our entire party work. Rapid economic 
development and in-depth reform will inevitably cause 
readjustments involving the interests of different quar- 
ters and a change of thinking and viewpoints. The 
struggle against corruption, to improve party style, and 
to build a clean government will also encounter new 
developments and problems. We still face a grim situa- 
tion and shoulder an extremely arduous task in the 
struggle against corruption. Party committees and gov- 
ernments as well as discipline inspection and supervisory 
organs at all levels must even more steadfastly imple- 
ment Comrade Deng Xiaoping’s strategic policy of “fos- 
tering both material and cultural and ideological 
progress, attaching equal importance to both” by waging 
the anticorruption struggle in a deep-going, sustained, 
and more productive way and by strengthening the 
building of party style and clean government. To ensure 
a more productive anticorruption struggle, party com- 
mittees and governments at all levels, particularly their 
principal leading comrades, must continue to place this 
major task, which is vital to the party and country’s 
future, as an important item on their agenda and ear- 
nestly strengthen their leadership over it. We must 
render vigorous support to discipline inspection and 
supervisory organs’ work. We must strengthen supervi- 
sion and inspection according to the principle of 
accountability at each level to ensure the accomplish- 
ment of the three anticorruption tasks. 


The plenary session demanded: It is necessary for disci- 
pline inspection and supervisory organs to further 
strengthen themselves. It is necessary for discipline 
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inspection and supervisory cadres to profoundly study 
Volume 3 of the Selected Works of Deng Xiaoping, arm 
themselves with the theory of building socialism with 
Chinese characteristics, and use it to guide their work. At 
the same time, it is necessary for them to earnestly study 
the decisions of the 14th National Party Congress and 
Third Plenary Session of the 14th CPC Central Com- 
mittee, learn about socialist market economy, and 
improve their political and professional standards. It is 
necessary strengthen the building of the leading bodies of 
discipline inspection and supervision organs at all levels, 
strictly enforce democratic centralism, and enhance their 
fighting capacity. It is necessary to further rationalize 
work relations, bring their discipline inspection and 
supervisory functions into better play, and raise their 
work to a new level. 


The plenary session firmly believed: As long as party 
committees and governments at all levels resolutely 
implement the central decision on the anticorruption 
struggle, achieve unity in thinking and understanding, 
earnestly strengthen leadership, fully rely on the masses, 
and vigorously carry out their work, this year’s anticor- 
ruption work will definitely score new interim successes. 


The plenary session called: Under the guidance of Com- 
rade Deng Xiaoping’s theory of building socialism with 
Chinese characteristics and the party's basic line and 
rallying closely around the party Central Committee, 
with Comrade Jiang Zemin as its core, all party com- 
rades should earnestly study and implement the guide- 
lines of Comrade Jiang Zemin’s important speech at the 
Third Plenary Session of the CPC Central Commission 
for Discipline Inspection, overcome all kinds of difficul- 
ties and obstructions with perseverance and a solid work 
spirit, and firmly wage the anticorruption struggle to 
make new contributions to safeguarding political sta- 
bility, guaranteeing reform and opening up, and pro- 
moting economic development. 


CPC Session Calls For Efforts to Fight 
: Plenary or Figh 


OW0103 142394 Beijing XINHUA in English 1259 
GMT | Mar 94 


[Text] Beijing, March 1 (XINHUA)—The third plenary 
session of the Central Commission for Discipline Inspec- 
tion of the Chinese Communist Party (CPC) issued a 
communique here today, calling for unremitting efforts 
to combat and root out corruption. 


The anticorruption campaign must be firmly and more 
effectively carried out, so as to maintain social stability 
and guarantee the progress of reforms, opening up and 
economic growth, said the communique, issued at the 
end of the six-day session. 


“The anticorruption drive is long, arduous and urgent 
and it is necessary to carry out a protracted struggle 
against corruption and to score successes in different 
periods,” the communique pointed out. 
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While affirming the achievements already made in the 
anticorruption campaign, the communique noted that 
negative and corrupt phenomena still persist and in 
some cases are quite serious. No efforts should be spared 
in the crackdown on corruption, it urged. 


The communique said that the decision by the CPC 
Central Committee and the State Council on launching 
the anticorruption struggle is correct and has guaranteed 
the smooth progress of the fight against corruption. 


Marked results have been achieved in the anticorruption 
campaign since the convening of the second plenary 
session of the Central Commission for Discipline Inspec- 
tion (CCDI) last August, with the dwindling of some 
corruptive phenomena, the communique said. 


During the sessica, 103 members of CCDI carefully 
studied an important speech made by Jiang Zemin, 

secretary of the CPC Central Committee, on 
renewed efforts against corruption. 


The speech, which called for the investigation and severe 
punishment of serious cases, is of great significance in 
guiding the anticorruption drive in the new situation and 
is a clear indication of the determination of the CPC to 
wipe out corruption, the communique said. 


At the session, which was presided over by CCDI Secre- 
tary Wei Jianxing, five new requirements were set for 
leading officials to maintain clarity and honesty in 
performing their duties. 


The communique also called on leading cadres to take a 
lead in fighting corruption. 

Wei Jian Addresses Central Discipline 
Commission 


OW0203 124794 Beijing XINHUA Domestic Service in 
Chinese 0218 GMT 2 Mar 94 


[Feature by XINHUA reporter Liu Siyang (0491 1835 
2254): “Fight Corruption in a Deep-Going and Sus- 
tained Way—Sidelights of the Third Plenary Session of 
the Central Commission for Discipline Inspection”’] 


[Excerpts] Beijing, 2 Mar (XINHUA)—The party-wide 
anticorruption struggle completed one of its stages as we 
bid farewell to the year 1993. How do we evaluate this 
struggle? How will the future anticorruption work be 
conducted? 


Bringing along reflections on these issues as well as the 
high expectations of the people, responsible persons 
from the discipline inspection departments of various 
party and government organs at the central as well as 
local levels gathered in Beijing to discuss the situation 
and problems. People have a consensus that the anticor- 
ruption struggle must be deepened to serve reform, 
development, and stability. [passage omitted] 


corrupt phenomena under the new circumstances.” 


16 NATIONAL AFFAIRS 3 March 1994 
New Attempt, New Review Greens Co tegen ef wiien, coatien a & 
wai i oe ou world, and economic construction. In addi- 

Secretary of the Central Commission for Discipline tion, he pointed out: In taking charge of the anticorrup- 
Inspection [CCDI] Wei Jianxing said at the opening tion strugsle, it is necessary to heedfully guard against 
ceremony of its third plenary session: “This anticorrup- two one-sided understandings: one being the belief that 
tion struggle is not only a tempering for party and = :he anticorruption campaign has already been carried 
government cadres at all levels and the vast contingent of = 441 quite adequately”, which leads to complacency 
cadres of our discipline inspection and supervisory about the achievements in the previous stage; the other 
organs, but also a new attempt to combat negative and —heing the attitude of focusing excessive expectations and 
efforts on a single operation so much so that interim 


At the *. ing, comrades in charge of discipline inspec- 
tion and supervision from relevant departments in 16 
provinces, municipalities, and autonomous regions, as 
well as organs under the party Central Committee and 
the central government gave briefings on their measures 
in unfolding the anticorruption struggle. Through these 
measures, experiences were accumulated for waging a 
deep-going anticorruption struggle in the next staze. 
[passage omitted] 


ee we ee 


How do we carry out anti-corruption work in 1994, a 
year in which the most reform measures yet will be 
formulated? This is the issue most frequently pondered 
by discipline inspection and supervisory cadres. 

CCDI Secretary Wei Jianxing pointed out clearly that 


ing both material as well as cultural and 

progress, attaching equal importance to both,” resolutely 
combat corruption in a down-to-earth manner, and 
strengthen the building of party work style and clean 
administration to provide conditions and guarantee the 
proper implementation of various reform measures; the 
sustained, rapid, and healthy t (chi xu kuai 
su jian kang fa zhan 2170 4958 1816 6643 0256 1660 
4099 1455] of economic construction; as well as political 
and social stability. 

Over the last few days, the 103 CCDI members attending 
the plenary session earnestly discussed General Secretary 
Jiang Zemin’s important speech and Comrade Wei 
Jianxing’s work report to the meeting, holding that 
General Secretary Jiang Zemin’s speech and the work 


tained, and effective anticorruption struggle in the next 
stage. 

During their discussion, CCDI Deputy Secretary Hou 
Zongbin pointed out: To conduct the an 

struggle in a deep-going, sustained, and effective 
manner, first, we should consolidate the achievements of 
struggle in the previous stage and keep up the good work 
until the end; second, earnestly carry out the various 
work arranged at this meeting in a down-to-earth 
manner; and, third, persist in fighting corruption 


cure, we would have to rely on rule by law and education. 


Hu Jintao Calls For CPC To Further Develop 
Theory 


OW0103 152694 Beijing XINHUA in English 1424 
GMT | Mar 94 


[Text] Beijing, March 1 (XINHUA)—Hu Jintao, 
member of the Standing Committee of the Political 
Bureau of the Central Committee of the Chinese Com- 
munist Party (CPC), today called for the CPC to enhance 


development of theory. 


At an opening ceremony of a new session of the central 
party school, Hu said that the Deng Xiaoping's theory of 
building socialism with Chinese characteristics is the 
Marxism of contemporary China, and it serves as the 
scientific guide for the progress of China. 


This session of the party school has enlisted more than 
2,600 officials and army officers, including officials at 
minister and provincial governor level. 


He noted that there will inevitably be some complicated 
problems and difficulties in the process of socialist 
construction, especially in the process of accelerating the 
establishment of a socialist market economic structure. 
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He said that the real understanding of the theory of 
building socialism with Chinese characteristics will help 
unify the thinking of party members, correctly handle 
the relations between the reforms, development and 
stability, and overcome various social contradictions. 


He also urged the attendants to the party school to study 
the theory and basic knowledge of a socialist market 
economy so as to raise their capabilities in work on the 
socialist market economic sector. 


Daily Urges Continued Vigilance Against 
Corruption 


HK0203072294 Beijing RENMIN RIBAO in Chinese 1 
Mar 94 p 3 


[Report by Chen Weiwei (7115 4850 0251): “The Fight 
Against Corruption Is Not Over Yet] 


[Text] The period from the second plenary mecting of 
the Central Military Commission in August last year to 
the almost- concluded third plenary meeting has been 
permeated by the main line of carrying out an in-depth 
struggle against corruption to cope with the development 
of reform and opening up. 


The comrades present at the meeting pointed out: The 
fight against corruption over the past six months has 
been smooth; its development has been healthy; phased 
achievements have been made; and the expected require- 
ments have basically been met. But vigilance in the fight 
against corruption should not be lowered, because nega- 
tive and corrupt practices are likely to recur: As soon as 
you relax, they will come back. In the fight against 
corruption, no achievement can be made with one battle. 


Some participants pointed out: We are losing some of the 
achievements that we made in the previous period of 
fighting against corruption; in the next period, we should 
consolidate and develop the achievements we have made 
and should formulate the relevant laws and regulations 
to fundamentally resolve problems. 


This year the fight against corruption will face a heavy 
task and severe test. Comrades attending the meeting 
analyzed this issue from the following aspects: 


—This year is a year of reform, in which many major 
reform measures will be introduced. How should we 
increase the impetus of reform, promote development 
and stability, maintain the impetus of the combat 
against corruption, and produce better results? This is 
a serious subject and test which cannot be evaded. 
Comrades present at the meeting said: The process of 
deepening reform is a process of adjusting the reia- 
tions of rights and responsibilities between the state, 
localities, enterprises, and laborers; this will inevitably 
involve interests in all areas and cause certain contra- 
dictions. Because the impetus of reform is becoming 
stronger and the formulation of behavior standards is 
falling behind, there will be an increase in violations of 
laws, regulations, policies, and systems. All levels of 
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party and government leading institutions and leading 
cadres should devote more efforts to reform; if they 
cannot properly “do two types of work simulta- 
neously,” a situation will arise in which “one type of 
work is stressed to the neglect of the other.” This will 
have a direct impact on the fight against corruption 
and will add to its difficulties. We are facing a prom- 
inent practical problem: Deepening reform and exten- 
sively adjusting the relations of interests will enhance 
the vitality of life in society, but will also cause new 
lems. This point should be taken into account in the 
fight against corruption. 

—The next period of fighting against corruption will 
develop in a more in-depth way. Will there be a further 
breakth: h in it? This is also a test. The comrades 
present i the meeting pointed out: In the previous 
period of the fight against corruption, comparatively 
speaking, many achievements were made in looking 
into the symptoms of problems and in easy areas, but 
this year’s work will involve more obstacles and diffi- 
culties as well as an in-depth and fundamental reform 
of the structure and system. We should make greater 


—In this new year, how should we maintain and develop 
a positive trend in the fight against corruption, pre- 
serve the masses’ cahadian te Gin taba. and toa 
form their worries into peace of mind and confidence? 
This is another test for us. The comrades attending the 


in the fight against corruption; on the other, they are 
worried about whether this combat will weaken, cool 
corruption to be continued; they want to see new 
achievements in it and are unwilling to see a decline 
after a period of time. If a decline happens, this will 


seriously damage their initiative against corruption, 


masses’ trust, support, or participation, it will be 
difficult to carry out the fight against corruption. 


General Secretary Jiang Zemin’s speech and Comrade 
Wei Jianxing’s report have explicitly arranged this year's 
work. The cwrurades present at the meeting pointed out 
that their task is to ensure the implementation of the 
speech and report and to work to the satisfaction of the 
party and masses. 


Xiamen SEZ Demands Greater Legislative Rights 
From NPC 


OW0203 132294 Beijing XINHUA Domestic Service in 
Chinese 0812 GMT 2 Mar 94 


[Text] Beijing, 2 Mar (XINHUA)—Xiamen City, in 
which one of China's first special economic zones 


‘? 
; 
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[SEZ’s] was set up, is expected to be erapuwered with 
greater legislative rights by the «ational People’s Con- 
gress [NPC]. 


In a draft document submitted to th. Sixth Session of the 
Eighth NPC Standing Committee for exumination and 
deliberation today, it was suggesiecd that the NPC 
empower the Xiamen City People’s Congress, its 
standing committee, and the Xiamen City People’s Gov- 
ernment to respectively formulate laws, regulations, and 
rules to be enforced in the Xiamen SEZ. 


It was learned that a group of 32 NPC deputies, 
including Cheng Xu, and another group of 36 NPC 
deputies, including Yuan Qi groups were 
from Fujian—had submitted motions to the Second 
Session of the Seventh NPC in 1989 and the First 
Session of the Eighth NPC in 1993, respectively, 
demanding that the NPC or its standing committee 
empower the Xiamen City People’s Congress, its 
standing committee, and the Xiamen City People’s Gov- 
ernment to respectively formulate laws, regulations, and 
rules that will be enforced in the Xiamen SEZ. With the 
approval of the 10th Session of the Seventh NPC 
Standing Committee in October 1989 and the Fifth 
Session of the Eighth NPC Standing Committee in 
December 1993, respectively, the two motions have been 
placed on the agenda of the NPC Standing Committee's 
session. 


The NPC Law Committee has drafted a decision and 
explanation concerning the authorization of power. 
Members to the Law Committee maintained: The 
Xiamen SEZ is one of China's earliest SEZ’s. As China 
opens wider to the outside world, and particularly as the 
two sides of the Taiwan Straits increase their contacts, 
the Xiamen SEZ has become an important window in 
developing economic and trade relations with Taiwan 
and foreign countries. In its explanation, the NPC Law 
Committee noted: In consideration of the needs for 
Xiamen SEZ’s development, we propose that the NPC 
Standing Committee make a decision requesting the 
Second Session of the NPC to examine, deliberate, and 
decide on the issue on empowering the Xiamen City 
People’s Congress and its standing committee to formu- 
late laws and regulations in accordance with the specific 
situation and actual needs of the SEZ and in compliance 
with the basic principles as stipulated in the constitution, 
laws, and administrative rules; enact them in the 
Xiamen SEZ; and report them to the NPC Standing 
Committee, the State Council, and the Fujian Provincial 
People’s Congress Standing Committee for the record. 
We also propose that the Xiamen City People’s Govern- 
ment be empowered to formulate rules and organize 
their enforcement in the Xiamen SEZ. 


Officials Present Reports on Draft Laws to NPC 
Committee 

OW0203 141694 Beijing XINHUA Domestic Service in 
Chinese 0705 GMT 2 Mar 94 


[Text] Beijing, 2 Mar (XINHUA)—Xiang Chunyi and 
Wang Shuwen, vice chairmen of the National People’s 
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Congress [NPC] Law Committee, presented reports on 
the results of the committee's examination of two draft 
laws to the Sixth Meeting of the Eighth NPC Standing 
Committee today. The two draft laws are: the draft 
supplementary regulations governing severe punishment 
of criminals who organize and transport others across 
the border (boundary) illegally; and the draft law on the 
protection of investments of Taiwan compatriots. 


In the reports, Xiang Chunyi and Wang Shuwen said: 
Following the preliminary examination of these two 
dreft laws by the fifth meeting of the Eighth NPC 


regions as well as the central departments concerned, 
and invited the central relevant departments and legal 
experts to forums to further solicit their views. Based on 
the views of the Standing Committee members and 
relevant NPC special committees after deliberation, as 
well as the opinions of local governments, departments, 
and experts, the Law Committee examined the draft laws 
and deemed it necessary to enact the supplementary 
regulations and the law on protection of the investments 
of Taiwan compatriots. The committee holds that the 
draft laws are basically feasible; and after revisions, the 
committee proposes that the NPC Standing Committee 
deliberate and approve the draft laws. 


On the supplementary regulations, Xiang Chunyi said: 
Some members and local governments suggested that in 
order to severely punish criminals who organize and 
transport others across the border (boundary) illegally, 
the regulations should clearly stipulate the death penalty 
for such criminals who have committed other serious 
offenses. Therefore, the Law Committee proposes that 
the draft regulations be revised as follows: “Offenders 
who also commit the crimes of killing, injuring, or raping 
illegal emigrants, or who also commit the crimes of 
killing or injuring law enforcement personnel, may be 
sentenced to death pursuant to the law.” Meanwhile, 
similar revisions were suggested regarding the regula- 
tions governing penalties for criminals who transport 
others across the border (boundary) illegally. 


Some members suggested a harsher penalty for state 
functionaries whose violation of the regulations consti- 
tutes a crime. Hence, the Law Committee proposes that 
the draft regulations be revised as follows: “State func- 
tionaries in charge of issuing passports, visas, and other 
entry and exit documents, who knowingly issue exit or 
entry documents to illegal crossings of the border 
(boundary); and border defense, customs, and other law 
enforcement personnel, who knowingly let illegal emi- 
grants cross the border (boundary), shall be sentenced to 
not more than three years of fixed-term imprisonment, 
criminal detention, or control; in serious cases, the 
sentence shall be not less than three years and not more 
than 10 years of fixed-term imprisonment.” 


On the law on the protection of the investments of 
Taiwan compatriots, Wang Shuwen said: Based on the 


He added: According to provisions of the draft law, 
“enterprises funded and set up by Taiwan compatriot- 
investors in the mainland should comply with the state's 


XINHUA Kills Item on Emulating Lei Feng 
Forum 


OW0203114194 Beijing XINHUA Domestic Service in 
Chinese 0842 GMT 2 Mar 94 


[By correspondents Tang Fen (3282 1164) and Zhang 
Jiabin (4545 0163 2430); XINHUA Domestic Service in 
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Chinese at 0955 GMT on 2 March transmits a service 
message killing the following item} 


[Text] Beijing, 2 Mar (XINHUA)—A national forum of 


Radio Cites Jiang Zemin on Learning From Xu 
Honggang 


OW0203065494 Beijing Central People's Radio 
Network in Mandarin 2230 GMT 1 Mar 94 


[Article by “special commentator” from the “News and 
i a ail rales aaa 
gang 


[Text] With the approach of spring, a resounding name is 
read with admiration by people on the land of China. 
This name is Xu Honggang, a squad leader of a certain 
unit under the Jinan Military Region and a young hero 
take up the cudgels for a just cause. 
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Why can the deeds of Le: Feng and Xu Honggang, two _those being drowned, while strong, young peopie looked 
young soldiers of different times, excite people in the on coldly, people forgot their integrity under the temp- 
depth of their hearts? When we review these heroes’ _tation of personal gain or saw someone in mortal danger 
aes Sage sae Cae peng © See 800 without lifting a finger to save him. 
icult us to find a common characteristic among 

them—Both Lei Feng and Xu Honggang have been The market economy we want to establ’sh and develop 1s 
models in realizing our party's purpose of serving the a socialist market economy with Chinese charactenstics. 
people wholeheartedly. In his life and career, Lei Feng ''t is aimed at ling the development of the 
cherished and loved the people so much. He did productive forces and achieving the four modernization. 
numerous good turns for the masses all his life, which is '© Satisfy the in.reasing material and cultural needs of 


after generation of communists and youths of noble 
aspirations to fight bloody battle for the interests of the 


t 
z 


flinging a grenade into an enemy pillbox, and Huang 
Jiguang, who blocked an enemy embrasure with his own 
body. Coming to the fore in the peacetime of construc- 
tion was Jiao Yulu, a good cadre who spared no effort in 
the performance of his duty for the people, and Major 
Shu Ning of the Artillery Corps who sacrificed himself 
for the life of a soldier. 


Our great motherland has numerous heroes. Although 
they are engaged in different trades or professions, what 
they are spiritually poe A edhe Fo Bo ws 
display can find their sources from the term of serving 
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Xu Honggang is a contemporary hero who has come to 
the fore in the new situation in which our country is 
developing a socialist market economy. In our society, 


and a pregnant woman jumped into the water to rescue 
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publicize and put into practice the educational thoughts 
of Deng Xiaoping are important tasks for China's edu- 


Deng held in his educational theories that we would 
rather exercise patience on cther aspects, or even sacri- 


View ‘Broad Spectrum of Reforms’ in 


GMT I Mar 94 


In the Dongdan Vegetable Market in cast Beijing, Wang 
Lin, a 30- year-old man in @ government insti- 
tute, said that his monthly wage has gone up by one-third 
after his work unit carried out a payment reform in 


January. 


“I can spend more now,” he said. “But I am concerned 
that if all government employees receive wage rises, 
prices will go up and bite into the raised incomes.” 


yuan to buy a nine-inch black-and- white TV set in 1979. 


“We cannot be like some rich people who buy extremely 
es a —_—— but we live a rather comfortable life,” 
un 


. opportuni- 
ties to make more money. The widely held belief is that 
people have to rely on themselves to carn a higher 
income. 


Entreprencurs from all sectors are keenly interested in 
the reforms of exchange rates and taxation. 


Li Wuquan, general manager of the state-run Beijing 
Machinery Import and Export Corporation, said that the 
unification of exchange rates 1s good for Chinese enter- 


around 8.7 yuan for one dollar, machinery companies 
carn no longer buy foreign from the state bank 

rate of 5.7 yuan. It has put the cost op and 
cut the edge of sophisticated products over o(h«: prod- 
ucts in exports, he said. 
China 


ina has aimed the reforms to benefit the majority of 
the people. But of course, not everyone benefits simul- 
taneously from the present reforms. 


Sun Jian, owner of a private photocopy workshop in 

in northwest oe complained that 
his profits suffered as a new system of receipts hampered 
his business with large state-run institutes. 
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A manager of a publicly-owned technological joint ven- 
ture said that the tax reforms have put all enterprises on 
the same footing for competition—more opportunities, 
more risk and more challenge. He pointed out that the 
rise in wages for employees in government institutes had 
narrowed the salary advantages offered by non- 
government-run enterprises, intensifying the competi- 
tion for skills and talents between enterprises. 


But the manager said that he is fully confident of the 
future, because the reforms conform with the principle 
of equal competition. 


Chen Dehua, professor of economics at Beijing Univer- 
sity, described this year’s reforms as “drastic”. 


The most prominent point of the reforms is that they get 
rid of the egalitarianism still remaining in people's 
minds. But the preparation work for the reforms is 
inadequate, enabling some people to take the chance to 
raise prices, he said. 


Officials: ‘Fiscal Reforms Conducive To Poverty 
Reduction’ 


OW0203 102694 Beijing XINHUA in English 0727 
GMT 2 Mar 94 


[Text] Beijing, March 2 (XINHUA)—China’s fiscal 
reforms will enable the central government to have more 
financial resources to fund its ambitious plan to wipe out 
abject poverty by the year 2000, top economic officials 
said here today. 


Speaking at a national conference on poverty reduction, 
Chen Yaobang, vice minister of the State Planning 
Commission, said that a sustained, healthy and — 
economic growth, together with the fiscal reform, will 
gradually increase the central government’s financial 
ability to support poverty-reduction efforts. 


There are enormous difficulties involved in abolishing 
poverty by raising the living standards of the 80 million 
Chinese residents who do not have enough food to eat or 
clothes to wear, the minister told several hundred offi- 
cials from about 20 ministries and local governments. 


However, a growing economy and increasing awareness 
of the whole society of the importance of alleviating 
poverty and expanding international co-operation will 
contribute to the efforts, he said. 


Vice Minister of Finance Li Yanling said that the fiscal 
reform is mainly designed by the central government to 
gradually increase its revenues, thus uplifting its ability 
for macro economic control. 


To narrow the gap between the booming coastal regions 
and the central and western areas, from now on the 
central government will take the lion’s share of the 
increased local revenues and give a considerable part of 
its share to poor areas, in the central and western regions 
and areas inhabited by minority nationalities, Li said. 
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He urged financial departments to increase their invest- 
ee oe SSS Oar Sys ee 
orts. 


The ministry has provided a total of 27 billion yuan for 
the nationwide poverty-reduction drive during the past 
14 years. 


Recent Comments by Chen Yun on Economic 
Reform 


HK0303094294 Hong Kong CHING PAO in Chinese 
No 3, 5 Mar 94 p 53 


{By Chen Chieh-hung (7115 3381 1738): “Chen Yun 
Stresses Steadiness and Prudence in Economic Construc- 
tion”} 
[Text] Sources said: In recent years, Chen Yun has been 
basically living in a place beside Xi Hu in Hangzhou for 
recuperation, but he is very concerned about the orien- 
tation of economic development and reform. He has 
expressed his views on many occasions since the Third 
Session of the 14th CPC Central Committee 
held in last November. 


socialism with fies detainees As far as party 
life is concerned, it is normal to have different views on 
certain concrete policies and measures, which should not 
be considered as factional infighting. 


The Scale of Construction Must Be in Line With Our 
National Strength 


The sources added: On the eve of the Third Plenary 
Session of the 14th CPC Central Committee, Chen Yun 
wrote a letter entitled ““My Several Views” to the Central 
Political Bureau of the CPC Central Committee. He 
spoke of five points in his letter: 


1. The leading body of the CPC Central Committee with 
Comrade Jiang Zemin at the core is strong and capable, 
it has done a good job. 


2. We must enhance party building and heighten the 
ideology of building a clean government on the people's 
behalf and treat it as our party’s long-term task. 


3. We must educate the whole party and, in particular, 
cadres at the provincial (ministerial), prefecture, and city 
levels, and resolutely get rid of localism, departmental 
selfishness, and sectarianism. 


4. It is true that speed is a major consideration in 
economic construction, but benefits are of paramount 
importance. It is true that economic construction should 
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procede on a large scale, but it must be in line with our 
national strength. This is precisely a scientific attitude of 
seeking truth from facts. 


5. Reform must be founded on self-reliance and the 
principle of building China well. Only when we build 
China well can we become independent and autono- 
mous, vigorously develop China, and be in an invincible 
position. 


Do Not Alter the Principle of Treating the Publicly 
Owned Economic Sector as the Mainstay 


Chen Yun stressed on many occasions since last January 
that in reform, the principle of treating the publicly 
owned economic sector as the mainstay cannot be 
altered because it concerns the overall system of the 
state. He said: I fully support the principles and policies 
set by the central authorities. That is, key state enter- 
prises and large and medium enterprises which have a 
bearing on our national economy and the people's live- 
lihood can only be strengthened, rather than weakened, 
in reform. We must watch out for losing and doing 
damage to state-owned assets. He pointed out: We must 
try to find out what is meant by a socialist market 
economy. We can never indiscriminately copy others’ 
experience, but can only practice it in a selective and 
partial manner. Whether or not the system is good 
should be proved in practice, and never should we rush 
headlong into mass action. 


Chen Yun also said: I agreed with what is said by some 
comrades. That is, we cannot allow foreign businessmen 
to run airports, ports, highways, railways, mines, and 
other important strategic resources. We must be far- 
sighted and cannot be in a passive position. We cannot 
say foreign businessmen can invest in whatever they 
wish. The United States, Canada, European countries, 
Japan, and South Korea also place restrictions on foreign 
investment in accordance with their national conditions. 


Chen Yun stressed: There are three things which serve as 
the key to the development, progress, and stability of the 
whole country, that is, the CPC’s own building, rural 
development and utilization of rural labor force, and an 
urban inflation rate which can be sustained by most 
citizens. If we fail to solve and handle well any of these 
over quite a long period, troubles will come. 


Chen Yun suggested that the central authorities should 
focus, in a planned way, on the development of a number 
of impoverished provinces and regions. He said: We 
have implemented reform for 15 years, we should place 
this problem on our agenda and try to solve it. We can 
never neglect it, and we can no longer wait. 


NATIONAL AFFAIRS 23 


Li Peng Sends Message to Population, 
Development Meeting 


OW0303 104494 Beijing XINHUA in English 0835 
GMT 3 Mar 94 


[Text] Beijing, March 3 (XINHUA)—The 10th Asian 
Parliamentarians’ Meeting on Population and Develop- 
ment (APPD), whose purpose is to strengthen and pro- 
mote cooperation among parliamentarians of some 
Asian countries, opened here today. 


A message of congratulation from Chinese Premier Li 
Peng was read out at the opening ceremony. 


Noting that Asia is the most populous region and also 
widely held to be the region with the most dynamic 
economic growth, Li said “To study and address the 
population problem of Asia will contribute significantly 
not only to Asia’s prosperity and stability, but also to 
global peace and development.” 


The question of population is, in essence, a question of 
development, Li said. Only when the interaction 
between socio- economic development and population 
control is given thorough and balanced consideration 
can the problem of population be tackled at its root. 


Li said that given the fact that countries vary consider- 
ably in their national conditions such as the level of 
economic development, natural resources, traditions, 
culture and religious practice, it is necessary for each 
country to formulate effective population and develop- 
ment policies in the light of its economic and social 
development and its other specific conditions and to 
strengthen international cooperation on this basis. 


He said that women are an important force for pro- 
moting human progress and social development. An 
enhanced role and improved status of women will surely 
facilitate a rational resolution to the population 


problem. 


Li noted that the Chinese Government has always 
attached great importance to the question of population 
and development and made family planning a basic state 
policy. 


While vigorously promoting socio-economic develop- 
ment, he said, China has implemented family planning 
to bring congruity between population growth and socio- 
economic development so as to ensure prosperity for the 
country and a better life for its people. 


Li said that China is ready to continuously strengthen its 
exchanges and cooperation with other countries and 
international organizations and work unremittingly for 
the stabilization of population and for prosperity and 
peace in Asia and the world. 


Among those present were Zhao Dongwan, leader of the 
delegation of China’s National People’s Congress (NPC) 
and chairman of the NPC Education, Science, Culture 
and Public Health Committee, Fukusaburo Maeda, 
chairman of the Asian Population and Development 
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Association; Shin Sakurai and Prasop Ratanakorn, 
chairman and secretary general of the AFPPD respec- 
tively; Hirofumi Ando, deputy executive director of the 
U.N. Population Fund (UNFPA) [acronym as received]; 
and parliamentarians, scholars and experts from 15 
countries including China, representatives of interna- 
tional organizations, and some Beijing-based diplomatic 
envoys. 


In his speech, Zhao Dongwan spoke highly of the many 
Asian countries which have made progress in birth 
control and vopulation quality over the past decade. 


Reviewing the remarkable achievements made by China 
in economic growth and population control, he said that 
although the fertility rate in China has dropped notice- 
ably, the annual net population increase is still estimated 
at around 16 million. 


Therefore, he said, China must strictly enforce family 
planning to control population growth, while developing 


its economy. 


Zhao said that realizing sustainable and harmonious 
development is considered a long and arduous task but 
the only alternative for China over a long period of time. 


He said that China, like many other developing countries 
in Asia, is facing an incompatibility bet-een population 
growth and socio- economic development. China 
attaches great importance to friendly cooperation with 
Asian countries. 


Zhao said he hoped the meeting would deliberate on 
population and development issues, particularly the 
status of women. 


The Chinese delegates are willing to make the meeting a 
success along with other participants and to contribute to 
the International Conference on Population and Devel- 
opment to be held in Cairo in September this year, he 
said. 


Fukusaburo Maeda said the significance of the meeting 
is underlined by the fact that it is being held in China, 
“‘which has the greatest population of all countries in the 
world and which, moreover, has achieved an unmatched 
success in population policy while proceeding with rapid 
economic growth.” 

He described China’s extraordinary growth of the 


economy and the population growth control as “clear 
proof that population and development are closely 
related.” 


Shin Sakurai and Hirofumi Ando aiso delivered speeches 
at the meeting. 
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— Vice Chairman Wang Binggqian Inspects 
HK0203111494 Fuzhou Fujian People’s Radio Network 
in Mandarin 2300 GMT 25 Feb 94 


[Text] Accompanied by some provincial leaders con- 
cerned, Wang Binggian, National People’s Congress 
[NPC] Standing Committee vice chairman, inspected 
more than 10 cities and prefectures, four development 
zones, two townships, as weil as seven enterprises in 
Fujian from 4-24 February. 


On the morning of 24 February, Vice Chairman Wang 
Binggian held talks with the provincial leaders con- 
cerned and discussed with them issues like economic 
development, enterprise ownership, narrowing eco- 
nomic gaps between areas, social undertaking develop- 
ment, agricultural development, financial work, people's 
congress work, and so on. Wang said: Fujian has success- 
fully quadrupled its gross national product seven years 
ahead of schedule, this being a great achievement. It is 
now seven years away from the end of this century. So 
long as all the comrades continue to work hard, Fujian is 
bound to stand a very good chance of success in respect 
of realizing a comparatively well-off livelihood. 


Wang Binggian expressed the hope that leaders at all 
levels in Fujian will be able to remain sober-minded, 
correctly analyze domestic and global economic situa- 
tions, study and work out relevant countermeasures, 
enhance confidence, take the initiative, improve overall 
planning, formulate feasible development policies, focus 
on such key aspects as water supply, electric energy 
production, and so on, readjust the fixed assets invest- 
ment scale, successfully build all types of development 
zones, develop an export-oriented economy, expand 
economic and trade exchanges with foreign countries 
and regions, successfully carry out the Taiwan affairs 
work, unite with people at home and abroad, and work 
hard to bring about healthy and rapid economic growth 
in Fujian. 

Wang Binggian stated: In building a socialist market 
economic structure, it is imperative to attach great 
importance to the guiding role of the state-owned 
economy and mobilize all forces to develop individually 
run enterprises, privately run enterprises, and enter- 
prises run with three types of capital, namely, foreign 
capital, overseas Chinese capital, and both Chinese and 
foreign capital. 


Vice Chairman Wang Binggian fully affirmed Fujian’s 
achievements in providing helpful assistance to poverty- 
stricken areas, eradicating poverty, achieving prosperity, 
developing education undertakings, developing science 
and technology, and embarking on the road toward 
common prosperity. In the meantime, he suggested that 
Fujian pay more attention to both environmental and 
resources protection. To this end, he said, leaders at all 
levels in Fujian should personally take charge of work in 
this connection and try to enhance a sense of environ- 
ment among all people. 
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Wang Binggian went on: It is imperative to increase 
agricultural input, protect arable land, and integrate the 
urban economy with the rural economy. 


Vice Chairman Wang Binggian also gave important 
instructions concerning Fujian’s financial work and peo- 
ple’s congress work and urged Fujian comrades to make 
great strides and forge ahead in order to build a socialist 
market economic structure. 


Forum Discusses Provisions on Religious 
Activities 


OW0303 105994 Beijing XINHUA Domestic Service in 
Chinese 0752 GMT 3 Mar 94 


[By reporter Jia Fenyong (6328 1164 0516)) 


[Text] Beijing, 3 Mar (XINHUA)—To implement com- 
prehensively and correctly the party’s policy concerning 
the freedom of religious belief and to effectively enforce 
the newly promulgated laws on religion, the State 
Council Bureau of Religious Affairs and FAZHI BAO 
[LEGAL NEWS DAILY] cosponsored a forum on the 
“Provisions on Managing Foreign Nationals’ Religious 
Activities Within the Boundaries of the PRC” and 
“Regulations on Managing places of Religious Activi- 
ties” in Beijing today. 


In their speeches, the forum’s participants expressed 
unanimous support for the two religion-related laws 
promulgated by the State Council, hailing the promulga- 
tion as a major step in enacting laws on religious work 
and codifying the management of religious affairs. 
Under the circumstances of reform and opening up, 
more and more religious affairs related to foreigners 
have cropped up in China. The “provisions” are promul- 
gated precisely to meet the pressing demand for revising 
the legislation. The “provisions,” which fully reflect the 
Chinese Government's policy of respecting the freedom 
of religious belief of foreign nationals in China, protect 
foreign nationals’ participation in normal religious activ- 
ities as well as their friendly contacts and cultural and 
academic exchanges with religious circles in China. 
Meanwhile, the “provisions” also effectively safeguard 
the Chinese Constitution's principle that “religious 
bodies and religious affairs are not subject to any foreign 
domination.” The promulgation of the “regulations,” 
which provide clear stipulations for protecting normal 
religious activities and the lawful rights and interests of 
religious places of religious activities, is a long-awaited 
event of religious circles and is of great significance for 
conducting various concrete religious activities in China. 
The forum participants also many concrete sug- 
gestions and opinions for implementing these two laws. 


The forum was attended by officials from all national 
religious organizations, including Zhao Puchu, Ding 
Guangxun, An Shiwei, Zong Huaide, Li Yuhang, Jia 
Muyang, Gong Tangcang, Jin Luxian, Fu Tieshan, Wan 
Yaobin, Ma Xian, and Liu Bonian; as well as responsible 
comrades from the central departments concerned. 
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Zhang Shengzuo, director of the State Council’s Bureau 
of Religious Affairs, chaired the forum. 


Commentator Examines Policy on Religious 
Freedom 

HK0203093494 Beijing FAZHI RIBAO in Chinese 17 
Feb 94 p 1 


{Commentator’s article: “Comprehensively and Cor- 
rectly Implement the Policy of Freedom of Religious 
Belief} 
age State guy Premier Li Peng signed and issued 
“Provisions on the Management of Religious Activ- 
ites of Foreign Nationals Within the Boundaries of the 
People’s Republic of China” (hereinafter called the 
“Provisions”) and the DRegulations on the Management 
of Places of Religious Activities (hereinafter called the 
Regulations“) on 31 January 1994. They are two 
important administrative regulations of the Chinese 
Government for the management of religious affairs. 
The promulgation of these two regulations is an impor- 
tant measure for China to comprehensively and correctly 
implement the policy of freedom of religious belief, 
strengthen the management of religious affairs according 
to law, and keep religion in line with socialist society. It 
is also an important step taken in the building of the legal 
system concerning religious affairs in China. 


The Chinese Government has always pursued a policy of 
freedom of religious belief. As early as in the period of 
the democratic revolution, the CPC, in accordance with 
the principle of freedom of religious belief, formed an 
extensive anti-imperialist patriotic united front with the 
religious masses of people of various nationalities which 
became an important guarantee for uniting people 
throughout the country to score victory in the demo- 
cratic revolution. Since the founding of the republic, the 
situation of religion in China, following a thorough 
transformation of the socialist system and important 
reform of the religious system, has undergone a historic 
and fundamental change, and the party's policy of 
freedom of religious belief has been implemented fur- 
ther. Practice has proved that the policy of freedom of 
religious belief conforms with the national conditions of 
China and is supported by the broad religious masses 
and the people of various nationalities. These two regu- 
lations on religion have been formulated precisely in 
accordance with the Constitution of China and the 
consistent policy of freedom of religious belief. The 

“Provisions” have given full expression to the fixed 
principles of the Chinese Government's respect for for- 
eigners’ freedom of religious belief within the boundaries 
of China, protection for their normal religious activities, 
and protection for their friendly exchanges and cultural 
and academic exchange activities with religious circles of 
China. At the same time, the “Provisions” also have 
given expression to the principle that “religious bodies 
and religious affairs are not subject to any foreign 
domination,” which is set out in the Constitution of 
China, and have explicitly stated that foreigners should 
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observe the laws of China, should not damage the public 
interests of Chinese society, and should not in any way 
interfere in the internal affairs of religion in China. In 
this way, foreigners are provided with legal protection 
for exercising their right to freedom of religious belief 
within the boundaries of China, for taking part in normal 
religious activities, and for carrying out friendly 
exchanges and cultural and academic exchange activities 
with the religious circles of China. 


The “Regulations” have fully stipulated the legitimate 
rights and interests of places for religious activities and 
how to safeguard these rights and interests. The “Regu- 
lations” also have stipulated the legal responsibility for 
acts of encroachment on the legitimate rights and inter- 
ests of places for religious activities. At the same time, 
the “Regulations” have stipulated the duties and obliga- 
tions of places of religious activities to the state and 
society. These are mainly: “Religious activities con- 
ducted in places of religious activities are to abide by 
laws and regulations. No individual is permitted to make 
use of places of religious activities to carry out activities 
that undermine national unity, nationality solidarity, 
and social stability; that harm the health of citizens; or 
that hinder the country’s education system.” The “Reg- 
ulations” also have stipulated that places of religious 
activities are to be registered and registered places of 
religious activit'’s are to be protected by law. 

The promulgation and implementation of the two reli- 
gious regulations meet the needs in managing religious 
affairs according to law and in comprehensively and 
correctly implementing the policy of freedom of religious 
belief. Managing religious affairs according to law means 
that the government will carry out administrative man- 
agement and supervision of the implementation of rele- 
vant religions laws, decrees, and policies. Managing 
religious affairs according to law does not contradict the 
policy of freedom of religious belief, and the purpose of 
such management is to better implement the policy. 
Managing according to law includes two aspects: One is 
to protect citizens’ right to freedom of religious belief, 
normal religious activities, and the legitimate rights and 
interests of religious circles. The other aspect is to 
restrict and crack down on criminal activities that make 
use of religion. They are two aspects of one issue and are 
dialectically unified. They can neither be set against one 
another, nor be separated. This kind of management is to 
include religious activities and religious affairs into the 
Constitution and laws. It is not meant to interfere with 
the normal religious activities or the internal affairs of 
religious bodies and places of religious activities, nor is it 
meant to interfere with citizens’ freedom of religious 
belief. Government functionaries, various units, and 
individuals should seriously abide by the “Regulations” 
and should not willfully infringe on the legitimate rights 
and interests of religious circles. 


The promulgation of these two regulations is a good 
beginning for legislation concerning religious affairs in 
China. Comrade Deng Xiaoping once pointed out: “To 
protect the people’s democracy, we must strengthen the 
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legal system. We must set up systems and formulate laws 
on democracy, and must ensure that these systems and 
laws will not change with the change of leaders and will 
not change with changes in the leaders’ views and 
attention.” With the implementation of these two regu- 
lations, the building of the legal system concerning 
religious affairs will be constantly improved and 
strengthened, the legal system concerning religious 
affairs gradually will be set up in China, and the Chinese 
Government's management of religious affairs will be 
placed truly within the orbit of the legal system. At 
present, we should lay stress on properly implementing 
the two administrative regulations on religion, and 
should make sure they are observed and strictly 
enforced, and that violations of the regulations are 
punished so that these two regulations are really imple- 
mented. We believe that the implementation of these 
two regulations will have an important impact on com- 
prehensively and correctly implementing the policy of 


exchanges, promoting the Chinese people's 
understanding and friendship with the people of all 
countries in the world, and speeding up the building of 
socialist modernization. 


Article Views Leadership Split on Propaganda 
HK0203094094 Hong Kong CHENG MING in Chinese 
No 197, 1 Mar 94 pp 10-12 


{Article by Li Tzu-ching (7812 5261 0079): “Deng and 
Chen Factions Differ on Propaganda Work”) 


One belated item of news: The CPC called a national 
conference on propaganda and ideology from 24 to 29 


January. 


One item of news which was not late: This conference 
highlighted the predicament of CPC propaganda work. 


The greatest predicament is: Senior statesmen above the 
Political Bureau leaders have their own ideas, versions, 
and lines of thinking for policies, which is confusing to 
propaganda workers under them who do not know who 
to obey with “one country, three statesmen.” 


What is the situation with “one country, three states- 
men?” 


From internal sources this reporter obtained documents 
circulated at the conference, such as conference speeches 
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by Deng and Chen and other senior statements and 
cables and letters of congratulation, which are excerpted 


as follows: 
Differences and Agreements Between and W; 
SS ee eS 


Deng Xiaoping: The conference was called just at the 
right time. In work on propaganda and ideology, we 
ace Sue nee eeee Soe SOPs Saaeae Benes 
and central tasks so that work on propaganda and 
ideology adapts to and promotes the demands of 
socialist modernization. 


Chen Yun: The party's propaganda and ideological work 
must be clear-cut and must propagate, educate, and 
guide the whole party and people of the whole country to 
love their country and socialist society. Propaganda 
work should serve socialist society and the party's basic 
line and inherit the will of revolutionaries of the former 
generation, with selective emphasis on the construction 
of socialist thought, morality, and spiritual civilization. 
Wan Li believes: Propaganda and ideological work must 
u»hold Deng Xiaoping’s theory of building socialism 
with Chinese characteristics; must continue to do away 
with frameworks and shackles unfit for work in the new 


lems; and must share the same goal and task in concerted 
efforts to achieve the four modernizations. 


Song Renqiong said: The first task for the party’s propa- 
ganda work is to uphold Marxism-Leninism-Mao 

Thought and insist on propagating the party's 
basic line and the philosophic viewpoint of proletarian 
dialectical materialism. The present urgent task is to 
rectify and strengthen the party’s propaganda work. 
Another important task for the party's propaganda work 
is to expose and oppose bourgeois liberalization and 
criticize various anti-Marxist tendencies and ideological 
currents and activities. 


A look at the views of Deng Xiaoping and Wan Li and 
those of Chen Yun and Song will readily show 
differences between Deng and Wan, and Chen and Song. 
In short, Deng and Wan are focusing propaganda and 
ideological work on reform, opening up, and construc- 
tion, while Chen and Song are taking outdated preaching 
as the first priority for propaganda and ideological work. 
Can this contradiction be reconciled? 

Of course not. 

This is not a problem of general outlook, or different 
points of view on a problem, but a problem of direction 
and fundamental difference. Deng Liqun assembled a 


number of “‘leftist’’ marshals to sign jointly a statement 
about “righting the direction of work,” 


betraying their belief that past propaganda work was 
wrong in its direction. 
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Sixteen “Leftist” Marshals Demand Righting of the 
Direction of Propaganda Work 


On 26 January, the CPC Central Committee General 
Office newsletter ran a letter addressed to the national 
conference on propaganda and ideology by 16 people 
such as Deng Liqun, Wang Dongxing, He Jingzhi, Gao 
Di, Yang Rudai, Wang Renzhi, Chen Yeping, Li Xim- 
ee a ee 
direction of propaganda work, propagating 
Marxism-Leninism-Mao Zedong Thought, and 
A cadre with the Central Propaganda Department 
thought that the problem of direction alleged by Deng 
Liqun was about doctrinairism and bookism. But they 
made a big mistake in labeling opposition to doctri- 
nairism and bookism as a directional mistake. 


These Who Give Commands in the CPC Have Lest All 
Authority |subhead] 


But this reporter believes that in fact CPC propaganda 
work has done little to shatter the shackles and yoke of 
doctrine. The truth is that even that leaves the conser- 
vatives dissatisfied. 


Of course, compared with the past, the CPC has made 
progress in propaganda work. For instance, the 24 Jan- 
uary RENMIN RIBAO ran a reader's article in its 
“People’s Forum” the day following the opening of the 
national conference on propaganda and ideology entitled 
“Recover the Power to "Ban,”” a move hardly permis- 
sible in the days of the Cultural Revolution. The article 
was highly critical of the corrupt phenomenon in which 
“bans are flagrantly defied.” “If you have doubts, con- 
sider this: The state issued an instruction forbidding 
people to eat and drink lavishly. But obviously it could 
not stop some people from continuing the practice.”’ The 
article was critical because it named the cause as “‘lack- 
ing the power to ban,” which is another way of saying 
that those who give commands in the CPC have lost all 
authority. Is this not a sign of the CPC's impending 
decline? Did Deng Liqun and company not make a big 
mistake in seeing this well-intentioned warning to the 
party , a piece of “bourgeois liberalization” propa- 


A Which Sank % Y Becomes 
Bie News ears Ago Suddenly 


The front page of the same edition of RENMIN RIBAO 
gave coverage to “Chinese shipbuilding,” running arti- 
cles and pictures on reports of 36 years ago on the 
“launching ceremony for the first 10,000-tonne ship.” 
The propaganda material reportedly caused controversy 
and questions both before and after it was published. 


“The 10,000-tonne cargo ship “Great Leap Forward“ 
vanished a long time ago. How can it be as used 
seeumenda material?” 


“Is it not better to hide our faults than to make a show of 
=" any case why should we expose our seamy 


“If this is not totally lying to the people, it is certainly a 
deception!” 
Back then, with his own eyes, this writer saw the “Great 


nae vl. ely But it quickly dropped out of sight 
and news stories about it stopped. People were not 
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paps bmp wd ot mg dn od | work focus 


—How do propaganda — and policies match 
with socialist construction, reform and opening up, and 
the pursuit of a socialist market economic system? 


—Do propaganda departments give orders and inculcate 
thoughts and theories, or educate people’s thinking 
with respect, understanding, and care? 

—Which should be the criterion for propaganda: The 
party’s line, principles, and policies, or state laws? 
—Should propaganda enforce the democratic principle 

and allow differing voices on the basis of law? 


—Are propaganda departments state administrative 
organs, or are they part of the party organization? 
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—Should propaganda departments allow nonparty and 
democratic party personnel a certain proportion of 
Solis t callie diddy enmicd Gedinc Wa cont 


Name List of Additional CPPCC Members 


OW0203221394 Beijing XINHUA Domestic Service in 
Chinese 0708 GMT 2 Mar 94 


[Text] Beijing, 2 Mar (XINHUA)—The name list of 
additional members to the Second Session of the Eighth 
National Committee of the Chinese People’s Political 
Consultative Conference [CPPCC] 


(30 in all) 


(Adopted at the Fifth Meeting of the Standing Com- 
mittee of the Eighth CPPCC National Committee on 2 
March 1994) 


The following are listed in the order of the numbers of 
strokes in their surnames: 

Wang Chengxi (3769 2052 0823}, 

Wang Maoxiang (3769 5399 4382}, 

Wang Hanyan (3769 3189 1750}, 

Yun Zhaoguang (0061 3564 0342] (Mongolian), 
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Fang Fang [2455 2397], 

Shi Guobao (4258 0948 1405], 

Lu Tianjiao [4151 1131 7524] (female), 
Zhu Xun [2612 6064}, 

Shu Shuhao [2612 2885 6275}, 

Liu Yuxin [0491 1342 2450}, 

Liu Hairong [0491 3189 2837] (female), 
Yang Chengzhe [2799 2052 0772] (Korean), 
Yang Xiangbo [2799 4382 3134], 
Zhang Chenglun [1728 2052 0243}, 
Chen Yushu [7115 3768 2579}, 

Chen Jinyu (7115 6651 3768}, 

Chen Jiansheng (7115 1696 3932], 

Chi Yunxiu [6688 0061 4423}, 

Luo Xiangguo [5012 4382 0948}, 

Zheng Quan [6774 5425}, 

Zheng Junli (6774 0689 6849), 

Zhao Yisheng (6392 0044 3932] (Yao), 
Hu Zhaosen [5170 0340 2773}, 

Hu Deping [5170 1795 1627}, 

Shi Zhanxiong (2457 1455 3574], 

Gao Jingde (7559 2417 1795), 

Tang Longbin [0781 7893 1755], 

Xie Lijuan [6200 7787 1227) (female), 
Cai Yansong (5591 1693 2646], and 
Qu Xianhe (4234 1720 0735) 


Li Educational Reform, 
Langqing Speaks on 


OW0203 142694 Beijing XINHUA in English 1355 
GMT 2 Mar 94 


{Text] Beijing, March 2 (XINHUA)—Vice-Premier Li 
Lanqing today spoke to a meeting of 800 teachers and 
students held at the People’s University of China on 
current affairs and government policy. 


Those present came from all the universities in Beijing. 
On educational reform and development, Li noted that 


China will further promote the development of scien- 
tific, technological and educational services to accelerate 
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RENMIN RIBAO East China Edition To Be 
Published 


HK0203134294 Beijing RENMIN RIBAO in Chinese 
25 Feb 94 p 1 


Shanghai as of | January 1995; 
Voice Vigorous Support”} 


[Text] Shanghai, 24 February (RENMIN RIBAO)— | 
Shao Huaze, director of RENMIN RIBAO, announced 


good 
RENMIN RIBAO after the 14th Party Suleeek tes 
held. General Secretary Jiang Zemin and other members 


set very high demands on the RENMIN RIBAO. At the 
forum, Shao Huaze conveyed to participants important 
instructions and guidelines given cuneate 


information for local economic construction and social 
development, the Central Party Committee has con- 
sented to RENMIN RIBAO’s proposal of publishing 
local editions. On | January, the RENMIN RIBAO Eas? 
China edition will be first published in i, which 
is an important step in reforming the i 
newspaper. Shao Huaze said: 


governments, and concerned departments of Shanghai 
Municipality and of various provinces in East China for 
their enthusiastic support of RENMIN RIBAO over the 
years. 


Gong Xinhan, deputy head of the Propaganda Depart- 
ment of the Central Party Committee, attended the 
forum and delivered a speech. He said: RENMIN 
RIBAO has done a 


gress was held, 


job after the 14th Party Con- 
leading comrades of the Central 
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Shanghai, 

met Shao Huaze, director of RENMIN RIBAO, and his 
party, and supported and welcomed the Central Party 
Committee’s approval of the publication of a RENMIN 
RIBAO East China edition in Shanghai, saying that they 
would vigorously give all kinds of support. 
Chen Zhili, deputy secretary of Shanghai Municipal 
Party Committee; Gong Xinhan, deputy head of the 
Propaganda Department of the Central Party Com- 
mittee; Jin Binghua, member of the Shanghai Municipal 
Party Committee Standing Committee and head of the 
Shanghai Municipal Propaganda Department, Ding 
Ximan, editor in chief of JEFANG RIBAO; and others 
were also present at the meeting. 


of Dissidents New Y 
Videotape Celebrating New Year 


HK0203090594 Hong Kong HONGKONG STANDARD 
in English 2 Mar 94 p 7 


[By Amy Liu) 


[Text] China has shown a videotape of four prominent 
dissidents celebrating the Lunar New Year in an 
apparent move to refute Western speculation of their 
poor health and having been abused. 


Meanwhile, police in central Xian city released another 
dissident four days ago. The release coincided with the 
arrival of United States Assistant Secretary for Human 
Rights John Shattuck in Beijing. 

Mr Shattuck was expected to remind leaders that China 
is in danger of losing its most-favoured-nation trading 
status this year because it has so far failed to show a 
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significant improvement in its human rights practices, as 
called for by U.S. President Bill Clinton. 


Both are serving 13-year jail terms. 


Mr Ren, a veteran political activist serving a seven-year 
jail term, was shown with his wife and daughter in a 
small prison room with a bed and a table. They ate a 
simple meal that included dumplings, a traditional New 
Year dish. 

Mr Ren’s wife says he is not receiving treatment for 
cataracts in his left eye that have reduced his vision, and 


that he also suffers from haemorrhoids, digestive prob- 
lems, back strain and other ailments. 


Mr Liu, sentenced to six years, was shown cutting a large 
birthday cake and talking to people. Later, he was shown 
playing at a pool table, smoking and playing cards with 
three other people. However he did not seem to know 
how to play either game. 


Mr Liu’s family was barred from visiting him for a year, 
apparently to punish them for drawing international 
attention to his case. 
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Last year, they smuggled out a 16-page letter from Mr 
Liu which described beatings, torture and denial of food 
rations. 

Meanwhile, Xian police are still holding Ma Shaohua, 
who was arrested with Zheng Yuguang on 27 November 
after they tried to contact the founders of the banned 
group Peace Charter. 


Mr Ma could be held longer as authorities were angered 
by a book he wrote last year on the fall of communism in 
Eastern Europe, Peace Charter members in Beijing said. 


Daily Views Detention of Hong Kong Christians 


HK0303094394 Hong Kong WEN WEI PO in Chinese 
3 Mar 94 p All 


{“Special article” by Hsu Chen (1776 4176): “The Truth 
of the ‘Henan Incident”) 

[Text] Recently seven Hong Kong Christians headed by 
an (American) “pastor”? named Balcombe were handled 
according to law by a mainland public security depart- 


stations with videotapes on the one hand and held a 
press conference on the other to distort the facts and 
make trouble. 


This incident was purely a political incident deliberately 
created by some people by means of religion. After their 
arrival in Henan, Balcombe et al. videotaped the scenes 
of people participating in religious activities and 


NATIONAL AFFAIRS 31 


someone to carry the tapes back to Hong Kong 


Balcombe. It was right for the Chinese public security 
department to detain Balcombe and the others. 


Said To Earmark Police T: 
pay, re 0 Funds, Deploy 0 


HK0203085394 Hong Kong SOUTH CHINA 
MORNING POST in English 2 Mar 94 pp 1, 8 


[By Willy Wo-lap Lam} 


[Text] Beijing has earmarked more than three billion 
yuan (HK$2.66 billion) for wages owed to state 
employees in an effort to head off a series of debilitating 
strikes and demonstrations. 


Anti-riot police and the para-military People’s Armed 
Police (PAP) have been deployed to help restore order to 
cities and towns badly hit by industrial incidents. 

A news blackout has been imposed on the number and 
severity of strikes in the past year, but sources said the 
authorities were concerned enough to release emergency 
funds in spite of the worsening budget deficit. 


The sources said the hardest hit sector was the depressed 
coal industry, with many mines and factories owing 
labourers months of salaries. 


Just before Lunar New Year, the State Council set aside 
1.6 billion yuan to help miners and other staff in the coal 
industry. 


One of the worst industrial incidents took place in the 
mining town of Jixi near the Russian border in northeast 
Heilongjiang province, when nearly 10,000 miners took 
part in a strike in January. 
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The action was called off when the authorities paid 
workers enough money to take home for the Lunar New 
Year. 


It is understood state coal-producing companies had 
been crippled by competition from private mines which 
offered coal for a third of the state company price. 
Transport shortages caused stockpiling. 


Sources familiar with Chinese industry said a depressed 
market and restructuring of state units had forced at least 
half of government-run enterprises to lay off workers or 
delay paying wages and bonuses in the past year. 


They said the managers of 88 large-scale state enterprises 
recently petitioned the State Council for special relief 
funds so that they could pay their workers up to 75 
percent of regular wages. 

The sources said that instead of paying salaries, many 
state factories had from last year issued workers goods 
from storehouses, which employees sold on the streets. 


Such practices sparked many demonstrations, even in 
relatively prosperous Tianjin and Shanghai. 


Human resources experts have admitted that the labour 
problem has been compounded by inflation, which is 
approaching 25 per cent in urban areas. 

An internal report last month said the livelihood of more 
than 20 percent of employees in urban state firms had 
been “significantly affected” by hyperinflation. 


Analysts said the spectre of strikes, demonstrations and 
urban unrest had already forced the leadership to scale 
down plans to modernise state businesses by trans- 
forming them into Western-style shareholding or stock 
companies. 


Internal estimates said at least 30 percent of the state 
sector’s 100 million-strong workforce was superfluous. 
Laying the workers off was the only way to improve 
efficiency. 

Meanwhile, security sources said Beijing's police, para- 
military police, and state-security agents had been 
instructed to keep a close watch on “trouble-makers” in 
factories. 


Those to be watched included underground trade- 
unionists and labour organisers who in several instances 
had established contact with dissident intellectuals and 
those involved in the 1989 pro- democracy movement. 


The sources said for the first time since the Tiananmen 
Square crackdown, security agents were closely watching 
workers during the politically sensitive period that runs 
from the beginning of the National People’s Congress to 
the anniversary of the June 4 crackdown. 


Sources said the frequency with which various police and 
paramilitary units had been mobilised to handle indus- 
trial unrest had increased in 1993. 


Ha Jintao Calis For Strengthening of CPC 


OW0203205294 Beijing XINHUA in English 1457 
GMT 2 Mar 94 


{Text} ~r- March 2 (XINHUA)—Enhancing the 
build-up of the Communist Party of China (CPC) is a 
key to China’s further development and to building 
socialism with Chinese characteristics, a party leader 
said here today. 

Hu Jintao, member of the Standing Committee of the 
Political Bureau of the Central Committee of the Chi- 
nese Communist Party (CPC), made the remarks at a 
forum to mark the fifth anniversary of the birth of the 
magazine, “THE STUDY OF PARTY CONSTRUC- 


The magazine is run by the Organization Department of 
the CPC Central Committee. 


Hu praised the magazine's progress in the study of the 
party's construction and publicity work over the past 
five years and urged the magazine to make new contri- 
butions in its field. 

He said that in the new period, there were many experi- 
ences and in the construction of the party 
which call for study with a long-term view and with an 
overview of the whole international and domestic situa- 
tion. 

He stressed the role of the party's leadership in the 
improvement of the party's construction. 


Other Chinese leaders—Jiang Zemin, Li Peng and Qiao 
Shi—wrote messages to the magazine. 


Survey Shows Abuses in Foreign Firms, Part 1 


HK2302085094 Beijing LIAQWANG in Chinese No 5, 
31 Jan 94 pp 26-29 


{By Liu Jinghuai (049! 2417 2037) and Zeng Mingzi 
(2582 2494 1311): “Rights, Interests, and Dignity Brook 
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No Infringement—Worries About Protection in ‘For- 
eign-Invested’ Enterprises (Part One)”’] 


[Text] Editor’s note: Foreign-funded enterprises have 
imbued China’s economy with vitality and efficiency. 
However, the boom in foreign-funded enterprises has 
also given rise to some problems that must never be 


treated lightly. 


This article, based on a massive survey, reveals some 
shocking facts which will give the reader much food for 
thought. [end editor's note] 


Foreign-funded enterprises have been emerging dramat- 
ically on China's horizon, giving an impetus to the 
economic development and modernization of the 
country. However, the development process is not 
always smooth. It is true that some foreign-funded 
enterprises, especially medium and small ones running 
processing businesses with supplied material, drawings, 
and samples; assembling with supplied parts; and com- 
pensation trade, have disregarded China's labor laws and 
ordinances, or simply ignored workers’ safety, wantonly 
infringing upon the workers’ legitimate rehts and inter- 
ests. As a result, many serious cases have occurred. We 
can never turn a blind eye to this phenomenon. 


Seriously Biased Employment Relationship 


In June 1993, a letter of complaint signed by “37 workers 
at Asia Woolen Knitwear Company Limited, Shen- 
zhen,” was sent to the office of the Shenzhen City Labor 
Bureau's Employment Monitoring Group. The letter 
complained about improper labor management of the 
company and also raised five other i issues. As one of the 
five issues mentioned, the lettc: disclosed ‘hat “so far the 
company has not signed ¢ 1y ermnploy ment contracts with 
its employees.” 


The labor contract is the legal document to confirm and 
regulate the employment relaticnship between the enter- 
prise and the workers. Properly signing and imple- 
menting the employment contract is the precondition 
and basis for maintaining harmonious employment rela- 
tions and safeguarding the legitimate rights and interests 
of both the management and labor. However, a curious 
but rather common practice among foreign-funded 
enterprises, is that many employers do not sign contracts 
with their employees. In Xiamen, over 90 percent of 
Taiwan-funded enterprises and other enterprises wholly 
owned by foreign investors have never signed employ- 
ment contracts with their workers. A general inspection 
of the implementation of the “Labor Law” in Shenzhen 
City in 1992 showed that 19.5 percent of the 280,000 
staff and workers working in the 2,055 sampled enter- 
prises were employed without fulfilling any recruitment 
formalities. The number of enterprises which have not 
signed employment contracts with their workers respec- 
tively account for 70 and 90 percent of all the foreign- 
funded enterprises in the Shantou Special Economic 
Zone [SEZ] and Zhuhai City respectively. 
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enterprise 

hand and their staff and workers on the other. An 
pam fa alae whether it has violated labor laws 

and ordinances or not, will be regarded as wrong so long 
as the boss believes it is wrong. The worker's only 
obligation is to work and he is entitled to no legitimate 
rights. Some foreign-funded enterprises have even 
imposed restrictions on their staff and workers’ personal 
freedom. A joint venture in Shanghai has made it a rule 
that no employee can spend more than five minutes in 
the rest room per visit and no one will use the rest room 


compan 
rules, and regulations which they have established on 
their own. Very often they replace the i 
their own company rules and regulations. Their com- 
pany rules and regulations even contain articles which 
apparently run counter to the state's current labor laws 
and ordinances and violate the workers’ rights and 
interests. As a result, the employment contract has been 
rendered an “agreement” which merely safeguards the 
management's rights and interests and gives the manage- 
ment all the say. Last March, Zhuhai City Labor Bureau 
received a copy of the “employee's letter of intent 
committing themselves to abide by the factory regula- 
tions in Chengfa Garment Factory.” This self- 


leoal holidays What is more, erry Barmy ee rei 
prises have undisguisedly declared in their factory regu- 
lations: “Where any other rules and regulations contra- 

dict these company regulations, the latter will override 
the former.” In so doing they have wantonly ignored 
China's labor laws and ordinances. The relationship 
between management and labor is one between an 
employer and employee, in which the two sides act on an 
equal footing either in terms of law or personality. 


However, some foreign investors have persisted in acting 
their own way, interpreting this relationship rather as 
one between the master and the slave than as an equal 
relationship. In consequence, the employment relations 
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have become too tense and complicated, disputes 
between management and labor have gradually 


and 
as well as a humble living and they realized that the 
world outside was not so attractive as they had expected. 
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public holidays. What is more, her employer insists on 
paying the workers for overtime work at the normal rate. 
Several migrant workers in a Taiwan-funded enterprise 
in Panyu, Guangdong, 
Guangdong People's Broadcast Station, revealing that, 
although they were working 14 hours a day, the manage- 
ment still refused to pay them wages under the pretext 
that the factory's products were unmarketable. Further- 
more, the management also forced them to pay for their 
board and lodging, or their identity cards would be 
confiscated by the management. 


According to the labor department, complaints with 
regard to wages being lodged by staff and workers in 
foreign-funded enterprises are gradually increasing. In 
1992, Baoan District in Shenzhen City received and 
accepted a total of 3,607 complaints against foreign- 
funded enterprises, of these cases, 1,114 were related to 
wages. Of the cases of complaint lodged by foreign- 
funded enterprise staff and workers over the years, 
nearly 60 percent have been related to wages and the 
percentage 1s on the increase. The complaints focused on 
low pay, because the wage range in most labor-intensive 
enterprises is only between 200 and 300 yuan a month. 


workers doing the same type of jobs abroad 

slightly lower than the wage level for many state-owned 
enterprises at home. 

What should be pointed out 1s that some foreign-funded 
enterprises have very often failed to pa; even such 
meager wages to their workers in due course and what 
the workers finally receive is an amount with various 
deductions. 

Many foreign-funded enterprises have very rigid factory 
regulations. They are ruled by penalty, fines can be 
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worker who talks while working is liable to a fine of one 
yuan for cach offense; anyone who talks loudly is liable 
to a fine of two yuan for cach offense and, what is still 

i have two yuan 
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only 16 yuan after all fines had been deducted. She was 
extremely shocked when she received the sum of 16 yuan 
as her income for the month and she quit the job in grief. 


Endless Overtime Work 
To workers in some foreign-funded enterprises, endless 


funded enterprises count overtime pay as a part of the 
worker's normal monthly wages. If a worker does not 


high but one immediately finds out it is actually rather 
low if one considers the extremely long working hours in 
these enterprises. 
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calling loudly for help. Having kept her in the cage for 
more than two hours, Chang and his assistants took the 
worker to another dog cage. 


The company owner Chen spoke to more than 600 
woman workers the next day: “I have treated you as 
humans in the past but now I am going to treat you as 
dogs.” 


This company owner was really swollen with arrogance 
and his remark was disgusting! He himself is a Chinese 
but he is without the least national sentiment! 


It is noteworthy that cases like this in which laborers’ 
personalities are insulted and their dignity is trampled 
on are not unusual in some fi -funded enterprises. 
to ackenies chaily oonaitins 0 MEME tea tena 
a “foreman” to every workshop. These foremen walk 
around the workshops holding a big stick in their hands. 
When they find any worker being slow at work, they will 
beat him or her with the stick. One day, a foreign 
“foreman” found several woman workers slow at work, 
he ordered them to prostrate themselves in a line with 
their hands on their heads. As the woman workers 
refused to follow his order, he kicked their legs to force 
them to prostrate themselves. 


A male worker at Fenghan Company in Tianjin once 
accidentally hit a foreign managerial officer when 
unloading a truck. The latter, without looking into the 
cause of the accident, immediately climbed up into the 
container and kicked the worker out of it, thus injuring 
him. 


Workers at a certain chemical fiber company in Qingdao 
City are ordered to run round the plant or to stand facing 
a wall gs a penalty for coming to work late. Foremen at 
a shoe factory in Guangdong often scold and beat 
workers and the workers “are not allowed to refute or 
resist,” otherwise they will be fired. A Taiwan-funded 
enterprise in Guangdong even practices the system of 
“collective penalty,” by which a whole work team com- 
prised of dozens of members, has to prostrate itself if any 
one member has committed a mistake. A shoe company 
in Putian, Fujian Province has invented some peculiar 
penalties: Workers are ordered to be drenched by rain, to 
be exposed to the sun, and to jump like frogs. 


A young female worker in a ROK-run enterprise in 
Tianjir:, who once violated labor discipline, was forced 
by the foreign managerial personnel to eat seven cakes 
(100 grams each) and seven eggs and drink two glasses of 
water on one occasion before she was allowed to go 
home. The management's behavior was really inhumane! 


Body searches are a violation of human rights which is 
not allowed by Chinese law. The cases of illegal body 
searches in the nude, as happened in the JAL-Longpo 
Hotel in Shanghai, have aroused strong reaction. How- 
ever, cases like this are still taking place from time to 
time in a few foreign-funded enterprises. 


FBIS-CHI-94-042 
3 March 1994 


A toy factory in Qingdao has had male security guards 
searching female workers with a view to preventing the 


foreign- 
ye haga ry by seen he cnr my pe 
enterprises had been searched or had seen their col- 


leagues being searched by managerial personnel. 


To be sure, China is not a wealthy country. But insulting 
the personality is by no means tolerable by the law! 


The Price of Blood and Life 


More than 60 years ago, Xia Yan, in his report “Inden- 
tured Laborers,” depicted the miserable life and terrible 
working conditions of a worker nicknamed “Thin Wood 
Stick.” His description shocked the readers. Since liber- 
ation, the Chinese working classes have become the 
masters of the country and the working conditions and 
environment for workers have been improved remark- 
ably. However, the situations in a small number of 
foreign-funded enterprises are awakening reminiscences 
of the past. 

Let us hear the complaint of a group of female workers at 
a foreign-funded enterprise in Tianjin: We, 30 people in 
total, live in a room 20 square meters in area. There are 
no beds and we have to sleep on the floor. It is easy to 
step on others when walking through the room to go to 
the toilet at night. The working conditions are very poor 
in the factory—the workshop is simple in structure and it 
becomes as hot as a food steamer on hot days. The rest 
room is built within the workshop and there are a lot of 
flies in there. All the windows are sealed by welding and 
the window glass is painted over. The workshop is not air 
conditioned so we workers often suffer heatstroke. The 
iron gate of the workshop is always locked during 
working hours. We simply think we are working in 
“hell.” 


There are still more horrible things. Industrial accidents 
and occupational diseases are a pair of swords hung over 
the workers, the former being the hard and overt one and 
the other being the soft and covert one. They are con- 
stantly threatening the workers’ lives and impairing their 
health. 


Fire is the greatest and most direct threat against foreign- 
funded enterprises. The fire that took place in Shenzhen 
on 19 November and the one in Fuzhou on 13 
December, both covered by the newspapers, killed a total 
of more than 140 Chinese workers. Many foreign-funded 
enterprises do not have enough fire prevention facilities 
and, what is worse, the management does not have a 
sense of fire prevention. 


Industrial accidents seem to be very common in some 
enterprises running businesses processing with supplied 
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material, drawings, and samples, assembling supplied 
parts, and the compensation trade. ing to the 
Shenzhen City Labor Department, quite a few workers 
are electrocuted each year in the city and cases of fingers 
being cut off by machines, such as punching machines, 
metal cutting machine tools, and injection molders in 
particular, which have no safety protection casing, have 
happened from time to time. A metal component part 
manufacturing plant run by a Hong Kong investor in 
Xili Industrial Zone, Shenzhen City, once experienced 
five hand- cutting accidents in a single week. The man- 
agement of the plant did not report these industrial 
accidents to the authorities, nor did they take any 
precautionary measures afterward. In consequence, two 
more cases of arm cutting happened later. A Taiwan- 
funded enterprise in Xiamen City has experienced 43 
cases of severed arms and fingers and other injuries, in 
which the worker victims lost a total of 38 fingers! A 
survey conducted among five township and town clinics 
in Baoan District, Shenzhen City, shows that they 
received a total of 11,679 in-patients during the survey 
period, 1,033 of them or 8.84 percent were workers from 
foreign-funded enterprises who had been injured in 
industrial accidents. 


Workers in foreign-funded enterprises are facing another 
more dangerous threat—occupational nuisances. 


Exporting pollution to underdeveloped areas is a usual 
practice by some investors from developed areas. An 
international environmental protection expert has 
pointed out: The present trend is that overseas business 
interests are exporting some “sunset industries” to 
China in a planned way. In 1993, Zhuhai City Public 
Health Department conducted a sample survey in seven 
Taiwan-funded enterprises. The findings indicated that 
the percentages of benzene, toluene, and xylenol in the 
air were all eight to 10 times higher than the respective 
international standards, the problem being particularly 
serious in such industries as toy making, plastics, shoe- 
making, fabric printing and dyeing, and chemicals. Inci- 
dents of poisoning had taken place in three foreign- 
funded toy manufacturing plants, causing 81 casualties 
of whom four died and eight were irremediably handi- 
capped. 


A poisoning case which took place in a garment factory 
in Dalian City causing 42 casualties was due to the 
poisonous gas released by the fabric supplied by an 
overseas customer for processing. In Qinhuangdao City, 
12 workers in a Sino-foreign joint venture were poisoned 
the first day the plant started operations. As revealed by 
the findings from a monitoring operation conducted by 
the Dalian City Occupational Disease Research Institute 
at the workshops of 34 currently operating foreign- 
funded enterprises generating occupational nuisances, 
only six enterprises met the public health standards. 
Shenzhen City has conducted an air pollution survey in 
547 enterprises wholly or partly run by foreign interests, 
and it found that only 29.6 percent of the imported 
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equipment installed at these enterprises have antipollu- 
tion devices and only 26 percent of the machines in these 
enterprises have gone through pollution tests before 
being put into operation. 


Occupational diseases have already impaired the health 
of the staff and workers of some foreign-funded enter- 
prises. In Shenzhen, a health examination focusing on 

i diseases conducted among !,100 staff and 
workers in two shoe factories with serious occupational 
nuisance and another arts and crafts work- 
shop, revealed that many workers experienced a remark- 
able decrease in the quantity of white blood cells only a 
few months after they joined the plants, which meant 
that their health was under serious threat. Meanwhile, 
however, a survey conducted among 101 enterprises 
running paint spraying and coating businesses in the city 
showed that hardly any enterprises provided their 
workers with antipollution gauze masks, gas masks, or 
gloves. Some enterprises have only provided their 
workers with cotton gloves which are of little use in labor 
protection, while workers in most enterprises are left to 
be exposed to industrial pollution. 


In Guangdong Province, 70 percent of the currently 
operating foreign-funded enterprises have not carried 
out pre-employment health checks on their staff and 
workers according to the relevant state regulations and 
80 percent have not introduced any regular physical 
examination system for workers engaged in polluting 
operations. 

Our wage earners who have mortgaged their lives and 
health to their employers are paying a very high price! 


Survey Shows Abuses in Foreign Firms, Part 2 


HK0203 143094 Beijing LIAOQWANG in Chinese No 6, 
7 Feb 94 pp 15-17 


(By Liu Jinghuai (0491 2417 2037) and Zeng Mingzi 
(2581 2494 1311): “Rights, Interests, and Dignity Brook 
No Infringement—Worries About Protection in ‘For- 
eign-invested’ Enterprises (Second and Last Part)’’] 


[Text] The serious problem of infringing the rights and 
interests of employees in foreign-invested enterprises has 
caused a sharp contradiction between the enterprises’ 
“bosses” and the “employees.” In some cases, it has 
caused serious consequences in the economic, social, and 
other aspects of endeavor. We must pay close attention 
to the problem. 


Where Does the Root of the Problem Lie? 


The cases of infringing the rights and interests of 
employees in foreign-invested enterprises are emerging 
one after another. In the final analysis, where does the 
root of the matter lie? Our survey shows that there are 
both institutional defects and manmade factors behind 


the problem. 
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First, in ene and approving foreign-invested 
enterprises, the “green light” is being given at random. 
According to the stipulations of China's labor laws and 
regulations, when carrying out production projects, an 

enterprise is required to report to the labor and public 


three 
capital some local governments 


that setting strict demands on safety and health would 
<P thyscan cheer saan Np pores Reaper 


enterprises suffered an inherent shortage in such areas as 
labor, safety, and health. 


Some enterprises engaged in “processing with supplied 
materials or samples, assembling with supplied parts, 
and compensation trade” with simple and crude equip- 
ment, backward technology and management, poor pro- 
tection facilities, and even without any protection facil- 
ities, started their operations hastily. Therefore, once 
problems cropped up, it was already too late for them to 
remedy and they could neither stop production nor close 
down even if they wished to, thus causing great problems 
for the management. 


Second, labor laws and regulations are imperfect. 
China’s existing labor protection laws and regulations 
were enacted mostly for domestic enterprises. The “Reg- 
ulations Concerning Labor Protection” (“Regulations”), 
currently in force, were enacted in 1951 and revised in 
1953. They were the outcome of the planned economic 
structure. As enterprises have become market-oriented, 
some of the contents of the “Regulations” have not kept 
abreast of the changing situation. Nevertheless, township 
and town enterprises and foreign-invested enterprises 
have been implementing the “Regulations” in terms of 
labor protection, thus making labor protection legisla- 
tion even more imperfect and undefined. 

China has promulgated the “PRC Law on Foreign- 
Funded En ises,” the “PRC Law on Cooperative 
Ventures,” and the “PRC Law on Joint Ventures Using 
Chinese and Foreign Investment,” three special laws 
applicable to foreign-invested enterprises but they all 
lack specific stipulations on labor protection, safety, and 
health work in foreign-invested enterprises. Therefore, 
some foreign- invested enterprises, in particular fully 
foreign-owned enterprises, when availing themselves of 
legal loopholes, were not abiding by China's laws and the 
7 tions” concerning enterprise labor protection 
and health work other than those in the three laws 


ion Organizations are not well formed 
and they are weak and flabby. The trade union undoubt- 
edly plays an important role in safeguarding the 
employees’ rights and interests. In foreign countries, the 
enterprise trade union is also very powerful. In China, 
there are trade union organizations in all state-owned 
and collective enterprises through which workers can 
exercise their rights as masters of the enterprises and 
effectively inspect and supervise their enterprises’ safety 
in production and their employees’ rights and interests. 
However, in many foreign-invested enterprises, there are 
no trade unions at all. Our survey shows that in 1992, of 
Jilin Province’s 76 foreign-invested enterprises, only 10 
percent had trade unions and, in Qingdao City, less than 
30 percent of the enterprises under operation had trade 
unions. Even where there were trade union organiza- 
tions, more often than not they were looked after by the 
departments concerned, with their strength repeatedly 
weakened and their activities restricted. As a result, they 
could not bring their proper supervisory role into full 
play. 


Fifth, the sense of legal system of some employees in 
foreign-invested enterprises’ is becoming blunted and 
the quality of employees is low as a whole. In October 
1993, Se EE Gees ott ated eee 
young 
workers chatting. He quickly rushed up to the 
speaking and slapped her face without 
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the workers need not have come to work but the 
female workers were staying in the factory to see if they 
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could offer any help. The next day, the foreign busi- 
nessman called the slapped worker to his office, gave her 
an envelope, and let her go, also without saying anything. 
The worker opened the envelop and found 400 yuan in it 
and she was inwardly pleased. Instead of being roused to 
righteous indignation against the foreign businessman, 
the other female workers admired the slapped worker 
thinking that she had gained an extra advantage. Does 
this not show that the quality of some employees in 
foreign- invested enterprise is too low? 


What Role Should the Government Play? 


The government is duty-bound to safeguard the legiti- 
mate rights and interests of employees in foreign- 


invested enterprises employees. In the final analysis, 
what role should the government play? 


According to international practice, in handling 
employee-employer relations, the “three-party princi- 

ple” should be followed. An Pages age Ege 
union acts on behalf of the employee and holds talks with 
the employer on the contents of employee-employer 
relations, labor interests, and enterprise interests, and 
the government plays the role of coordinator, its task 
being to supervise and rectify the behavior of the 
employee and the employer and protect both sides’ 
legitimate rights and interests. 

China has it own national conditions. The CPC leader- 
ship and the socialist system have guaranteed themselves 
the “three-party principle” and enabled the three parties 
to cooperate with one another. The problem now is that 
China’s labor supervision has just begun; the relation- 
ship between supervision and rectification of the 
behavior of the employee and the employer has not yet 
been harmonized; there is a gap between the conceptions 
of some leaders and the legal system and they still cannot 
coordinate the two sides in a just and reasonable way, 
even showing excessive partiality to the foreign inves- 
tors. 


When the department concerned investigated the boss of 
a Taiwan- funded enterprise who traded foreign 
exchange in large quantities at a profit or illegally, a 
provincial leader urged the department not to do so 
instead of supporting their action. When the enterprise’s 
Chinese manager reported to the department that the 
Taiwan businessman was importing shoddy car safety 
belts, engaging in the illegal procurement of foreign 
exchange, and evading customs duties and the manager 
had disputed this with the businessman, the leader gave 
a written instruction on the report submitted to him by 
the department, ordering the “arrest” of the manager 
and calling this act by the fine-sounding name of 
“improving the investment environment.” Was this 
action not too excessive? 


The government is now changing its functions in line 
with the requirements of the market economy. As far as 
foreign-invested enterprises are concerned, the govern- 
ment should genuinely coordinate its labor supervision; 
safeguard the relations, rights, and interests of the 
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employee and employer, and act as a fair-minded 
“judge” and “law-enforcement officer.” 


Labor supervision should be carried out simultaneously 
regarding the employee and the employer. However, the 
current outstanding problems with foreign-invested 
enterprises, such as confusion in the relations between 
the employee and the employer and poor safety facilities 
and labor hygiene conditions, have repeatedly infringed 
upon the employees’ rights and interests. This being the 
case, at present, attention should be paid to correcting 
the erroneous enterprise actions and promptly discover 
and handle the enterprises’ violations of Chin ‘s labor 
laws and “Regulations.” When it comes to the inspection 
of labor recruitment in foreign-invested enterprises, it is 
necessary to: Inspect and supervise the signing of labor 
contracts between the enterprises and workers, examine 
and certify their labor contracts according to law, and 
put an end to the use of contracts based on factory 
“Regulations”; strengthen supervision over wages, 
working hours, social labor insurance, and employees’ 
welfare in foreign-invested enterprises; and necessary to 
improve their working environment, supervise their 
working conditions, prevent safety incidents from 
endangering the employees, and ensure the safety of 
workers’ lives and their health. 


Some people worry that this will frighten away foreign 
businessmen. A person in charge of the newly established 
department of labor relations and supervision under the 
Ministry of Labor said: “In operating enterprises in 
China, foreign businessmen must abide by China's labor 
laws and "Regulations. This is common sense. Carrying 
out labor supervision is an international practice which 
foreign businessmen can also understand. What most 
worries them is the absence of corresponding laws or 
imperfect laws. Therefore, strengthening labor legisla- 
tion and carrying out supervisory activities according to 
law is precisely conducive to the creation of a sound legal 
environment for foreign investment. 


Trade Union—There Must be No Blank Space in 
Foreign-Invested Enterprises 


The special role of the trade union cannot be replaced by 
any individuals or organizations. This is particularly the 
case with foreign-invested enterprises. According to the 
survey of foreign- invested enterprises, people, be they 
enterprise workers, government officials, or far-sighted 
enterprise bosses, have increasingly realized the deep 
importance of trade union organizations. Making speedy 
preparations for the setting up of trade unions has 
become the consensus of more and more people. 


The trade union is, in fact, not the invention of socialist 
countries. However, the role of the Chinese trade union 


as a bridge is unique. 


There is no denying that some foreign bosses do not 
understand the nature, tasks, and work characteristics of 
the Chinese trade union, and many bosses of foreign- 
invested enterprises believe that: The main duty of the 
trade union is to represent staffers and workers to fight 
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the bosses for better pay rather than organize the workers 
to strike. Therefore, they try every possible means to 
restrict trade-union activities and prohibit contacts 
among workers. They just let trade unions do such things 
as “beating drums, blowing trumpets, playing guitars, 
singing songs, playing ball games, and taking photos.” 
Most enterprises are even afraid of organizing trade 
unions and find a variety of excuses to refuse to set them 
up. These bosses of foreign-invested enterprises have not 
genuinely realized the special role of the trade union as 
an “intermediary.” 


At an interview with reporters, Teng Yilong, vice presi- 
dent of the All-China Federation of Trade Unions said: 
The guiding ideology of the trade unions in foreign- 
funded enterprises is very clear, that is, safeguarding the 
employees’ legitimate rights and interests, cooperating 
and working together with the investors, and serving the 
employees, the promotion of reform and opening up to 
the outside world, and economic construction. The trade 
union will firmly support the foreign-invested enter- 
prises’s legal operations on the condition of not 
infringing upon the interests of the state and the broad 
masses of employees. No one, no matter what he is, is 
allowed to act by transcending the law. 


In foreign-invested enterprises, the characteristics of the 
Chinese trade union determine that it has natural and 
inseparable ties with the masses of employees. First, it 
can teach the employees to abide by laws and observe 
discipline, at all times and everywhere, implement the 
enterprise leadership's decisions by appropriate means, 
or remove misunderstandings and mediate disputes 
when they occur between the employee and the 
employer. Second, as the spokesman for the employees, 
it can promptly report their wishes, demands, sugges- 
tions, and even dissatisfactions to the employer and 
supervise and urge the employer to abide by China’s laws 
and protect the Chinese workers’ legitimate rights and 
interests. In the development of foreign-invested enter- 
prises in China in the last dozens of years, there is no 
lack of successful cases in this regard. In promoting 
earnest talks between the employees and the boss, the 
trade union organization in the Baowei Company in 
Beijing acted as the representative of the employees, thus 
enabling the foreign management personnel to have the 
opportunity for direct dialogue with the Chinese 
employees. The foreign management personnel issued 
circulars on a regular basis, informing the employees of 
the company’s production and operations and the mea- 
sures to be taken. The Chinese employees could express 
their opinions, demands, a ! suggestions directly to the 
company’s management. 7)\anks to the mutual under- 
standing and communication between labor and man- 
agement, the company’s¢.. © mic efficiency shot up and 
its workers’ pay and ben |'s continuously improved. 
Practice has shown that the relations between the 
employee and the employer in foreign-invested enter- 
prises where trade unions are set up are relatively har- 
monious and tnany conflicts can be solved in the embry- 
onic state. On the contrary, the contradiction between 
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the employee and the employer is easy to intensify. In 
1993, strikes occurred in more than 100 foreign-invested 
enterprises, of which 90 percent were enterprises where 
trade union organizations did not play the role of medi- 
ator. After having seen the role of the trade union, a 
Japanese boss who was previously biased against the 
trade union said emotionally: ““Foreign-invested enter- 
prises cannot afford not to have any trade unions.” 


According to the stipulations in China’s laws, all enter- 
prises in the Chinese territory must organize trade 
unions. The 12th Congress of Trade Unions, which 
ended last year, also demanded: All enterprises which 
have started operation must organize trade unions 
according to law as soon as possible and newly estab- 
lished enterprises must make simultaneous preparations 
for the setting up of their trade unions. For foreign- 
invested enterprise to achieve a greater expansion in 
China, they must act according to law and also organize 
trade unions according to law. 


Labor Laws and “Regulations” Must Be Perfected As 
Quickly As Possible vs 


The market economy is based on the legal system. In the 
process of China shifting to the market economy, for- 
eign-invested enterprises must, all the more, be among 
the first in the legal system building. Only when the 
rights and interests of foreign- invested enterprises’s 
employees are protected by relying on laws can they 
develop on a sound and orderly track. 


While conducting this survey, these reporters were 
informed that: Of the total number of foreign-invested 
enterprises, 10 percent have “sacked” their own bosses 
and this has become an upward trend. In 1992, a certain 
joint-venture enterprise in Zhuhai recruited a number of 
female workers from Jiangsu. Because they could not 
bear the excessive overtime and the delays in and embez- 
ziement of wage payments, 99 percent of the workers 
either changed jobs or returned home within four 
months. People of insight believe: Only when foreign- 
invested enterprises act in strict accordance with the law 
and establish proper relations between the employee and 
the employer according to law can they and their 
employees benefit therefrom. A sound legal system is the 
only way for the healthy development of foreign- 
invested enterprises. 


China still has a lot of work to do in this regard. On the 
one hand, it is necessary to speed up the pace of central 
legislation and the enactment of two major laws on state 
labor protection—the “Labor Law” and the “Law on 
Prevention and Cure of Occupational Diseases” and 
bring the labor protection of foreign-invested enterprises 
into the system of state legislation on labor protection as 
soon as possible, so that barriers between departments 
and regions at different levels will be removed and the 
unsound and uncoordinated state of legislation will be 
put to an end; there will be laws for foreign-invested 
enterprises to abide by in areas such as worker recruit- 
ment, wages, social insurance, labor protection, and 


ize 

in other countries, they must take the path of legal 
system and manage their enterprises and safeguard their 
employees’ rights and interests according to law. 

On the other hand, it is necessary to expedite local 
legislation. Before the state’s basic law on labor is 
promulgated, localities must make full use of their right 
to make laws, speed up the pace of legislation, and step 
up their efforts to enact and improve their own “Regu- 


in the light of their own conditions and by using the 
experiences of the localities which already have their 
own “Regulations” in this regard for reference. 


The enactment of a law is just half of the process of social 
development according to law. To complete the other 
half of the task, it is necessary to enforce the law strictly. 
After the enactment of a law, the government law- 
enforcement departments, particularly the labor super- 
vision departments, must enforce the law strictly, the 
bosses and employees of foreign-invested enterprises 
must observe discipline and abide by the laws, and the 
trade union must bring its role into play. On the other 
hand, at present, while the legal system is imperfect, the 
departments concerned must make use of the current 
central and local relevant laws and “Regulations” in 
accordance with the “three conducives [san ge ycu li 
0005 0020 2589 0448)” principle, use the successful 
experiences of foreign enterprises as reference, and 
strengthen the inspection and supervision of the labor 
protection, safety, health, and welfare in foreign- 
invested enterprises. When examining and approving 
foreign-invested enterprises, it is necessary to strictly 
implement the examination and acceptance procedures 
of “undertaking three things simultaneously.” If we 
discover any hidden accidents and job- related harmful 
things, we must boldly track, supervise, and correct them 
within a given time. We must deal with foreign-invested 
enterprises which cause serious injuries and death by 
using ideological education and economic and legal 
sanctions, investigate and hold those who violate the 
criminal law responsible for their crimes, and on no 
account must we be overly lenient toward their crimes 
and let them go unchecked. When discussing this issue, 
Zhu Jianzhen, vice minister of labor in charge of labor 
supervision work, stressed: Although the labor supervi- 
sion department of the Chinese Government has just 
started its work, it will strictly enforce labor laws and 
“Regulations” and thus safeguard the legitimate rights 
and interests of both foreign-invested enterprises and 
their employees according to law. 


In addition, it is necessary to concentrate efforts on 
better propaganda and education work and let foreign, 
Hong Kong, Macao, and Taiwan investors and the 
Chinese personnel in foreign-invested enterprises realize 
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employees and infringing upon the latter's interests will 
ultimately infringe upon the former's own interests. 


Science & Technology 
Li Peng Signs Decree on Computer Information 
Security 


OW0203 142794 Beijing XINHUA Domestic Service in 
Chinese 1304 GMT 23 Feb 94 


(“Decree No. 147 of the State Council of the People’s 
Republic of China” 


[Text] Beijing, 23 Feb (XINHUA)—The “PRC Regula- 
tions on the Security and Protection of Computer Infor- 
mation System” are hereby promulgated and will go into 
effect as of the date of promulgation. [Signed] Premier Li 
Peng [Dated] 18 February 1994 


‘Specialist’ Views Development of Nuclear Power 
Industry 


HK0203063494 Hong Kong MING PAO in Chinese 25 
Feb 94 p Al2 


[By staff reporter Yang Liu (2799 2692): “China Has 
Achieved Ir‘**) fc*~Its in the Peaceful Use of Nuclear 
Energy and *.ank= * mong the World’s Major Nuclear 
Technology Pow. j 


[Text] A specialist in nuclear power from China has 
pointed out that the development of nuclear power is the 
best way to solve the problem of the long-standing power 
shortage in the coastal economically developed areas of 
China. China is planning to build a second nuclear 


power plant in Guangdong and to carry out the second 
phase in the construction of the Qinshan Nuclear Power 
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Plant in Zhejiang. China’s nuclear power departments 
are also planning to build several nuclear power plants in 


ee ee oem SN, and other coastal 


During an interview with a MING PAO reporter yes- 
terday, a person in charge of a certain design institute in 
China’s nuclear industry said that his institute will help 
design a third nuclear power plant in Guangdong. (It has 
been reported that Lingao in the vicis.ity of Daya Bay has 
been selected as the plant site.) 


The nuclear specialist said that the second nuclear power 
plant in Guangdong will use large generating units. There 
are currently two different plans and views regarding the 
installed capacity of Guangdong’s third nuclear power 
plant (that is, the Yangjiang Nuclear Power Plant). Some 
specialists want to install four 900,000 kw generating 
units, while others think that it is advisable to first install 
four 600,000 kw generating units. The specific plan for 
the Yangjiang Nuclear Power Plant has not yet been 
determined. 


He also said that the second phase of the construction of 
China’s Qinshan Nuclear Power Plant includes the con- 
struction of two 600,000 kw generating units. Most of 
the equipment will be made in China, but some of it may 
be imported. Since it officially started generating elec- 
tricity and sending electricity to the power grids many 
years ago, the 300,000 kw generating unit of the first 
phase construction of the Qinshan Nuclear Power Plant 
has been operating smoothly. The entire plant was 
designed by Chinese specialists. 

He continued to say that, at present, the electricity 
supplied by thermal power plants accounts for more than 
80 percent of the total amount of electricity generated. 
Hydropower ranks second. The amount of electricity 
supplied by nuclear power plants accounts for only a 
very small portion. If the two 900,000 kw generating 
units of the Daya Bay Nuclear Power Plant—which will 
begin operating in June—are included, China’s total 
installed capacity of nuclear power plants is only 2.1 
million kw. 


Most of China's coal mines are distributed in areas north 
of the Huang He, and hydropower resources in the 
southwest and northwest. The eastern coastal areas, 
which account for more than two-thirds of the output 
value of China's national economy, have been suffering 
electricity shortages for quite some time. Transporting 
coal from the north to the south and transmitting elec- 
tricity (hydropower) from the west to the east can only 
solve part of the problem. Therefore, the development of 
nuclear power is the best option; it is the most econom- 
ical and causes less pollution. 


An official from the State Nuclear Accident Emergency 
Office told MING PAO that stringent checks are carried 
out in the selection of the plant site and on the design 
when building a nuclear plant. He said that, since the 
first phase of the project of the Daya Bay Nuclear Plant 
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was put into operation, the Hong Kong Royal Observa- 
tory and China’s astronomical departments have not 
observed anything abnormal in their tests. 


He said that, as compared with the successful experience 
of the west, China is at present one of several countries 
which have mastered nuclear . China has 
many talented people and it is only natural for it to 
develop nuclear power. 


Shanghai Plant Assembles Three Rockets at Once 


OW0103102594 Shanghai JIEFANG RIBAO in Chinese 
13 Feb 94 pl 


[Report by Zhang Zhiyuan (1728 5268 6678): “The 
Xinzhonghua [New China] Machinery Plant Writes a 
New Chapter in China’s History of Space Industry; 
Three Carrier Rockets—The Long March 4, 2-J, and 3 
Are Assembled Simultaneously” 


[Text] Shanghai’s Xinzhonghua Machinery Plant, which 
has made illustrious contributions to China’s Space 
undertakings, performed yet another miracle at the 
beginning of the new year—three large carrier rockets of 
different models were assembled simultaneously at the 
plant, thereby setting a new record since the main 
workshop of the general rocket assembly plant was built 
18 years ago. 


Recently, our reporter visited the Xinzhonghua plant. 
Three large rockets—the “Long March 4, 2-J and 3 
(Class I and II) carrier rockets, each measuring 30-40 
meters in length, were seen lying alongside in the work- 
shop of the general assembly plant which can be reached 
directly by train . These three rockets were assembled a 
year ago with great efforts by several thousand rocket 
experts and technical workers of the aerospace center in 
Shanghai, and they will be sent to a satellite launch 
center to shoulder heavy responsibilities. 


The Xinzhonghua Machinery Plant is an aerospace base 
for assembling large-sized rockets in Shanghai. It has 
successively launched 16 man-made satellites on 12 
occasions for the country. These included China's first 

ical satellite, first communications satellites, 
and first foreign satellite (China undertakes satellite 
launching task for foreign countries), and the first suc- 
cessful attempt to launch three satellites with one rocket. 
The 12 launches were all successfully executed, thus 
writing a glorious chapter in the history of China's space 
technology. 


The Xinzhonghua Machinery Plant also pursues the 
policy of “making both military and civilian products” 
by manufacturing rockets as well as freezers. So far it has 
sold more than 1 million freezer units for the space 
industry. Last year, the plant’s total output value was 
approximately 300,000 million yuan, with annual profits 
exceeding 20 million yuan. 
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Central Radio Reception To Improve in Outlying, 
Hilly Areas 

OW0203221094 Beijing XINHUA Domestic Service in 
Chinese 0531 GMT 2 Mar 94 


[Text] Beijing, 2 Mar (XINHUA)—The Central People’s 
Radio Network [CPRN] is currently making efforts to 
upgrade its means of program transmission to try to 
improve the reception of its broadcasts in outlying and 
mountainous areas. 


It has been some time since listeners from places such as 
Fujian, Guizhou, and Guangxi began writing to the 
CPRN editorial section complaining about receiving 
unclear, statical, or inaudible signals from CPRN broad- 
casts, particularly Program Two, at their places of lis- 
tening. 


At the request of listeners, CPRN Assistant Chief Engi- 
neer Sun Yingnian [1327 6601 1628] gave this briefing: 
CPRN now has seven sets of programs. While Program 
One and Two and the FM stereo broadcast of Program 
Three are being transmitted by CPRN transmitting 
stations set up in major regions across the country, all 
provinces and municipalities also are receiving and 
relaying CPRN programs. Therefore, I would say that 
central radio broadcasting has basically covered all 
regions of the country. However, the extensiveness of 
broadcast coverage does not necessarily mean the clear 
reception of broadcasts. The main underlying reason for 
the poor reception can be traced to the poor quality of 
broadcasts at their source. 


Assistant Chief Engineer Sun Yingnian said: Because 
CPRN’s broadcast center is located in Beijing, it needs to 
first transmit its programs to various localities across the 
nation from Beijing and then to retransmit these through 
local transmitting stations. To ensure the quality and 
continuity of broadcast programming, the central radio 
station adopted various means of transmission for its 
programs, including live-relay satellites, microwave, 
fiber-optic cable, broadcast cable, and other advanced 
means of broadcasting and transmission. The problem of 
poor reception at individual localities usually occurs in 
outlying or mountainous areas which lack the conditions 
required for microwave reception or satellite-receiving 
facilities or a place to receive and relay the central radio 
station’s programs, and thus which are thus only able to 
receive programs with shortwave receivers and then to 
transmit them to an adjacent transmitting station for 
retransmission. Because of the unstable signal intensity, 
heavy static interference, or sudden signal loss experi- 
enced in the shortwave signal reception, the signals 
received from a retransmission of the programs would 
remain poor, thus adversely affecting reception quality. 
Now a relevant department under the Ministry of Radio, 
Film, and Television has developed a new satellite 
receiving device specially for use in receiving and 
demodulating CPRN programs transmitted via the 
“Chinasat-5” satellite. This device is expected to be 
popularized in the near future. After its popularization, 
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listeners in our outlying and mountainous areas will all 
be able to tune in more clearly to CPRN’s various sets of 
programs. 


Satellite 
eee Peamigatee Receiver 


OW2702212494 Beijing XINHUA Domestic Service in 
Chinese 2130 GMT 25 Feb 94 


(Unattributed report: “Rules for the Implementation of 
the ‘Provisions on the Management of Ground 
i Equipment for Satellite Television Broadcast- 
[Text] Beijing, 26 Feb (XINHUA)—In accordance with 
the relevant articles of the “Provisions on the Manage- 
ment of Ground Receiving Equipment for Satellite Tele- 
vision Broadcasting” (abbreviated as the “management 
provisions”) promulgated by the State Council, the Min- 
istry of Radio, Films, and Television promulgates the 
“Rules for the Implementation of the ‘Provisions on the 
nt of Ground Receiving Equipment for Sat- 


sale, import, legal responsibility for, end oer capun et 
the ground receiving equipment for satellite television 
broadcasting (abbreviated as satellite ground receiving 
equipment). 


The “rules for the implementation” clearly define that 
the Ministry of Radio, Films, and Television is in charge 
of the management of satellite ground receiving equip- 
ment. The ministry and the Ministry of Public Security 
and the Ministry of State Security are jointly responsible 
for the national management of satellite ground 
receiving equipment. The radio and television adminis- 
trative departments of local governments at all levels are 
responsible for the management of local satellite ground 
receiving equipment. They and public security depart- 
ments and state security departments of local govern- 
ments at all levels are jointly responsible for the man- 
agement of satellite ground receiving equipment within 
their jurisdictions. 

Concerning the installation of satellite ground receiving 
equipment, the “rules for the implementation” stipulate 
that any units are eligible to apply to install satellite 
ground receiving equipment to receive domestic televi- 
sion programs transmitted via satellite. 

The following units and places can apply to install 
satellite ground receiving equipment to receive foreign 
television programs: ( 1) educational, scientific research, 
press, banking, economic, and trade units of a relatively 
high level and large scale with a need for the informa- 
tion; (2) guesthouses for foreigners with a level of three 
stars or the second standard of the state or higher, and (3) 
offices or apartments especially for foreigners as well as 
persons from Hong Kong, Macao, and Taiwan. 


Any units that need to install satellite ground receiving 
equipment to receive domestic television programs shall 
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apply with radio and television administrative depart- welll as state security departments at the prefecture or 
ments above the county level (including the county city level write their comments, shall be submitted to the 
level), which will submit the ication to the radio and _radio and television administrative departments of pro- 


: - 
television administrative departments at the prefecture 
or city level for examination and approval. Units directly 
under provincial, regional autonomous, and municipal 
governments can apply directly to radio and television 


conducted by radio and television administrative 
departments as well as by state security departments of 
ments, radio and television administrative departments 
of provincial, regional autonomous, and municipal gov- 
ernments shall issue a “license to receive foreign televi- 


level (including the county level). Such an application, 
after radio and television administrative departments as 


vincial, regional autonomous, and municipal govern- 
ments for examination and approval. Individuals whose 
applications have been examined and approved can buy 


msn cede nti Ieee ogee Bee age Be 


istrative departments as well as state security depart- 
ments of provincial, regional autonomous, and munic- 


sions” shall be removed if such equipment do not 
conform to the requirements for the application to install 
satellite ground receiving equipment as stipulated in the 
“rules for the implementation.” If the installation of 
such satellite ground receiving equipment meets the 
relevant requirements of the “rules for the implementa- 
tion,” the due formalities should be met in accordance 
with the “management provisions” and the “rules for the 
implementation” within six months from the time of the 
promulgation of the “management provisions.” 


Units and individuals without a “license” are prohibited 


from installing satellite ground receiving equipment to 
receive television programs transmitted by satellite. 


Working units for installing satellite ground receiving 
equipment shall have a “license to install satellite ground 
receiving equipment.” Conditions and measures for 
filing the installation application shall be formulated by 
the radio and television administrative departments of 
ments themselves. 


Units and individuals who need satellite ground 
receiving equipment installed shall use the installation 
and repair services of units that have a “license to install 
satellite ground receiving equipment.” 


As for the reception and use of satellite television pro- 
grams, the “rules for the implementation” stipulate that 
units and individuals with a “license” shall receive and 
use satellite television programs in accordance with the 
requirements stated in the “license,” including those 
concerning receiving purposes, contents, methods, and 
the watching by viewers. 


Guesthouses for foreigners with a “license to receive 
foreign television programs transmitted by satellite” can 
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transmit foreign television programs to guest rooms 
through their own cable (closed-circuit) television sys- 
tems. 


Other units with a “license to receive foreign television 
programs transmitted by satellites” shall limit the 
watching by viewers in accordance with the needs of 
their work. No terminals of such receiving equipment 
shall be installed in places other than those stipulated. 
Transmitting the received foreign television programs 
es 


It is prohibited to show or transmit by other methods 
foreign television programs at railway stations, wharfs, 
airports, commercial shops, movie theaters, television 
theaters, singing halls, ballrooms, and other public 


Television casi tevision rel Levisi 
noninstant-relay stations, cable television stations, and 
community antenna systems are prohibited from trans- 
mitting foreign television programs. 


Publicity and advertisement concerning satellite ground 

receiving equipment shall not violate the relevant regu- 

ee ee ee and 
" implementation.” 


As for the production, sale, and import of satellite 
ground receiving equipment, the “rules for the imple- 
mentation” determine the management _— of 
fixed-point production and fixed-point sale Satellite 
ground receiving equipment shall be manufactured by 
cutenpeiens eppetated ty the Misiery ef Slestanics 
Industry. The measures for examining, approving, and 
managing fixed-point enterprises shall be 
formulated by the Ministry of Electronics Industry after 
consultations with the relevant departments. 


Satellite ground receiving installations will be sold at 
fixed locations. The industrial and commercial adminis- 
trative departments of provinces, autonomous regions, 
and municipalities under the central government shall be 
responsible for drawing up measures, in coordination 
with domestic tendo, radio ond talovision, and electronic 
enterprise administrative departments, for the examina- 
tion, approval, and management of marketing units at 
fixed locations. 


Marketing units at fixed locations shall only sell satellite 
ground receiving installations, whose quality has been 
certified, to units or individuals in possession of certifi- 
cates issued by the radio and television administrative 
departments at and above the prefectural and city level. 


Certificates and symbols of authentication verifying the 
quality of satellite ground receiving installations shall be 
issued after their quality is verified by the State Tech- 
nology Supervision Bureau or by an agency recognized 
by an authorized department of the bureau, in accor- 
dance with the relevant laws and regulations on quality 
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with the “rules for the implementation” and the “man- 
agement provisions,” in light of local realities, and 
through consultations with the departments concerned. 


Military 


CMC Plans To Increase Wages for Soldiers 


HK0203085 194 Hong Kong MING PAO in Chinese 
2 Mar 94 p Al0 


Since implementation in China of the polices of reform, 


more than 3,000 yuan, which is much higher than that 
for the premier. 


: 


3 March 1994 


Informed sources said that the measure adopted by the 


| 
, 


; ion. The Army certainly has to 
do better in the building of party work style and , 
which is an importan = t aspect of the spiritual civilization ti 


and further enhance their awareness and sense of respon- 
sibility for anticorruption work and honesty. 

Liv Huaqing said that the senior cadres within the Army 
must have a sense of the overall situation and must 
strictly abide by political discipline. They must reso- 
lutely implement whatever things are decided by the 
CPC Central Committee and the Central Military Com- 


tral Military Commission, and must be a model in 
ee 
ci ‘ 


Chi Haotian Views New Book About Early Years 
of PLA 


HK0303102094 Beijing RENMIN RIBAO in Chinese 
28 Feb 94 p 8 

[By Defense Minister Chi Haotian: “The Spirit of Pio- 
neering an Enterprise Through Arduous Effort is Still 
Needed”) 


vowed to pioneer a cause back home; how he bought 


adverse tions among the hills and rivers, how he 
made reforms and brought forth new ideas and led the 
masses in a struggle to get rich. This enables people to 
know the broad-mindedness and courage of this uny- 
ielding old soldier and this undaunted man. The book 
also tells with subtleness touching stories about him 
including how he did not hang on to his achievements 


the army. Countless people like Wang ay ae 
added glory to the army and have sacrificed the 
country with unlimited loyalty to the party and full ardor 
and sincerity. One can see from them that our Army's 
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glorious traditions are being carried forward on all fronts 
ee 8 ee oe ee ree 
Wall of steel. 


tests and to pay the cest of sacrificing oneself and 
forgetting about death. Today, the great cause of 
party's leadership presents extremely heavy and arduous 
tasks and still demands that we pioneer a cause ardu- 
ously and struggle continuously. The publication of the 
book will offer people vivid teaching material so they can 
have a strong belief in the party's leadership, have strong 
trust in socialist beliefs, and carry forward the glorious 
traditions. From it, we can absorb political nutrients, 
overcome all difficulties, and proceed from success to 
success with full confidence in our hearts. 

What needs mentioning is that the author comrade Ai Qi 
was a former serviceman. Since retirement, he has 
devoted himself to the great tide of reform and construc- 
tion by writing courageously and ardently. This persis- 
tent spirit is valuable and deserves praising. | sincerely 
congratulate the publication of the book and look for- 
ward to the publication of more new works by comrade 
Ai Qi. 


JIEFANGJUN BAO Views Emulating Xu 
Honggang 


HK0303041194 Beijing JIEFANGJUN BAO in Chinese 
22 Feb 94 pl 


[Editorial: “The Times Call Upon Heroes, Bring Up 
Heroes—on Learning From Xu Honggang”] 


[Text] Shortly after the Lunar New Year, a young hero's 
name— Xu idly spread inside and out- 
side the barracks and across the entire country. Jiang 
Zemin and other leading cadres of the CPC Central 
Committee and Central Military Commission cordially 
met Xu Honggang and praised him warmly for his heroic 
deeds. The General Political Department and the Cen- 
tral Committee of the Communist Youth League jointly 
issued a circular calling on the whole nation to emulate 
Xu Honggang. Why did the deeds of an ordinary soldier 
produce such a strong reaction and evoke such extensive 
echoes? In the final analysis, it 1s because his magnificent 
feats reflect the people's aspirations and respond to the 
call of the times. 


Our era is a great one in which we have initiated the 
brilliant cause of building socialism with Chinese char- 
acteristics. The themes of our cra comprise Comrade 
Deng Xiaoping's theory of building socialism with Chi- 
nese characteristics, the party's basic line, the ideology 
and spirit of patriotism, collectivism, socialism, and 
revolutionary heroism; an ideology and spirit that is 
bencficial to reform, opening up, and modernization and 
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PLA’s GPD Issues Circular on Emulating Hero 


OW0103 123794 Beijing XINHUA Domestic Service in 
Chinese 0527 GMT 13 Feb 94 


[Text] Beijing, 13 Feb (XINHUA)—Recently, the Gen- 
eral Political Department [GPD] of the People’s Liber- 
ation Army [PLA] and the Communist Youth League 
{CYL} Central Committee jointly issued a circular, 
calling on all the Army's officers and men and the broad 
masses of youths across the country to learn from Com- 
rade Xu Honggang, to raise the banners of patriotism 
and socialism even higher, to adhere to the party's basic 
line, and to vigorously promote the building of socialist 
spiritual civilization under the leadership of the CPC 
Central Committee and Central Military Commission 
[CMC] with Comrade Jiang Zemin as the nucleus. 


bap tom pee bene g Xu Honggang ts the squad leader of 

y of a certain ody of the Jinan 
Military omy [JMR]. Born in Yiliang County, 
Yunnan Province, in March 1971, he joined the Army in 
December 1990 and the party in July 1993. On 17 
August 1993, he took a bus back to his unit after a home 
leave. When the bus was traveling through the territory 
of Junlian County, Sichuan Province, four criminals 
extorted money from a female passenger and resorted to 
wanton insults. Xu Honggang stepped forward bravely to 
her rescue. He received 14 stab wounds in his chest, 


dangled out of a slit in his stomach. Holding the dangling 
intestines with his sleeveless sweater, he jumped from 
the bus out of the window to chase the criminals despite 
acute pain. He passed out ait ces cnitanid te 
and, after all-out efforts by local people and hospital 
save him, took a turn for the better and was 


danger. 


evoked strong repercussions in and outside the Army. 
Recently, party and state leaders Jiang Zemin, Li 
Ruihuan, Liu Huaging, and Hu Jintao, plus CMC Vice 
Chairman Zhang Zhen, successively received and com- 
mended him. They praised him as a fine son of the 


learn from him. On 10 January 1994, the JMR conferred 
the title of honor “Combat Hero Who Readily Takes up 
the Cudgels for a Just Cause” on him. The CYL Central 
Committee named him a “Young Hero Who Readily 
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he Amy gether with the eo unde the conditions 


drive around Comrade Xu Honggang and to extensively 
publicize his heroic deeds and noble ideas among all 
PLA troops and youngsters at large across the country. 
They should emulate his cutstanding political quality of 
devoting himself to the party, the motherland, the 
people, the Army, and the modernization drive, his spirit 
of carrying forward the fine traditions of the party 
the Army, conscientiously cence pe pnd 
serving the people wholeheartedly, and willingly 
ficing everything for the sake of the people's interests; his 
profound sense of responsibility in striving to improve 
his military skills for the honor of the Army, scrupu- 

lously performing duties, and practicing new rr 
mores and customs, and his heroism of readily taking up 
the cudgels for a just cause, facing danger fearlessly, and 
daring to make a sacrifice. All Army commanders and 
fighters should also emulate the touching deeds of the 
local party and government leaders as well as the masses 
in caring for and cherishing the people's soldiers, and 
should conscientiously learn from the masses and launch 
more extensively activities of supporting the government 
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and cherishing the people, so as to further strengthen 
unity between the Army and the government and 
between militarymen and civilians. In the course of the 
emulation drive, it is necessary to teach officers and men 
as well as youngsters to arm their minds with the theory 
of building socialism with Chinese characteristics; to 
foster the correct ideals, faith, outlook on the life, and 
value concepts; to bring into play the “five revolutionary 
spirits” advocated by Comrade Deng Xiaoping and the 
“64-character poineering spirit” proposed by Comrade 
Jiang Zemin; and to resist money worship, ultraindivid- 
ualism, and the inroads of a decadent life-style. I1 is also 
necessary to foster a healthy atmosphere of admiring 
heroes, emulating the advanced, acting heroically, and 
finding it a pleasure to help others, so as to promote the 
Army's revolutionization, modernization, and regular- 
ization and to deepen the CYL’s “cross-century project 
of youth civilization” and “cross-century project of 
young talents."’ Local CYL organizations should mobi- 
lize young volunteers to launch a campaign to serve 
heroes in order to create a lively situation of emulating 
and serving heroes. 


Ranking Cadres Guide Army Reform in 
Basic-Level Units 


OW 2702171494 Beijing XINHUA Domestic Service in 
Chinese 0250 GMT 2? Feb 94 


{By reporters Jia Yong (6328 3057) and Luo Yuwen 
(5012 3768 2429)] 


{Text} Beijing, 22 Feb (XINHUA)—Since the beginning 
of the new year, a group of leading cadres of the large 
units under the People’s Liberation Army [PLA] have 
been staying with selected grass-roots units to show the 
concern of their officers and men and to help solve 
practical problems. 


Going down to grass-roots units to conduct investiga- 
tions and studies is a regular task to which the Central 
Military Commission has asked all high-ranking military 
cadres to attach importance. High-ranking cadres of the 
Army have visited islands, companies, and border areas 
to discover problems, analyze problems, solve problems, 
attain a thorough understanding of construction at basic- 
level units, and guide reform and construction there 
under the guidance of Comrade Deng Xiaoping’s theory 
of building socialism with Chinese characteristics and 
his thought on Army building in the new period. To meet 
the objective needs of establishing a socialist market 
economic structure and the objective needs of Army 
building in China, in the past year the leadership of the 
three general departments of the Army and the various 
services under the major military regions have begun to 
carry out systematic comprehensive investigations and 
studics aimed at increasing the Army's combat capa- 
bility: The General Staff Department has focused on 
investigations in connection with the training reform 
and administration of the Army in the new period, the 
General Political Department has organized cadres to 
stay at selected units to conduct studies on how to 
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improve ideological work and political work in organi- 
zational construction and military training under the 
conditions of a market economy, and the General Logis- 
tics Department has sent out seven investigation and 
study groups. They have traveled 75,000 km to carry out 
a thorough investigation of the basic living conditions 
and the planning and administration of budgets and 
materials in military units; the Air Force, the Navy, the 
Secondary Artillery Corps; the National Defense Sci- 
ence, Technology, and Industry Commission, and the 
major military regions have carried out investigations 
into the conditions of special projects involving 100 
company leaders, 100 commanders, and soldiers who are 
only sons or daughters. Their investigation and study 
achievements have served as the basis for high-level, 
accurate, and scientific decision-making by Army 
authorities. Being approved by the Central Military 
Commission and revised by the three general depart- 
ments, the “Outline for Army Building in Grass-Roots 
Units” was promulgated last year for trial implementa- 
tion by the whole Army. This programmatic document 
for guiding grass-roots Army building for now and in the 
days to come was produced on the basis of extensive 
investigations and studies and of pooling the wisdom of 
the whole Army. 


Taking the mass line, high-ranking cadres of the Army 
have listened to the suggestions of officers and men and 
have helped grass-roots units solve practical p:oblems as 
if these were their own problems. The General Logistics 
Department has adopted measures such as giving pref- 
erential treatment to basic-level units, especially those in 
remote, frontier, and difficult areas; ensuring that their 
expenses are met and that they are provided with work 
guidance; and making overall plans and comprehensive 
efforts to focus on solving the problems of drinking 
water, housing, heating, electricity, and medical care for 
these areas. By the end of last year, more than | million 
officers and men of the Army had moved into new, 
modern barracks. Housing conditions for over 60 per- 
cent of the officers and men of basic-level military units 
have improved. From May to July last year, under the 
leadership of the General Logistics Department, a med- 
ical team was sent to Xinjiang to provide physical 
examinations to officers and men of companies guarding 
the first line of defense in the border areas. The Lanzhou 
and Jinan Military Regions have also sent office cadres 
to companies to ensure that basic-level cadres can take 
liberty on schedule. The Guangzhou Military Region has 
set up “military baby stations” and “military baby 
schools” in Haikou and Nanning to provide jobs for the 
children of cadres of units stationed on islands and in 
border areas. 


By going down to basic-level units to carry out investi- 
gations and studies, high-ranking Army cadres have laid 
down the foundation for overcoming subjectivism in 
work, improving leadership style and office work styie, 
and consolidating and strengthening the Army. To cope 
with the problems of too many emulation campaigns, 
registers, and forms for statistical reports in the Army, 
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tics Departments recently issued a joint circular on 
further the number of activities, registers, 
and report forms in the Army. The circular clearly states 


report forms are needed, in general the basic- level units 
should not be required to fill in the form themselves. 


‘Roundup’ Views Army’s Campaign To Improve 
Work Style 

HK0303072894 Beijing JIEFANGJUN BAO in Chinese 
26 Feb 94 pl 


[By Ji Wen (4764 2429) and Zhu Ruiqing (2612 3843 


3237): “Roundup of All-Army Building of Party Style 
and Clean Administration”) 


[Text] These reporters recently learned from the Disci- 
pline Inspection Commission under the Central Military 
Commission [CMC] that since the party Central 
mittee and the CMC made arrangements to 
corruption and build clean government in late August of 
last year, party committees and other organs of all major 
military units have made fairly great achievements in 
improving the party’s work style and building clean and 
honest government by taking a firm grip of the work. 


party committee standing committees in major military 
units, giving instructions to them, and checked up on the 
work done by major military units. On the inspection 
tour, they made it their main task to investigate whether 
senior cadres had maintained high standards of ethical 
integrity, and, whenever they found anything wrong, 
they pointed it out in earnest and saw to it that the 
mistake was corrected. The CMC has resolved to 
straighten out Army production and operations and has 
called special meetings to set out the tasks. On the 
CMC’s instructions, the General Political Department 
and the CMC Discipline Inspection Commission sent 
work groups to nine major military units to investigate 
the situation in building up the party's work style and 
clean government. All these measures have provided 
important guarantees for achieving the phased objec- 
tives set by the CMC. 
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duties and powers. Many units took practical measures 
to cut down administrative expenditure, relinquished 
plans to refit their offices and expand their guest houses 


They conducted in-depth education on 
Santer cha ies Mlaoainnien ide aio. 
and fine traditions to increase cadres’ ability to resist 
hedonism, extreme individualism, and the decadent way 
of life. Various units throughout the Army also gave 
publicity to and commended in many forms those units 
and individuals who acquitted themselves splendidly in 
improving the party's work style and building clean 
government in urging officers and men to preserve the 
true qualities of veteran Red Army men. 


A responsible member of the CMC Discipline Inspection 
Commission said that though the Army had made fairly 
great achievement in building up the party's work style 
and clean government in the previous stage, it has a long 
way to go to meet the requirements of the party Central 
Committee and the CMC as well as the expectations of 
the people. It is a long-term task to improve the party's 
work style and build clean and honest government in the 
Army, so it is necessary to continue to keep sustained 
attention on the job, he added. 
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Commentator Views Improving Troop modernization of the armed forces, and will further 
encourage officers and men to update their mentality, 
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Combat Capability First Discussion on Strengthening 
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with rigorous and scientific troop management. In a 
broad sense, troop management refers to the organiza- 
tion, coordination, control, and regulation of the special 
working and living order and method, and to the subor- 
dinate personnel and equipment of the armed forces 
according to relevant regulations and rules. So we may 
say that troop management covers everything and has to 
be conducted at any time. It is the basic work in the 
military units, and must be conducted most frequently, 
intensively, and extensively. It constitutes the precondi- 
tion and provides the guarantee for the rallying force, 
combat effectiveness, consolidation, and development of 
the military units, and is also closely linked with the 
revolutionization, modernization, and regularization of 
the armed forces. Without unified, rigorous, and scien- 
tific management of troops, there will be an undisci- 
plined, loose, lax, and disorderly condition, and military 
units will become just a plate of loose sand and will lose 
their combat effectiveness. 


At present, the building of the armed forces is situated in 
a new historical period, and the work of troop manage- 
ment is getting more and more important. Properly 
managing troops is also an important point in Comrade 
Deng Xiaoping’s ideas about building the armed forces 
in the new period. Along with the in-depth development 
of reform and opening and the development of the 
socialist market economy, profound changes have 
occurred in the overall social environment for the 
building of the armed forces. On the one hand, this will 
fundamentally lay a solid material foundation for the 


management, and we are required to tell our cadres and 
to do and how to react and give them 
timely and effective answers. Thus, we should find new 


modern conditions will not only be confrontations of 
and equipment, but will, more 


high-tech weaponry 
importantly, also be a trial of strength in the aspects of 
quality and troop discipline. The more 


UH 


The Army has fine tradition and scientific theory for 
troop management. Substantial progress has also been 
made in this regard in recent years. However, we should 
also admit that the current condition of troop manage- 
ment is still unsuited to the needs in the development of 
the socialist market economy. Strengthening and 
improving troop management remains an extremely 
important and urgent task. All units in the Army must 
follow Chairman Jiang’s instruction: “Being politically 
up to standard, militarily proficient, consistent in 
keeping the fine style of work, highly discipline, and 
effective and efficient in logistics guarantees.” They 
should study the new conditions and resolve the new 
problems in troop management in the new period, lay a 
good foundation for the building of the armed forces, 
and enhance the quality, efficiency, and combat effec- 
tiveness through the improvement of troop manage- 
ment. 


Economic & Agricultural 


Article Views Reform Tasks for 1994 


HK2802111694 Beijing ZHONGGUO GAIGE in 
Chinese No 1, 13 Jan 94 pp 6-14 


[Article by He Guanghui (6320 0342 6540), vice minister 
of the State Commission for Restructuring Economic 
System: “1994; China’s Reform Tasks”] 
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[Text] The year 1994 will be the first year for imple- 
menting the “Decision” taken at the Third Plenary 
Session of the 14th CPC Central Committee. It will also 
be a crucial year for realizing overall progress and key 
breakthroughs in economic structural reform. We must 
put efforts into indomitable and progress-making 
struggle. This year, the key task for economic structural 


I. With the Transformation of the 


Enterprise 
Cpeeaticnsl Somat 62 Be et See 
: ve Avenues for Establishing a Modern 
ystem 


The putting forward of the need to establish a modern 
enterprise system is a scientific summation of enterprise 
reform practice over the last few years. All enterprises 
must put efforts into moving in this direction. 


Establishing a modern enterprise system is an arduous 
and complex task. It involves essential transformations 
of the nature, position, roles and activities of enterprises, 
and will actually be a restructuring of the entire enter- 
prise system. Thus, when exploring ways to establish a 
modern enterprise system, our avenues of thought 
should be a bit broader and our standpoint should be a 
little higher. In our work, we must be meticulous in our 
arrangements, be strict in our standards, actively 
explore, and gradually push reform forward. We must do 
everything possible to avoid simplification and rushing 
headlong into mass action. 


We must grasp firmly and do well in the various elements 
of basic work in establishing a modern enterprise system. 
We must continue to seriously implement the “Enter- 
prise Law” and the “Regulations on Transforming the 
Operational Mechanism of Industrial Enterprises 
Owned by the Whole People.” We must also further 
implement the various types of operational autonomy in 
enterprises, speed up the pace at which the operational 
mechanism of state-owned enterprises is transformed 
and the organizational structure is readjusted, and con- 
tinue to deepen the reform of the labor, personnel and 
distribution systems within enterprises. At the same 
time, it is necessary to implement the “Regulations on 
the Supervision and Management of the Assets of State- 
Owned Enterprises,” strengthen supervision over the 
assets of state-owned enterprises, guard against the ero- 
sion of state-owned assets, and guarantee and increase 
the value of enterprises’ state-owned assets. It is neces- 
sary to continue to implement the “Rules on Enterprise 
Financial Affairs” and “Enterprise Accounting Stan- 
dards,” so as to accelerate the transition toward enter- 
prise financial and accounting systems which are scien- 
tific and in accord with international practices. We must 
gradually sort out and appraise assets, clearly set down 
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property rights divisions, sort out and clarify creditors’ 
rights and liabilities, appraise assets and verify the 
volume of enterprise corporate assets. 


We must put efforts into exploring organizational forms 
for the assets structure of state-owned enterprises 


—Beginning with enterprises in which the operational 
situation are good, it is necessary to gradually carry 
out reorganization in accordance with the company 
system. That small number of medium- sized and 
large enterprises which make good profits, have high 
management efficiency and are in accord with the 
orientation of industrial policies can be directly reor- 
ganized as limited stock companies in which the state 
has a controlling or participatory shareholding. The 
majority of competitive-type industrial enterprises 
which are in accord with the industrial policies can be 
reorganized as limited liability companies or limited 
stock companies in which both the state and other 
corporate entities contribute funds. Enterprises in 
special industries can be reorganized as limited lia- 
bility companies funded solely by the state. 


—Enterprises with the conditions can pool funds with 
foreign businesses and establish limited liability com- 
panies or limited stock companies. The foreign funds 
can be directly invested or be inputted through capital 
stock financing. Newly organized joint ventures using 
Chinese and foreign investment must all operate in 
accordance wit! the new structure. 


—We must further expand the mergers and alliances 
between enterprises. In accordance with the different 
situations of enterprises, forms such as merger through 
the provision of funds or partial purchase can be 
adopted. If both sides «re state-owned enterprises, 
then with the agreement of the managing departments, 
and on the basis of voluntary participation, the form 
of noncompensated merger can be adopted. However, 
regardiess of which form is adopted, in all cases they 
must handle appropriately and well the liability bur- 
dens of the original enterprises and arrangements for 
staff and workers. —Those state-owned enterprises 
which have superiorities in terms of land resources 
and which should not be located in city centers can, 
through transferal transformation or transformation 
involving change of business, establish new enter- 
prises with new mechanisms. 


—In respect of small-scale state-owned enterprises, we 
can carry out reform through adopting forms such as 
leased operation, contracted operation, sale or com- 
bined leasing and sale. It is also possible to implement 
a shareholding cooperative system. In selling such 
operations it is necessary to draw in the mechanism of 
competition, and to adopt the method of tendering or 
auction. For those enterprises which do not have the 
conditions, and for which the only option is to realize 
a sale through agreement, the agreed price must be set 
through certain procedures. It is possible to sell an 
enterprise outright, or else first lease it and then sell it. 
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That is, first the state will recover the circulating 
funds, and levy use charges for the fixed assets, and 
subsequently, when the conditions are ripe, it will sell 
off the fixed assets. 


—Those state-owned enterprises which have long oper- 
ated poorly, the products of which cannot be sold, 
whose assets cannot meet their liabilities, and which 
cannot be reorganized or transformed through other 
avenues should be declared bankrupt in accordance 
with the law. 


—All newly commenced industrial construction projects 
should be organized as enterprises in accordance with 
the new standards and should set down new enterprise 
mechanisms. All projects which involve productive 
operations can first establish companies and then start 
on construction. In setting up the project, they must as 
quickly as possible establish a company in which 
property rights relations are clear, responsibilities are 
clear and there is separation between government and 
enterprise functions. New enterprises must be estab- 
lished in accordance with the “Company Law.” 


In accordance with the demands of a modern enterprise 
system, it is necessary to actively engage in the renewal of 
the non-state- owned enterprise system. Establishing a 
modern enterprise system is not only a reform task for 
state-owned enterprises, but also a major issue faced by 
other types of enterprises including urban collective 
enterprises, township and town enterprises, and nongov- 
ernment high-tech enterprises. They must all, through 
diverse types of exploration, achieve clarity of property 
rights, and gradually change themselves into share- 
holding cooperative enterprises. Some can be changed 
into shareholding companies. In respect of privately 
operated enterprises, we must encourage them to reor- 
ganize into standardized companies, so that their activ- 
ities can be guided toward rationality. 


If state-owned enterprises are to realize a transformation 
of mechanism and a change of track, they must make full 
plans to resolve the problem of heavy burdens left by 
history. First, it is necessary to rationally deal with 
enterprises’ debt burdens. Second, it is necessary to deal 
with the problem whereby the social insurance accumu- 
lation of veteran staff members and workers is insuffi- 
cient. Third, it is necessary for enterprises to gradually 
move away from nonproductive undertakings, and 
resolve the problem of enterprises “running society.” 
Fourth, we must gradually resolve the problem of excess 
personnel in old enterprises. 


It is necessary to guard against the phenomenon whereby 
only the nameplate is changed and there is no real 
transformation of mechanism. The limited shareholding 
companies and limited liability companies which have 
already been established must, in accordance with rele- 
vant laws and regulations, establish complete internal 
organizational structures, achieve scientific, high- 
efficiency management and put efforts into changing the 
operational mechanism. When drawing in foreign funds 
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to transform old enterprises, it is necessary to pay 


revenue, financial and investment structures. This is an 
extremely timely and correct decision taken by the party 
Central Committee and the State Council, and it has 
decisive significance in accelerating the establishment of 
a new structure. 


1. On reform of the financial revenue structure 


In accordance with the demands of the socialist market 
economy, a financial system whereby there is revenue- 
sharing will be established. This is one of the key tasks in 
this year’s reform of the macroeconomic management 
structure. 


In implementing the revenue-sharing reforms, it is first 
necessary to scientifically and rationally divide the 
administrative jurisdictions of the central and local 
governments, and on this basis divide the scope of 
financial expenditures at the various levels. Second, on 
the basis of rationally dividing jurisdictions, the various 
tax types should be divided between central financial 
revenue and local financial revenue, and there should be 
an appropriate increase in the proportion of central 
financial revenue. Third, there should be rational local 
financial income and expenditure base figures set down, 
and a scientific expenditure system should be established 
whereby the central financial administration returns tax 
revenue and transfers expenditure to the localities. 
Fourth, in coordination with the implementation of the 
revenue-sharing system, the two levels of state tax 
bureaus and local tax bureaus should be established. 
Fifth, in accordance with the principles and require- 
ments put forward in the new financial plan for the 
central and provincial levels, the provinces (as well as the 
autonomous regions and directly administered munici- 
palities) should correspondingly formulate and imple- 
ment, in respect of their subordinate city and county 
financial administrations, specific revenue-sharing mea- 
sures. 


The reform of the revenue system should be carried out 
in accordance with the the principles of “unified tax 
laws, fair burdens, a simplified tax system, and rational 
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decentralization.” The reform of the circulation tax 
system mainly involves the abolition of the former 
product tax and the former unified industrial and com- 
mercial tax levied on the three types of enterprises which 
are partly or wholly foreign-funded. These will be 
changed into a value-added tax, the scope over which the 
value-added tax is levied will be expanded, the value- 
added tax rates will be simplified and merged, the 
method for 'evying the value-added tax will be 
improved, and a system will be implemented whereby 
tax is recorded on goods dispatch notes and the taxation 
is withheld. In respect of some special consumer prod- 
ucts, a further consumption tax will be levied. In respect 
of operational industries, excluding commercial estab- 
lishments which are mainly part of tertiary industry and 
which are not subject to value-added tax, operational tax 
will continue to be levied. In respect of the reform of 
income tax: 1) The income tax for domestically funded 
enterprises will be unified. The former method where 
different tax rates were levied on enterprises depending 
on their ownership nature will be changed, and a unified 
income tax rate of 33 percent will be levied. In accor- 
dance with their actual situations, it will be possible to 
adopt some transitional allowance measures for some 
enterprises and, at the same time, to abolish the state- 
owned enterprise regulatory tax. 2) A unified personal 
tax system will be implemented. Our country’s “Personal 
Income Tax Law” has already been promulgated and it 
came into formal effect on | January this year. We must 
seriously implement it. 


The reforms of the financial revenue system this year 
will affect the financial contract system and the enter- 
prise contract system. They are quite big steps and it is 
necessary to carry out all sorts of linkage and coordi- 
nating work. It is necessary to adopt various types of 
effective measures to safeguard and motivate the enthu- 
siasm of the localities and enterprises. It is also necessary 
to guard against the occurrence of various types of leaks 
during the intense changes, which would lead to the 
erosion of financial revenue. In this way we will guar- 
antee the smooth implementation of these reform mea- 
sures and will achieve a smooth transition. 


After the financial revenue reforms, great changes will 
occur in the financial relationship between the central 
authorities and the localities. The major change will be a 
reduction in revenue from the tax types levied directly at 
levels below the provincial level. The various types of tax 
revenue to be returned to the localities, including the 
portion of the tax reductions and exemptions over the 
next two years being returned to relevant accounts, will 
all be returned to the provincial-level financial adminis- 
tration. A major principle of this financial reform is to 
firmly continue the trend toward rational decentraliza- 
tion. The central government is not centralizing powers, 
but rather is mainly strengthening macroeconomic regu- 
lation and control, and appropriately balancing the 
expenditure capacities of the various regional financial 
administrations. After provincial-ievel financial 


strengths are appropriately centralized, all provinces 
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should, in accordance with the principle of this reform, 
arrange for most operating expenditure to be by the 
basic-level governments. This will be more in accord 
with the realities of each locality, and will satisfy the 
demands of the local people. The provincial-level gov- 
ernments should also appropriately balance the financial 
expenditure capacities of the various basic-level govern- 
ments, and promote balanced socioeconomic develop- 
ment. This raises the question of how the province is to 
divide the income from the various tax types among the 
subordinate governments, how it will share revenue and 
how it will rationally transfer disbursements. This work 
is extremely important and extremely onerous. The 
ORS Seen Caaeeaeeate in SF enees sneet, on 

the basis of serious investigation and research, in accor- 
dance with the guiding principies of the central author- 
ities and under the guidance of the various levels of 
government, coordinate the various departments in 
doing well in this work. 


2. On reform of the financial structure 


First, the People’s Bank of China will be turned into a 
true central bank, and a central bank macroregulatory 
and control system which independently implements 
monetary policy will be established. The final goal of 
monetary policy should be a stable currency value. The 
intermediate goals and operational goals of monetary 
policy are to control the money supply, the total volume 
of credit, interbank borrowing interest rates and bank 
reserve provision rates. The power to handle basic 
money and regulate the scale of credit should be taken 
back by the headquarters of the People’s Bank of China. 
Under the precondition of fully considering stability 
during the period of transition, the existing quota man- 
agement of credit funds should be changed to assets risk 
management and assets-liability ratio management. The 
supervision and management of the various types of 
financial organs by the central People’s Bank should be 
strengthened, so as to safeguard normal financial order. 


Second, policy-nature banks will be established. A sepa- 
ration will be realized between policy-nature financial 
business and commercial-nature financial business. This 
is a precondition for the changing of specialized banks 
into commercial banks. It is also an objective require- 
ment for cutting the direct links between policy-nature 
credit and basic money and for guaranteeing the initia- 
tive of the People’s Bank in regulating and controlling 
basic money. The policy-nature banks will, under the 
guidance of state industrial policies and plans, make 
their own operational decisions, shoulder their own 
risks, and firmly uphold the principle of operations 
which guarantee capital and a little profit. They will not 
engage in commercial financial business. The policy- 
nature banks will comprise the State Development Bank, 
the Import-Export Credit Bank, and the China Agricul- 
tural Development Bank. These will form a complete 
policy-nature investment and financing system, and will 
mainly take on the policy-nature investment and 
financing business in various economic spheres. 
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Third, the current specialized state banks will be 
changed into true commercial banks. After policy-nature 
financial business is separated out, the existing special- 
ized state banks, that is the China Industrial and Com- 
mercial Bank, the China Agricultural Bank, the Bank of 
China and the People’s Construction Bank of China, will 
gradually make the transition to state-owned commercial 
banks. They will operate in accordance with the opera- 
tional mechanism of modem commercial banks, will 
truly decide on their own operations, will take sole 
responsibility for their own profits and losses, will bear 
risks and will practice self-restraint. In the process of 
track-changing, the state-owned commercial banks 
should pay attention to readjusting their own orguniza- 
tional structures. Overlapping between the businesses of 
the state-owned commercial banks will be allowed, so as 
to form a mechanism of competition. However, 
abnormal competition will be restricted. The other cur- 
rent national and regional banks should also carry out 
transformation in accordance with the relevant laws and 
regulations which will soon appear. At the same time, on 
the basis of the urban and rural credit cooperatives, we 
should actively and safely develop a cooperative bank 
system to serve agriculture, small and medium-sized 
enterprises and regional economies. The cooperative 
bank system will be formed by rural cooperative banks 
and urban cooperative banks. Urban cooperative banks 
will set up two levels of branches—city branches and 
basic-level branches. All will have independent corpo- 
rate status. Regardless of whether we speak of specialized 
state banks being changed into commercial banks or 
urban and rural credit cooperatives being turned into 
cooperative banks, the changes must be carried out in a 
gradual and planned way. At present, the various local- 
ities have high enthusiasm for developing local and 
regional commercial banks, but there is insufficient 
understanding of the operational mechanisms and pos- 
sible risks of commercial banks. This situation is greatly 
deserving of attention. Commercial banks are not a 
second financial administration for the government, and 
cannot arbitrarily expand the scale of credit. They are 
actually financial enterprises and must be operated as 
enterprises. For commercial banks, especially small and 
medium-sized commercial banks, strengthening asset- 
liability management is more important. If a tight money 
situation occurs and it is difficult to meet payments, it 
could lead to the bank going bankrupt, and the repercus- 
sions of this would be very strong. In this respect, it is 
necessary to have a very clear understanding, and mat- 
ters must be handled very carefully. 


3. On reform of the investment structure 


The focal points of the reform of the investment struc- 
ture in 1994 will be: 1) Gradually establishing corporate 
investment and bank credit risk responsibility. On this 
basis, eventually investment and financing for competi- 
tive-type projects will be pushed toward the market, and 
the enterprises will make their own decisions and will 
take on the risks. The decisions on credit provision will 
be taken by the conimercial bank, and the bank will take 
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responsibility for profits or losses. A project registration 
and report system will replace the current administrative 


and key construction projects will be broadened, and all 
sides will be encouraged to participate in investment. 
Funds will be raised, for example, through the share- 
holding system, auction of enterprises, leasing, and prop- 
erty rights transfer. At the same time, this will be 
coordinated with the implementation of the revenue- 
sharing system, which will strengthen the capacity and 
the responsibility of local governments to invest in basic 
projects and key construction projects. 3) Newly com- 
menced industrial projects and projects in progress will 
actively promote a company corporate responsibility 
system. 4) Policy-nature financing and commercial- 
nature financing will be separated, and a central policy- 
nature investment and financing system will be estab- 
lished. 


4. On singe ru ceme | pamek os functions, reforming gov- 
ernment organs establishing intermediary organiza- 
tions 


Transforming government functions and reforming gov- 
ernment organs are pressing requirements in establishing 
a socialist market economy structure. This is also some- 
thing which enterprises and society have indicated is a 
quite major issue. If determined efforts are not put into 
resolving this problem, it will be difficult to achieve 
success in transforming the operational mechanism of 
enterprises. 


In 1994, in accordance with unified deployments by the 
central authorities, it is necessary to continue and to 
strive to complete, at an early date, the reform of central 
government organs, and to actively push forward reform 
of local government organs. In reform of both central 
government organs and local government organs, the 
changing of government functions should be taken as the 
focal point. At present, in changing government func- 
tions, we need to do well in three areas of work: 1) 
Functions which fall within the scope of enterprise 
operational autonomy should truly be returned to enter- 
prises. 2) The resource deployment functions should be 
transferred to the market. 3) In economic activities, 
social service functions and quite a proportion of super- 
visory functions should be transferred to intermediary 
organizations. Intermediary organs, as links between 
government and enterprise, enterprise and enterprise, 
and government and society, will have service, linkage, 
notarizing and supervisory functions which cannot be 
replaced by government administrative management. In 
accordance with the requirements of the market 
economy operation, stress must be placed on developing 
and improving accountant, auditor and lawyer offices as 
well as property and credit appraisal organs and so on. In 
coordination with the reform of government organs, 
there should be organized, on the basis of need and in 
accordance with the law, industry associations, guilds, 
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chambers of commerce and other such organizations, 
which will assist the government in carrying out socio- 
economic management. The intermediary organs must, 
through adherence to the law and maintenance of stan- 
dards, form self-coordinating, self-protective and self- 
restraining mechanisms. The market intermediary 
organs will create between them a mechanism of compe- 
tition, whereby the superior succeed and the inferior are 
weeded out. The intermediary organs must also assume 
corresponding legal and economic responsibility for the 
results of their actions, and accept the management and 
supervision of relevant government departments. 


as the Focal Continuing To Promote Price 
ee Oe Or roe er © Sane pe en 
ystem 


1. Strongly developing commodity markets and con- 
tinuing to deepen the reform of the circulation structure 


In the production centers, sales centers and distribution 
centers for major commodities, it is necessary to con- 
tinue to actively develop and perfect a large number of 
wholesale markets for agricultural products, industrial 
consumption products and means of production. Also, 
market information functions will be improved, trading 
measures will be improved, the efficiency of trading will 
be raised and the range of such markets will be 
expanded. There will be strict standardization of the 
commodity futures market experimental points, and 
there will be reappraisal and reregistration of existing 
futures exchanges and futures brokering companies. At 
the same time, the pace of futures legislation will be 
accelerated. The reform of the goods and materials 
ordering fairs system will be continued, while systems of 
state ordering of goods and long-term contracts will be 
explored. New modes for linking producers with users 
such as coordinated provision of goods and materials 
will be expanded, so as to gradually replace the system of 
mandatory planned distribution, while the circulation 
channels for means of production will be put in order. 
Various types of brokerage companies and broker organs 
will be stably developed, while legislation to cover bro- 
kers will be stepped up so as to standardize the activities 
of brokers. The reform of the large-volume agricultural 
product circulation systems will be continued and 
pushed forward. In areas where grain prices have still not 
been freed, the adoption of decentralized decision- 
making will be continued, so as to gradually realize 
freeing of prices. In places where prices have already 
been freed, it is necessary to do well in the various 
aspects of related reform work following the freeing of 
grain prices, further perfect the system of graded stores 
and the grain regulatory fund system, and use the market 
mechanism to strengthen macroeconomic regulation and 
control of grain. There is a need to actively create 
conditions under which to stably push forward the 
reform of the system of purchase and sale of cotton and 
silkworm cocoons, so that this is brought onto the 
market track. It is necessary to consolidate and improve 
the circulation system for agricultural products such as 


111. With the Fostering of Production Factor Markets 
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meat, sugar, eggs, fruit and vegetables, which are already 
basically subject to market regulation, so as to speed the 
establishment of a risk regulation and control mecha- 
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When the conditions are ripe, we should then merge the 
prices for crude petroleum. The prices for state 
monopoly coal should be completely freed. Under the 
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the real estate market. We must further put in order the 
relationship between deposit interest rates, credit 
interest rates and negotiable securities interest rates. The 
various types of interest rates must reflect differences in 
time periods, costs and risks, and rational interest rate 
differentials must be maintained, so as to reflect supply- 
demand relationships in the market. 


In the negotiable securities market, the scale of the issue 
of various types of bonds must continue to be expanded 
in a planned way. Bond issue organs and bond and credit 
rating organs will have to be established, so as to 
promote the healthy development of the bond market. 
On the basis of improving the government bond 
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thRs as security when obtaining financi 
People’s Bank. This will create conditions for the 
bank to engage in open market business. 


i 


cooperative investment funds will be developed in a 
step-by-step way, and these will be commissioned by 
small and medium-sized investors to engage in invest- 
ment in securities. This will reduce the risk of invest- 
ment in securities. Market management of stock 
exchanges will be strengthened and effective measures 
will be adopted to strike at activities whereby major 
The construction of a nationwide securities network 
price-quoting system will be continued. On the basis of 
summing up experiences in terms of internal circulation 


“Provisional Resulati 
Trading of Shares.” The managemen ; 
exchanges and trading systems will also be improved. 
In reforming the foreign exchange management struc- 
ture, efforts will be made to achieve the merger of the 
os 


imports and such current account expenditure will be 
abolished, and there will be conditional convertibility 


compensated transfer of land-use rights must manifest 
the principles of openness, justness and fairness. The 
price arrived at in negotiated leasing of land must be fair 
to society. The sale of use rights and development of 
large pieces of land must be handled carefully. On the 
basis of truly safeguarding agricultural land and strictly 
controlling the transfer of agricultural land to nonagri- 
cultural purposes, we must do well in the experimental 
points for reform of the rural land-use system. 


It is necessary to uphold the principle of giving equal 
importance to resources and to asset management. There 
is also a need to strengthen land registration and 
appraisal work. Tax will not be levied on income from 


skilis interflow market, expand the scope of dual- 
directional choice in employment and promote the 
rational flow of labor. We must put great efforts into 
social labor employment intermediary organizations for 
job introduction, employment training and labor arbi- 
tration and mediation. We must strengthen the informa- 
tion interflow in the labor market, so as to guide the 
rational transfer of labor. We must actively encourage 
enterprises and the various levels of government to put 
efforts into developing tertiary industry, to expand ave- 
nues and to create more employment opportunities. In 
respect of the flow of surplus labor from the rural areas, 
we must do well in guidance and service work, so as to 
prevent various types of negative influences. Through 
coordinated reforms in various respects, we must grad- 
ually form various types of labor market systems at the 
state, local and enterprise levels, and provide labor with 
better opportunities for equal competition, so as to more 
fuliy bring into play the role of the market mechanism in 
the rational deployment of labor resources. 4. Further 
improving market order, improving market regulations, 
and putting efforts into developing market relations 


It is necessary to tightly grasp the work of formulating 
laws and regulations for safeguarding market order, 
standardizing the activities of market entities and 
cleaning up the market environment, so as to guarantee 
that market activities are carried out in a just, fair and 
open way. It is also necessary to set up and perfect 
corresponding market supervisory organs and enforce- 
ment systems. We must adopt effective measures to 
eliminate the phenomena of regional blockades and 
departmental regimes which still exist to a serious 
degree, and to remove all restrictions which are not in 
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accord with the requirements of a market economy and 
which obstruct the formation of a unified, open market 
system. Here it must be especially pointed out that in the 


market relations which are in accord with the demands 
of the socialist market economy, and guarantee the basic 
role of the market mechanism in resource deployment. 
Stress must be placed on promoting and safeguarding 
fair competition, improving market regulations, and 
standardizing trading activities. The practices which 
exist in market construction at present, whereby locali- 
ties proceed from their own interests, ignore conditions, 
do not concern themselves with needs, are greatly avari- 
cious, blindly compete, blockade each other, and just 
rebuild venues and set up desks, are completely incom- 
patible with market economy principles. 


IV. Accelerating the Pace of Reforms of the Social 
Welfare System and the Housing System 


Based on the spirit of the “Decision” of the Third 
Plenary Session of the 14th CPC Central Committee, in 
Cafrying out reform of the social welfare system, it is 
important to grasp the following principles: 

The first is that the level and pattern of the system must 
be in accord with the level of economic development. 
Proceeding from the national conditions, the state and 
the enterprises cannot take on too much, and even in 
respect of basic welfare such as care of the elderly and 
medical services, the individual must pay some fees. 


The second is that there must be a difference between 
urban and rural areas. At the present stage, there exist 
very great differences between the urban and rural areas 
in Our country in terms of level of production, employ- 
ment structure and income level, and the modernization 
and socialization of the rural economy will require a long 
process over time. The broad rural areas will not in the 
near term possess the conditions for a compulsory social 
welfare system governed by unified national legislation. 
We cannot just copy the methods of the urban enter- 
prises. The broad number of rural residents should 
continue to uphold the good traditional practices of 
looking after the elderly at home and helping their 
neighbors. In wealthier areas, on the basis of voluntary 
participation by the peasants, an old-age insurance 
system involving personal saving accumulation can be 
instituted. 


The third is that there must be a separation between 
social insurance and commercial insurance. 


The fourth is that the social welfare management organs 
must be unified and the management must be governed 
by legislation. 

The focal point in 1994 is to further improve the old-age 
pension and medical insurance systems for urban staff 
and workers. The orientation is that the old-age pension 
and medical funds should be jointly provided by units 
and individuals. A new method should be implemented 
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whereby social funds and personal accounts are com- 
bined. At the same time, the unemployment insurance 
system should be further improved. 


In accordance with this reform orientation, the basic line 
of thought for the reform of the old-age pension system 
for urban staff and workers is that individual old-age 
pension accounts will be established, and the old-age 
pension fees will comprise a certain proportion of wages 
and will be jointly contributed by the employing unit and 
the individual staff member or worker. The amounts will 
be recorded in the individual account. In future, at the 
same time as realizing the monetization of wages, the 
proportion to be contributed by the individual staff 
members and workers and the proportion to be contrib- 
uted by the employing unit should be gradually brought 
to an equal level. If individual laborers participate in the 
old-age pension scheme, the costs will be borne entirely 
by the individuals. When promoting the reform of the 
property rights system, engaging in the reorganization, 
transfer and clearing up of assets, and arranging joint 
ventures with foreign funds, in all cases it is necessary to 
consider the raising of social welfare funds and the 
sources for guaranteeing social welfare funds. 


The medical and health system reforms will be focused 
on reform of the current publicly funded and labor 
insurance medical and health system, and establishing a 
county- and city-level medical and health insurance 
system in which individual medical and health accounts 
are combined with social insurance funds for major 
illnesses. The basic line of thought is to divide the funds 
used for the existing labor insurance medical treatment 
and publicly funded medical treatment into two seg- 
ments. Part of this will be used to establish an overall 
social insurance fund for major illnesses, which will be 
centralized and will be used as a regulator, and the 
monies from which will be expended to cover major 
illnesses of staff members and workers. The other part 
will be used to establish medical and health accounts for 
individuals. Further, individual staff and workers will, at 
set intervals, pay in a certain amount of their wages to 
supplement the individual medical and health accounts, 
and these will be used for general medical and health 
expenditure. The reform of the medical and health 
system will be quite complex, and quite difficult. All 
areas must actively develop forecasting and formulate 
specific plans. We will, together with relevant depart- 
ments, select several cities as trial points in which to 
carry out experimental reforms. 


Unemployment insurance will mainly involve putting 
into effect the State Council's whole-people ownership 
staff and workers unemployment insurance implemen- 
tation measures, expanding the scope of unemployment 
insurance, and reforming the methods of calculation and 
issue of unemployment insurance. We must establish a 
unified unemployment insurance system which covers 
the staff and workers in state-owned, collective and 
private ownership enterprises and the Chinese side of 
joint ventures. Industrial injury insurance for enterprises 
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will, on the basis of trials at experimental points, be 
gradually expanded in coverage and the management 
modes will be reformed. 

Of course, our country is huge in territory, and the 
economic development of various regions is very unbal- 
anced. Thus, the various types of insurance noted above, 
and especially urban old-age pensions, cannot be imple- 
mented to the same degree across the country. Thus, the 
various areas should be allowed, under the guidance of 
unified national policies and principles, to have different 
forms, ranges and degrees of pensions. 

As to the reform of the housing system, at the Third 
National Housing Reform Work Conference heid from 
30 November to 3 December last year, the State Council 
put forward the principles and orientation of reform and 
set down specific deployments for housing reform work 
this year. All areas must seriously and fully implement 
the measures in accordance with the spirit of the confer- 
ence. 


Vv. any, Well the Various Reforms in 
Earnestly Grasring 


1. Continuing to deepen reform in the rural areas 


The responsibility system which has the household out- 
put-linked contracts as its main part, and the dual-level 
decentralization, are basic systems in our country’s rural 
economy. They must be stably maintained for a long 
period and be continually improved. In order to stabilize 
the land contract relationships so as to encourage peas- 
ants to increase their investment and raise land-use 
efficiency, it is necessary to extend the contract periods 
for cultivated land. Under the precondition of upholding 
the collective ownership of land and not changing the use 
of land, with the agreement of the contractor, we should 
allow the compensated transter of land-use rights in 
accordance with the law within the period of the con- 
tract. In a small number of economically quite developed 
areas, in accordance with the principle of voluntary 
participation by the masses, we can allow some modes 
such as transfer of contracts and shareholdings, in order 
to develop operations of an appropriate scale. 


Rural collective economic organizations should actively 
develop service-nature economic entities, to provide 
services to household operators. It is necessary to 
actively develop various sorts of specialized service 
organizations, so that the dispersed small-scale opera- 
tions of rural households are closely linked with the daily 
developing market, and to promote the development of 
agriculture in the direction of commoditization, special- 
ization and modernization. 

Township and town enterprises are new market entities 
which have sprung up during the development of the 
rural commodity economy. These will in future play an 
increasingly great role in handling the transfer of surplus 
labor from the villages, in guaranteeing the stable devel- 
opment of agriculture, in increasing the incomes of rural 


registration manage- 
ment system in townships and towns, and allow the 
peasants to enter the towns, so that more surplus rural 
labor can be locally absorbed. 


The government's support for agricultural production 
and protection of the peasants’ rights and interests will 
be strengthened. A regulatory storage system and market 
risk fund for grain and other basic agricultural products 
will be established and built upon and a guaranteed price 
procurement system will be implemented to guard 
against excessive fluctuations in market prices. Stan- 
dardized and legally stipulated management will be 
implemented in respect of the charges and the labor 
duties borne by the peasants, so as to truly safeguard the 
economic interests of the peasants. 


2. Deepening reform of the foreign trade structure, further 
expanding opening up to the outside 


We must implement operational autonomy in an overall 
way for foreign trade enterprises and, in accordance with 
the demands of a modern enterprise system, develop 
externally oriented enterprise groups. It is necessary to 
improve foreign trade macromanagement, further 
reform the import management system, reduce adminis- 
trative examination and approval, strengthen organiza- 
tional coordination through chambers of commerce and 
regulation and control through economic measures, and 
gradually establish a system of open tenders and auctions 
for quotas and licenses. This year, we can first select 
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time as continuing to stress the two basic forms of 
foreign fund import constituted by direct investment by 
foreign businesses and foreign borrowing, at the current 
stage it 1s important to especially stress the expansion of 
share capital financing and securities financing. It is 
necessary to clearly distinguish the functions of the 


their resources and enliven their economies. 


3. Accelerating the pace of reform of the science and 
technology structure 


In accordance with the principle of “maintaining overall 
stability while allowing freedoms,” the scientific and 
technological system will have to carry out structural 
readjustment and achieve a transformation of mecha- 
nism and interflow of skilled personnel. Technological 
development-type organs must enter the market, develop 


schools run by the local authorities, and whereby 
schools system is mainly planned and managed by the 


In accordance with the demands of reform and opening 
up and the degree to which legislative conditions are 
ripe, this year the state will put a company law, 
a securities law, a budget law, a labor law, a foreign trade 
law, a central bank law, a commercial bank law, a 
negotiable instrument law, an insurance law, a futures 
trading law, a registered accountants law, and other laws 
and related regulations. 


Vb See Coming een Se ae 
Advance Experimental-Point Work For the 
Establishment of a New Structure 


Establishing a socialist market economy structure 1s an 
unprecedented creative enterprise. In this sense, all of 
our reform practice ts exploration and experimentation. 


62 NATIONAL AFFAIRS 


Thus, at the same time as continuing to push forward the 
overall reforms, we should select a number of areas, 
industnes and enterprises in which to establish compre- 
hensive or single-item trial points for carrying out exper- 
iments in the establishment of a new structure. 


Actively and stably carrying out experiments in enterprise 
mechanism transformation and track-changing. In order 
to actively explore the avenues for establishing a modern 
enterprise system, the State Council has decided to select 
100 enterprises which have a large scale, possess over 
three years of stable operational results, have a unified 
leading group and have a quite strong reform conscious- 
ness as trial points in experiments to establish a modern 
enterprise system. The main contents of the experiments 
will be: Putting in order the property rights relations of 


Specie etbctedond Tew dich ee aes 
with the development of the productive forces, estab- 
lishing a complete and scientific internal management 
system for enterprises, implementing a new financial and 
accounting system, and so on. The experimental enter- 
prises should, in accordance with their different charac- 
teristics, formulate dowr-t~-carth and feasible experi- 
mental programs, and caryy out the various reforms in a 
planned and gradual way. 


Further doing well in experiments for comprehensive, 
coordinated reform in urban areas. The task of compre- 
hensive coordinated reform in urban areas is to take the 
initial steps in building a socialist market economy 
structure, and to create experiences. The experimental 
pornts will play a demonstration role and spurring role in 
the course of the national reforms and become pioncer 
regions in establishing a new structure. In accordance 
with this requirement, the various experimental-point 
cities must, in accordance with the spirit of the Third 
Plenary Session of the 14th CPC Central Committec, 
and in the light of their own specific realities, further 
improve the experimental-point programs for compre- 
hensive reforms. The programs must have an overall, 
coordinated and leading nature, and must also be fea- 
sible. At the same time, they will have to formulate 
various types of specific implementation plans, and put 
these into action. The experimental-point cities, as the 
vanguard areas in establishing a new structure, must 
firmly implement the various central, unified reform 
measures and especially the macromanagement struc- 
tural reforms. Also, im the light of their own local 
realities, in the effective implementation of these mea- 
sures, they must create fresh experiences. In the spheres 
of enterprise reform, changing government functions, 
fostering a market system, establishing a new-type social 
security system and speeding the reform of the housing 
system, all experimental-point cities can, in accordance 
with their own bases and conditions, and under the 
precondition that it 1% im accord with the overall onen- 
tation of reform, bravely explore, be daring in practice, 
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strive to make new breakthroughs, and accumulate expe- 


relevant provinces and districts 

guidance for the bn oy eres 
explore avenues, and guide the deepening 
hensive reform at the county level. 


The State Commission for Restructuring Economic 
System is preparing to focus on the above-noted experi- 
mental points. Each area can also proceed from its own 


an economic restructuring conti 


arrangements for next year's 
tightly and well. 


Planning Commission Issues Circular on Price 
Stability 


OW0103133394 Betjing XINHUA Domestic Service in 
Chinese 0900 GMT 18 Feb 94 


[Text] Beijing, 18 Feb (XINHUA)—The State Planning 
Commission and the State General Administration of 


completely 
understand the system, believing that the practice of the 
value-added tax means to add 17 percent or 13 percent 
for tax to the original prices. There are some taxpayers 


tax reform to gain windfall profits by jacking up prices. 
As a result, prices are pushed up and the price system 
people. To guarantee correct implementation of the new 
of the market, and ensure a stable livelihood of the 
people, the circular is hereby issued as follows: 

1. The major goal of current tax reform, for the most 
part, is to convert product taxes and turnover taxes into 
value-added taxes. Generally speaking, the newiy 
designed value-added tax rates will not increase the tax 
burden for enterprises. The tax rates under the former 
t « System were uneven; now they are simplified and 
1 ulfied as two categories. Consequently, the tax burden 
for many enterprises is fair or somewhat lower. How- 
ever, tax burden for a small number of products has 
increased somewhat. ises should assimilate an 
increased tax burden through changing their manage- 
ment mechanism, tapping inner potential, and 
increasing economic Meanwhile the state 


2. At present, taxes are included in all current prices; that 
is, they are tax-included prices. 

The formula enabling enterprises to change original 
tax-included prices to non-tax prices is as follows: 
non-tax price = original tax-included price / (1 + value- 
added tax rate) 


No taxpayers are allowed to add value-added tax or any 
other tax burden onto current prices. 
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3. Current factory prices, wholesale prices, and retail 
prices should not be increased because of the tax reform. 
Taxpayers should pay value-added taxes and other taxes 
or fees included in current prices. The current price 
(including tax) system should be conscientiously intro- 
duced to any commodities whose prices are set by the 
state (including maximum prices). In considering 
whether or not enterprises experience increased 
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5. Departments in charge of commodity prices at all 


on newly emerging situations and problems as weil as 
suggestions for their solutions. The State Planning Com- 
mission will hold a special meeting to study some issues 
concerning pricing policies after the tax reform. 


RENMIN RIBAO Discusses New Market Price 
Regulations 


HK0203102294 Beijing RENMIN RIBAO in Chinese | 
Mar 94 p 4 


[Commentator's Article: “An Important Law Governing 
Market Price Behavior”) 


[Text] With approval of the State Council, the State 
Planning (Commission has promulgated the “Regula- 
tions on Marking Prices for Commodities and Services.” 
This is an important economic law for improving state 
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macrocontrol, developing a market system, standard- 

izing the practices of fixing prices, promoting open and 
fair trade, and safeguarding consumers’ legitimate rights 
and interests. 


Under the situation of the socialist market economy, 
reasonable market prices and market operation must be 
based on open, fair, and orderly market competition. At 
present, the market system is yet to be developed and 
trade regulations remain imperfect with the result that 
some businessmen demand exorbitant prices for their 
goods, cheat customers, and sell bogus goods. The situ- 
ation in which the quality of goods does not agree with 
their prices is so serious that it has aroused strong 
resentment among the general public. According to the 
“Regulations,” all enterprises, administrative and insti- 
tutional units, and individuals must clearly mark prices 
for their commodities and services, transaction accounts 
must be settled in terms of knock-down prices, no goods 
shall sell at a price higher than the marked price and no 
surcharges shall be collected, specific items and prices 
must be listed on invoices, and punishment must be 
meted out to those businessmen and those units pro- 
viding service which violate the “Regulations.” The 
regulations will help increase the transparency of prices 
and make transactions more open. In this way, the 
malpractice of cheating customers with prices will be 
curbed to a certain degree, the market will be subject to 
supervision by the public, the legitimate rights and 
interests of consumers and operators will be safeguarded, 
and an open, fair, and orderly market competition will 
take shape. 


With the deepening of the economic restructuring, prices 
for most commodities and services have been open to 
market forces and thus greatly increased the marketiza- 
tion of the economy. However, freeing prices does not 
mean the government will refuse to have anything more 
to do with the market. Rather, the government will 
exercise indirect and macro-control over the market by 
economic, legal, and necessary administrative means. 
Since the “Regulations” will keep the public aware of the 
process of fixing prices by producers and operators, they 
. will help the government timely and accurately monitor 
market prices and thus formulate scientific macrocontrol 
measures, which will guide the operation of producers 
and operators in the right direction and effect a rational 
allocation of resources. In the meantime, the “Regula- 
tions” will also keep the public aware of the process of 
fixing service charges by administrative and institutional 
units so that the government will improve administra- 
tion and put a end to unauthorized charges. 


The enterprise is the main body of market competition 
and the core of market competition is price. Fixing 
prices in accordance with the “Regulations” will help 
enterprises have access to information about commodity 
prices so they will formulate correct price strategies for 
entering market competition. The “Regulations” will 
also enable enterprises to learn their strong points and 
weaknesses through competition in the market to 
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improve management, increase efficiency, and develop 
the capacity to meet emergencies. 


The “Regulations” provide consumers with a legal basis 
for safeguai ding their rights and intcrests, enabling them 
to compare prices offered by different vendors, and to 
get good value for their money. Under the “Regula- 
tions,” the broad masses of the people will supervise the 
practice of demanding prices for commodities and 
report any fraud to the government department con- 
cerned for investigation and punishment. 


Governments and departments in charge of prices at all 
levels must conscientiously implement the regulations 
and work toward the point where when there is a law it 
is observed, enforcement is strict, and lawbreakers are 
prosecuted. All producers, operators, and units pro- 
viding services must enhance their awareness of the need 
to abide by laws, consciously observe relevant rules and 
regulations, and set to others an example of observing 
discipline and abiding by the law. The broad masses of 
shoppers are expected to supervise implementation of 
the regulations. Let us make conceried efforts to imple- 
ment these regulations to the letter to promote the 


_ formation of a market order featuring fair transactions 


and fair competition. 


Zou Jiahua Urges Improving Quality of Statistics 


HK0103082894 Beijing ZHONGGUO XINWEN SHE 
in Chinese 0955 GMT 23 Feb 94 


[By Xiao Rui (5618 3843) } 


[Text] Beijing, 23 Feb (ZHONGGUO XINWEN SHE)— 
At the National Statistical Work Conference today, State 
Council Vice Premier Zou Jiahua stressed that in today’s 
rapidly changing society, statistical information is a 
yardstick of the national economy and social progress 
and that it is necessary to ensure that statistics are 
accurate, timely, comprehensive, and convenient and 
that accuracy takes precedence. 


Zou Jiahua said: It is not very easy to ensure the 
accuracy of statistics. It is a rather serious phenomenon 
where, for their own advancement or transfer or for 
political honors or the material interests of a small 
group, leaders of some localities, departments, and units 
would carry out statistical tricks. Some even retaliated 
against statistical personnel who dared to uphold princi- 
ples. It is necessary to tackle these negative and corrupt 
practices with party discipline and state law. 


He said: The socialist market economy makes new 
demands on statistical work. Following the change in the 
form of the siate’s economic management from the 
previous tangible, microscopic, and direct management 
to intangible, macroscopic, and indirect management, 
the CPC Central Committee and State Council always 
encounters three questions in making macroeconomic 
policy decisions and in macroeconomic regulation and 
control: First, in what condition is the current national 
economy and social progression? Second, how are we 
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going to regulate and control them if they are abnormal? 
Third, what will be the effects of the macroscopic regu- 
latory and control measures? These three questions con- 
cern statistics at all times. Without timely and accurate 
information supplied by the statistical system and 
without their effective supervision, it is difficult to make 
correct policy decisions for the national economy. 
Zou Jiahua said: In statistical work, we must break 
through traditional statistical concepts and further 
reform and open up. We should establish a statistical 
system that suits China’s national conditions in keeping 
with the general laws of the market economy and by 
referring to the world’s advanced statistical science and 
technology. I1 is necessary to radically reform statistical 
and surveying methods, develop partial survey methods, 
and actively promote the sample surveying method in 
particular. It is necessary to establish a system of statis- 
tical and survey methods which is based on periodic 
general surveys, whose main body is regular sample 
surveys and which uses major surveys, scientific calcu- 
lations, and a small number of overall statistical reports 
in a comprehensive way. 


Zou Jiahua also stressed: Cultivating and developing an 
information market and achieving the commercializa- 
tion and industrialization of information is one of the 
main points in the development of a market system. 
Vigorously cultivating and developing a market in sta- 
tistical information is a task which brooks no delay. 
Statistical departments must energetically promote the 
effective circulation of social and economic information 
and share it with society. 


Government Makes Progress in Reforming 
Statistical Work 

OW0103210294 Bei;.ng XINHUA Domestic Service in 
Chinese 0245 GMT 22 Feb 94 


[By reporter Zhang Jinsheng (1728 6930 0524)}} 


[Text] Beijing, 22 Feb (XINHUA)}—China has made 
progress in reforming statistical work, and statistical 
organs at all levels throughout the country have attained 
new achievements in promoting statistical work into a 
social, industrial, commercial, and international prac- 
tice. Statistical work is moving in the direction suitable 
to a socialist market economy. 


As a key link to changing statistical work in compliance 
with a market economy, the experiment on establishing 
and improving a new national economic accounting 
system has evolved into the phase of practice, and the 
basic framework of accounting systems for the state and 
provinces has been preliminarily established. The 
“China National Economic Accounting System (Experi- 
mental Program),” which was developed and formulated 
in 1992, not only tallies with China's actual situation in 
developing a socialist market economy but also con- 
forms to the international norms commonly practiced in 
the world. Compared to China's original accounting 
system, the new system has made new breakthroughs in 
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the scope, contents, and methods of accounting. China 
will comprehensively transfer to the new accounting 
system in 1995. Statistical organs in all localities and 
departments have treated this reform as their central 
work, whereas the State Statistical Bureau and the over- 
whelming majority of provincial, regional, and munic- 
ipal statistical bureaus have fully used all kinds of 
statistical data, including those held by departments in 
charge of various businesses at all levels, to complete the 
compilation of gross national product [GNP] and the 
form for it, the input-output table, the flow of funds 
accounts, the balance of international payments, and 
other basic accounting forms, thus laying a foundation 
for a complete transfer to the new system. 


To meet the requirement of strengthening macroeco- 
nomic management, China has also studied and estab- 
lished relevant special statistical systems in carrying out 
statistical work. Together with the departments con- 
cerned, the Siate Statistical Bureau has formulated a 
program for improving the application of indexes to 
appraise and assess the industrial economy and a pro- 
gram for the trial computation of the quarterly GNP, in 
addition to having established the systems of industrial 
value added, sales, output value, a system for assessing 
and computing the economic efficiency of industrial 
enterprises, and a quarterly GNP accounting system. 
Meanwhile, to reflect in a timely manner the basic 
conditions in China's factors-of-production markets, the 
construction of development zones, and the develop- 
ment of trial state enterprise groups, the State Statistical 
Bureau also formulated the “system of synthetic statis- 
tical forms for factors-of-production markets and devel- 
opment zones” and the “system of statistical forms for 
trial state enterprise groups.” The implementation of the 
new program using indexes to appraise and assess the 
economy has played a positive role in improving China's 
macroeconomic management and in correcting the ten- 
dency of pursuing an increase in output value alone and 
blindly competing with one another in terms of growth 
rates. 


Government Implements New State Statistical 
Report System 

OW0103 194994 Beijing XINHUA Domestic Service in 
Chinese 0750 GMT 21 Feb 94 


[By reporter Zhang Jinsheng (1728 6930 0524)] 


[Text] Beijing, 21 Feb (XINHUA)—China has made a 
big stride in reforming its statistical report system. 
Following the implementation of a new report system for 
State statistics this year, the State Statistical Bureau will, 
thanks to the new report system, be able to know the 
operation of the market economy from statistical infor- 
mation which it regularly collects from grass-roots sta- 
tistical organs. The implementation of this new system 
sienifies a transformation in China's statistical work, 
statistical work, which was adapted to a planned 
economy in the past, will now serve a market economy. 
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The State Statistical Bureau devised this new state 
statistical report system in line with the requirement for 


targeting 
system enabled the Statistical Bureau to carry out a 
major reform of the statistical targeting system; to unify 
standards in statistical work; to smooth out the relation- 


long plagued specialized 
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of the statistical system as a whole. This new state 
statistical report system features eight sets of basic 
statistical report forms for enterprises, institutions, 
administrative units, and fixed-asset investment units, 
as well as relevant composite statistical report forms. To 
coordinate with the application of the new statistical 
report forms, the Statistical Bureau has also set stan- 
dards for statistical investigation units, devised a “cate- 
gory and zip code” system for various trades and profes- 
sions in the national economy, and formulated other 
statistical standards. 
A statistics expert pointed out that marketing has been 
made the centerpiece of the target structure in the new 
State statistical report system and that the past 
on gathering information that reflected the speed of the 
generation of output value and output amount has now 
shifted to an emphasis that stresses the collection of 
information that reflects efficiency—namely, an 
emphasis on collecting information on the relations 
between input and output, on exchange and distribution, 
on the accumulation of surpluses, on production and 
marketing, on people, on assets, and on goods. This kind 
of statistical report should help permit the better under- 
standing of the operations of enterprises which are the 
main players in market transactions from the angle of 
macrodecision-making and macroeconomic regulation 
and control. 


Nationwide Campaign Against Fake Statistics 
Said Ordered 


11K0203090994 Hong Kong EASTERN EXPRESS in 
English 2 Mar 94 p 6 


[By Bruce Gilley] 


[Text] Chinese leaders have ordered a nationwide cam- 
paign against fake statistics amid fears they may be 
growing out of touch with the precariously balanced 
economic situation. 


Liu Chengxiang, of the State Statistical Bureau [SSB], 
said the order was given by a vice-premier, Zou Jiahua, 
at a meeting in Beijing last week. 


Zou had called on the bureau to adhere to party disci- 
pline and state laws to solve what he called “negative, 
corrupt behaviour”. 
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“Our leaders are worried that their ability to take signals 
from the economy this year may be hampered by fake 
statistics,” Liu said. 


Liu said retrospective analysis of gross domestic product 
growth figures was showing up about 2 percent of errors 
every year. Problems were worst in numbers from 
coastal areas and township enterprises, he said. 


“Local officials know that others will judge the achieve- 
ments of their political careers based on statistics,” he 
said. “As a result, there are a lot of weaknesses showing 
up in our national statistical system.” 


Under-reporting of profits and tax revenues was another 
worry of the bureau this year after a new national 
tax-sharing system was introduced, he said. In other 
cases, excess paperwork was causing things to be counted 
twice by mistake. 

In one recent case, a local forestry bureau reported it had 
planted 20,000 hectares of trees over the past five years 
when in fact the same 4,000 hectares had been repeatedly 
replanted after the seedlings kept dying from lack of 
proper care. Meanwhile, Beijing will rely more on the 
bureau this year than in the past to guide its macro 
policy, Liu said. 

“The central government has asked us to start providing 
them with sample-based analysis and forecasts so that 
they can be more sensitive to the economic situation this 
year,” he said. 


The State Council had been told the growth rate was too 
high. In their January meeting with the State Council, 
SSB officials advised that growth was “a little too high,” 
Liu said. 

“We said that the growth rate so far this year will lead to 
inflation which urban people cannot bear,” he said. 


While Beijing's official targets for 1994 are 9 per cent 
GDP growth and 10 percent inflation, the SSB had 
already bumped up its internal estimates to 11 percent 
growth and more than 12 percent inflation, he added. 


Statistics Chief on Keeping Inflation to 
‘Acceptable’ Level 

HK0103053894 Beijing CHINA DAILY in English 1 
Mar 94 p 1 


[Report by staff reporter Xiao Wu: “ 
at ‘Acceptable’ Level] 


Inflation to Be Kept 


[Text] China will spare no effort to curb inflation and 
keep consumer prices “at a level acceptable to the 
public,” a senior government official pledged yesterday. 


“The rise in the cost of living this year will not surpass 
the growth in the people's per capita income,” said 
Zhang Sai, General Director of the State Statistics 
Bureau. 
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Zhang released the government's final version of the 
1993 economic report, which contained statistics of 
every sector in the national economy . 


He said this year the growth of China’s Gross Domestic 
Product (GDP) will slow down. 


The government will work to cut fixed-assets investment 
and the money supply to prevent the economy from 
overheating. 


Prices of consumer goods in the 35 largest cities already 
soared by 23.3 percent in January from the same month 
of last year. 


This was attributed to the buying spree through the New 
Year and Spring Festival holidays. 


Zhang said inflation will not reach any higher this year, 
but refused to disclose ihe exact inflation rate. 


The government wiil strive to gradually defuse the infla- 
tionary pressure step by step this year, he added. 


He called this a crucial task for achieving government 
economic targets. 


“If the government doesn't take stern measures to avoid 
a runaway fixed-assets investment and keep the coun- 
try’s inflation at Lay, we might see the re-emergence of 
an overheated economy, just like that at the end of 1988, 
the general director said. 


Zhang also admitted a widening gap between rich and 
poor has appeared along with the economic boom. 


Meanwhile, the disparities in economic development 
between the inland and coastal areas have also become 
more conspicuous. 


This is not the ultimate goal of the government's eco- 
nomic development plan, he said. 


The government has been encouraging one part of the 
population to become rich first through honest labour. 


Relevant departments are now calling for trans-regional 
cooperation between inland provinces and eastern 
coastal areas in order to better tap economic potential. 


On last year’s agricultural production, Zhang said, 
peanut production topped the list with a year-on-year 
rise of 34.6 percent. 


But, production of cotton, rape seeds, sugar cane, beet, 
tobacco and cow milk all suffered setbacks. 


Among industrial products, household refrigerators 
became the most popular item on the domestic market. 
The sector saw output grow by 28 percent from the 
previous year. 


But the production of tractors had the poorest showing 
among China's industrial sectors in 1993, when the 
country turned out only 37,000 tractors, down 35.3 
percent from the previous year. 
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Jan-Dec Exports to North American, Oceanian 
Countries 


HK0802110194 Beijing CEI Database in English 8 Feb 
94 


[Text] Beijing (CEIS)}—Following is a list showing the 
value of China’s exports to North American and Oce- 
anian countries and regions in January-December 1993, 
released by the General Administration of Customs: 


1-12/1993 1-12/1992 
(Unit: 10,000 U.S. 
dollars) 

Country and region Exports Exports 
North America 1,816,318 2,007,400 
Canada 119,769 257,975 
The United States 1,696,400 1,749,358 
Greenland 44 53 
Bermuda 100 i 
Other North Amer 
countries and 3 
regions 
Oceania 123,158 285,398 
Australia 106,093 233,207 
The Cook Islands 8S 92 
Fi: 1,595 2,501 
Gaby I. 108 103 
Nauru 4 16 
New Caledonia 97 57 
Vanuatu 118 704 
New Zealand 13,099 36,630 


Thirty Percent of State Employees Now Work 
Under Contract 


11K0203091094 Beijing CHINA D-.. LY in English 2 
Mar 94 p 1 


[By reporter Cao Min: “Contract System Signs Up 30 


of State Employees”’] 


[Text] Thirty percent of State employees now work 
under contract rather than the decades-old “iron rice 
bowl” system. 


Contracts now stipulate duties, obligations and rights of 
both employees and the State. This encourages compe- 
tition and motivates workers. 


Of the 80 million workers in State firms, 23.3 million 
work under collective contracts, according to statistics 
from the Labour Ministry. 


The ministry is urging more enterprises to sign workers 
to contracts in the future. 
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Despite this, there are no labour laws governing the 
contract system . 


So a contract iabour law is being drafted and will be 
submitted this month to the National People’s Congress 
for examination and approval, said Dong Ping, a Labour 
Ministry official. 


Although contract and lifelong “iron rice bowl” systems 
still co- exist in State firms, most new workers are hired 
under contract. 


Some well-developed coastal cities like Shenzhen, 
Zhuhai and Yamen are encouraging all workers to be 
hired under the contract system. 


In shanghai, China’s largest industrial city, nearly 1.5 
million workers are under labour contracts, or 97.53 per 
cent of all employees in State firms. 


At Shanghai No 5 Steel and Iron Plant, the trade union 
bargained for a collective contract for all the employees. 


More enterprises are expected to follew suit, Dong said. 


In East China’s Shandong Province, 9,359 State firms 
switched to the contract system, employing 2 million 
labourers. 


Several pilot cities—Anyang in Henan Province, 


Zhuzhou in Hunan, and Yancheng in Jiangsu—have 
signed all State workers to contracts. 


And provinces such as Guangdong, Hainan, Jilin, Hebei 
and Liaoning are also expanding contract employment to 
all State-owned enterprises, Dong said. 


It is still, however, in the experimental stage in remote 
and underdeveloped regions. 


The contract system first began with new workers in 
some areas in 1986, and has been on a trial basis 
nationwide since 1987. 


Under the system, those working at full enthusiasm 
receive a pay raise. 


Most State-owned enterprises have been revitalized by 
the new employment system, Dong claimed. 


And workers have benefited as well. For instance, more 
workers now defend their own interests as stipulated in 
the contract. 


Recently, an official survey conducted among 2,400 
State workers found that about two-thirds favour the 
contract system. 


Those surveyed said the greatest fears under contract are 
job stability and salary. 


Some, especially those working at foreign-invested firms, 
complain they would be fired by their bosses too often. 
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Song Jian Calls For Development of High-Tech 
Industry 


OW0103204194 Beijing XINHUA Domestic Service in 
Chinese 0837 GMT 18 Feb 94 


[By reporter Xu Jiling (1776 2623 3781)]} 


[Text] Nanjing, 18 Feb (XINHUA)—While inspecting 
Jiangsu recently, Song Jian, Siate Councillor and the 
minister in charge of the State Science and Technology 
Commission, called on those who work in new and high 
technology development zones not only to attract foreign 
funds and import technologies but also to attach high 
importance to promoting the commercialization, indus- 
trialization, and internationalization of the domestic 
scientific and technological results and to accelerating 
the pace of the development of China’s new and high 


technology industry. 


Song Jian inspected new and high technology develop- 
ment zones in Suzhou, Wuxi, and Changzhou and new 
and high technology enterprises in the Torch Plan belt of 
Suzhou, Wuxi, and Changzhou from 11 to 17 February. 
He said that one of the conspicuous characteristics that 


. comes from comparing a new and high technology devel- 


opment zone to an economic development zone is that 
the former places even more emphasis on the transfor- 
mation of domestic scientific and technological results. 
He also noted the need to formulate more preferertial 
policies and to provide better conditions for large and 
medium-sized enterprises, scientific research institutes, 
and colleges and universities to set up branches in the 
zone to carry out the large-scale production of new and 
high technology products. 


Song Jian also spoke of the need to strive to upgrade 
industry's scientific and technological levels, to greatly 
raise productivity, and to help transform traditional 
industry into new and high technology industry. He said 
that because China's new and high technology industry is 
now in the beginning stage, it is essential for the devel- 
opment zone to provide a development base for this 
budding industry and to become an experimental and 
demonstration zone for establishing a new system. He 
called for promoting cooperation among large and 
medium-sized enterprises and scientific research insti- 
tutes, and to give support to private scientific and 
technological enterprises and to big enterprise groups 
with an annual output value between | billion and 10 
billion yuan, so that they will hold a big market share of 
the domestic market and compet: the international 
market. Song Jian held that the absorption of foreign 
capital and the import of foreign technologies are an 
important way to accelerate the development of China's 
new and high technology industry. He pointed out, 
however, the need to assimilate, master, and upgrade 
imported technologies so that they will help build 
China's superiority in technology. 


To upgrade industry, Song Jian called for devoting 
efforts to train a large number of high-level and interna- 
tionalization-minded scientists and yechnicians. He also 
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called for the attracting of a number of doctorate and 
master’s degree holders and foreign-trained scholars with 
strong technical backgrounds, commercial skills, and 
excellent foreign language proficiency to work at leading 
Organs and management departments in the develop- 
ment zone. 


Foreign Businessmen Laud Protection Under 
Business Laws 


OW0103152394 Beijing XINHUA in English 1412 
GMT | Mar 94 


[Text] Beijing, March | (XINHUA)}—Economic laws 
and regulations concerning foreign-funded companies 
China promulgated in recent years have effectively pro- 
tected foreign companies’ investments and businesses 
here. 


This is the view shared by chief representatives of 
Beijing offices of nearly 20 foreign companies and heads 
of Sino-foreign joint ventures. 


They said in a recent interview with XINHUA reporters 
that China's legislation in the economic sector had been 
much improved. 


Statistics show that the Seventh National People’s Con- 
gress [NPC] and its Standing Committee had passed 87 
laws during its five-year term from 1989 to 1993, one 
fourth of which were on foreign investment in China, 
and last year, 15 of the 20 laws adopted by the Eighth 
NPC Standing Committee concerned the economy. 


They also said that China attached great importance to 
protectiag interests of foreign companies with laws and 
regulations. 


Among the adopted laws, the Law of Sino-Foreign Coop- 
erative Enterprises and Maritime Law of the People’s 
Republic of China (PRC) are concerned with foreign 
companies’ businesses in China, and a chapter of the 
corporate law was made specifically for foreign compa- 
nies. 

Besides, Law on the Inspection of Import and Export 
Commodities, Income Tax Law for Enterprises With 
Foreign Investments and Foreign Enterprises also 
defined rights and obligations of foreign companies in 
China, which are welcomed by foreign entrepreneurs and 
bankers. 


Chun Song-chin, chief representative of the Beijing 
office of the Lucky-Goldstar International Corporation 
from the Republic of Korea, said that although China’s 
legislative system needs to be further improved, the 
adoption of so many laws in such a short time is indeed 


an “amazing progress.” 


According to him, China has approved over 70,000 
foreign-funded companies last year, which account for 
half of the number China has approved in the last 15 
years. 
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Many trans-national groups have come to China 
recent years, he said, adding that foreigners have begun 
pursuing long-term development in China, rather than 
seeking short-term benefit as most of them did before. 


Chun attributed this not only to the social stability, and 
the more open market, but also the improving legislation 
which makes foreigners feel safer in investing here. 
Dick Liu, president of the Du Pont China Company, 
said that it is obvious that Chinese laws can protect 
foreign companies in China. 

The patent law China passed in 1984 did not protect the 
patent of chemical products, he said. However, the new 
patent law put into operation in 1993 has included the 


like Du Pont will be further protected, he said. 

Takeshi Kagami, the chief representative of the Beijing 
office of the Mitsubishi Trust and Banking Corporation, 
expressed his hope that the Law on Commercial Banks, 
Law on the Central Bank, insurance law and the law of 


bills which are being prepared will be passed at an early 
date. 


He said that he was confident that these coming laws will 
define clearly business spheres and status of foreign 
banks in China, and create better financial conditions for 
the development of foreign enterprises. 


Klaus Kaltenthaler, chief Beijing representative of Ger- 
many's BASF Chemical Corporation, pointed out that as 
an international corporation with branches all over the 
world, one of his company's ruk s to abide by laws of 
countries where its branches are located. 


“So we are eager to know every law China has just 
passed,” he said. ““We hope that China could publish the 
English version of the iaws as early as possible.” 


H. T. Kun, director of the public relations department of 
the AT&T China Company, said that his company had 
established a special department to study the Chinese 
laws, and many other overseas business offices also do 
$0. 
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[By Carol Pui-yee Lai] 


[Text] Beijing will hear its first case of a computer 
software copyright infringement filed by a Hong Kong 
company. 


The Hong Kong Broad Mind Computer Company 
(BMC) has filed a suit against Beijing Hai Wei Electronic 
Engineering Company and Beijing Hai Wei Computer 
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Technology Company for pirating firmware of their 
CT110 Chinese and English terminal. 

The hearing, scheduled to be held in Beijing's intellectual 
property court on Friday, will be the first case of this 
kind involving Hong Kong businessmen since China 
joined the Berne Convention. Beijing acceded to the 
Berne Convention for the Protection of Literary and 
Artistic Work and the Universal Copyright Convention 
in September 1992. 


Sunny WS Cheung, BMC’s managing director, said they 
discovered pirated versions of CT-!10 when their main- 
land sales of CT-110 dropped from 5,000 in 1988 to only 
several hundred in recent years. 


They could not take action in 1989 because there was no 
relevant legislation to protect against computer software 
piracy. But in October 1991, Beijing started to imple- 
ment a regulation to protect computer software copy- 
right. BMC then registered in Beijing their CT 110B 
software, which was an upgraded version of the original 
CT-110. Yang Shaokun, managing director of the Hai 
Wei company, said he was confident the judiciary would 
be impartial. 

He said BMC knew Hai Wei produced CT-110 as early 
as 1989 and they did not take action at that time. The 
usual statute of limitations for filing a civil law suit in 
China is two years. 


While BMC said they could provide evidence to prove 
they were the original owner of CT110, Cheung said he 
was worried Beijing would intervene administratively in 
the case. The U.S.-based Business Software Alliance last 
week named China as one of the world’s main offenders 
against intellectual property rights. 


And the vice-chairman of the US Chamber of Com- 
merce, Steven Senderling, last week said China's growing 
counterfeiting problem could jeopardise its attempt to 
enter the General Agreement on Tariffs and Trade, and 
he blamed a lack of enforcement. 


Nonferrous Metals Industry Makes ‘Brilliant 
Achievements’ 


HK0103054894 Beijing XINHUA Domestic Service in 
Chinese 0221 GMT 26 Feb 94 


{By reporter Sun Jie (1327 2638) ] 


[Text] Beijing, 26 Feb (XINHUA)—Our country's non- 
ferrous metals industry scored brilliant achievements 
last year: The output of 10 common nonferrous metals 
reached 3.268 miliion metric tons, thus surpassing the 
output targei of nonferrous metals industry on the “third 
high plane” two years in advance. 


In our country, experts from the nonferrous metals 
industry are used to setting every million metric ton of 
annual output of nonferrous metals as an output target. 
Last year, the annual output of our country's nonferrous 
metals industry exceeded 3 million metric tons, which 
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implies that China’s nonferrous metals industry has 
advanced its production forces and technical standards 
to another new level. 


Nonferrous metals, which have a wide application, are 
important resources for economic construction. As far as 
the electric industry is concerned, 800 metric tons of 
copper-aluminum are needed to generate every 10,000 
kw of power, whereas 90 percent of structural materials 
of aircraft are aluminum-magnesium alloy. For quite a 
long period after the founding of new China, our coun- 
try’s nonferrous metals were treated as important stra- 
tegic resources and the nonferrous metals industry was 
treated as a classified industry. At that time, information 
on the production and consumption of nonferrous 
metals was considered a secret, and the nonferrous 
metals industry developed slowly. In 1978, the output of 
our country’s nonferrous metals was 996,000 metric 
tons, which had trouble meeting the needs of state 
construction. The nonferrous metals industry became a 
“bottleneck” industry which hindered the development 
of our national economy and society. 


Our country’s nonferrous metals industry has achieved 
unprecedented large-scale development since China's 
National Nonferrous Metals Industry Corporation was 
founded in 1983. Over the past 11 years, our country’s 
nonferrous metals industry achieved 2 million metric 
tons of net output increase and also doubled or redou- 
bled taxes, fixed assets, and profits retained by enter- 
prises. 


The brilliant achievements can be attributed to reform 
and opening up. It was precisely during the 15 years of 
reform and opening up that our country's nonferrous 
metals industry achieved rapid development. Up to 
1988, the output of nonferrous metals surpassed the 
“second high plane” of 2 million metric tons, and, 
during this period, the output showed an annual average 
increase of 7.5 percent. On the other hand, only five 
years were spent moving from the “second high plane” 
to the “third high plane” of 3 million metric tons of 
annual output, with the annual average increase at 10 
percent. Apart from output increase, the variety struc- 
ture has also been optimized, and a more rapid develop- 
ment of varieties which have great market demand, such 
as aluminum and zinc, has been achieved. When the 
output of our country’s nonferrous metals reached | 
million metric tons, aluminum accounted for 30 percent, 
and zinc accounted for 20 percent. In 1993, the propor. 
tion of aluminum and zinc increased to 38 percent and 


23 percent respectively. 


In the 1990's, China National Nonferrous Metals 
Industry Corporation has accelerated the pace of 
bringing enterprises to the market. At present, products 
which are priced according to the state plan only account 
for 1.5 percent of the total output; almost all products 
have entered the market; and the domestic and interna- 
tional n.arkets have basically been merged into a single 
whole. Moreover, the China National Nonferrous Metals 
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Industry Corporation took the first step by setting up our 
country’s first metal exchange in Shenzhen. 


In particular, it is worth mentioning that, apart from the 
10 percent increase in output last year over that of the 
previous year, our country’s nonferrous metals industrial 


for “diversification with one business at the core.” As a 
result, 10 percent of the total personnel of the whole 
industry were transferred to other trades and profes- 
sions, and labor productivity was improved by 11 per- 
cent. People from economic circles consider that this 
phenomenon has major practical significance. 


Fei Ziwen, president of the China National Nonferrous 
Metals Industry Corporation, said a few days ago that 
our country’s nonferrous metals industry is now deliber- 
ating a major reform: The Corporation will turn over the 
function of administering the industry to a professional 
association, which is currently being organized, and will 
carry out the experiment of setting up state holding 
companies. It was learned that the professional associa- 
tion of China’s nonferrous metals industry is expected to 
be founded during the first half of this year. The profes- 
sional association, which nonferrous metals institutions 
and enterprises are going to join on a voluntary basis, 
will be a legal person which is an institution in nature 
and which will act as an intermediary between the 
government and enterprises. The government will 
entrust the professional association to administer the 
industry. When the professional association is officially 
founded, the China National Nonferrous Metals 
Industry Corporation will go all out to run economic 
entities properly and will no longer administer the 
industry. 
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[Text] Beijing, March 2 (XINHUA)—Today’s economic 
news briefs: Tianjin Company To Be Listed in HK 
[Hong Kong] [subhead] 


A Tianjin-based chemical firm, the Tianjin Bohai Chem- 
ical (Group) Co.,Lid., which is the biggest salt chemical 
production center in China, will soon be listed in Hong 
Kong. 


Sheet Glass Furnace in Operation 


China’s first electronic sheet glass production furnace 
has gone into operation in Qinhuangdao, a port city in 
north China's Hebei Province. 


It can produce electronic glass sheet from 0.5 mm to 3 
mm thick for the electronics, energy, and medical and 
health industries. 
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The total investment in the project is 110 million yuan, 
and it will have an annual glass production of 2.4] 
million sq m. 


Steel Output 


The total steel production output of the Shougang (Cap- 
ital Iron and Steel) Corporation in 1993 hit over seven 
million tons, with 3.98 million tons, about 60 percent of 
the total, produced by continuous casting. 


The company’s steel output in 1992 was 5.7 million tons, 
and continuous-cast steel totalled 2.76 million tons in 
the same year. 


Homes Exhibition Opens in Beijing 
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{Text} Beijing, March 1 (XINHUA)—The first Chinese 
exhibition of houses built for sale on the open market 


opened here Monday [28 February]. 


With the country's 100-plus real esiate companies taking 
part, the exhibition has been mounted in Beijing's newly- 


completed building material mansion. 


The exhibition is sponsored by the Construction Com- 
mission of the Beijing municipa! government and jointly 
hosted by the Beijing real estate development market 
and the Dayin Real Estate Exhibition Center. 


Being displayed are the achievements and recent devel- 
opment of real estate all over the country. Deals on 
houses of various grades built for sale on the open 
market are taking place at the event. 


rersonnel from the municipal housing management 

banks and legal departments are on hand at 
the exhibition to handle on the spot such matters as 
transfer of ownership for house-buyers. 


The Beijing municipal government has also provided 
well-designed apartments—on sites totalling two million 
square meters in area—for sale at the exhibition so that 
ordinary salary-earners can enter the house market as 
well. 


Circular Urges Attention to Spring Plowing 


HK0103034194 Beijing XINHUA Domestic Service in 
Chinese 0931 GMT 26 Feb 94 


(Text] Beijing, 26 Feb (XINHUA)—The State Council's 
circular on “paying serious attention to spring plowing,” 
which was issued today, points out: It is now the busiest 
season for spring plowing. People’s governments at all 
levels should take emergency action to conscientiously 
carry out various rural economic policies, continue to 
lighten the peasants’ burdens, further mobilize the peas- 
ants’ initiative in production, lose no time in making 
preparations for spring plowing, and work assiduously to 
strive for another bumper harvest in agriculture this 
year. 
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The circular says: Last year, a relatively good harvest was 
reaped in agriculture, and comprehensive development 
was attained in the rural economy, with grain yields 
rising to the new level of 450 billion kg This has 
exercised an important role in increasing effective sup- 
economic development. This year, we should seize the 
good opportunity to carry out in-depth reform, make 
further efforts to intensify agriculture and rural work, 
and initiate an exceptionally favorable situation in rural 
areas. At present, spring plowing is being gradually 
carried out from south to north, so that it is time to make 
full preparations for spring plowing in the north as weil. 
People’s governments at all levels and the various 
departments concerned must enhance their awareness of 
the urgency and must seriously do a good job of prepa- 
rations and spring plowing. 

To this end, the State Council has set the following 
demands in its circular: 

1. Acquire a clearer understanding and take the prepa- 
ration work and spring plowing very seriously. This year, 
the principal tasks of rural work include: Developing the 
rural economy, increasing the peasants’ income, and 
ensuring effective supplies in the market. These are 
arduous tasks. In order to do rural work well this year, it 
is of vital importance to ensure the smooth implemen- 
tation of various reform measures, maintain a sustained, 
rapid, and healthy [as received] development in the 
national economy, and maintain social stability. With 
regard to the current rural work, it is necessary to 
concentrate efforts on making proper preparations and 
organizing the appropriate manpower for spring plowing 
$0 as to lay a solid foundation for the steady increase of 
output of the major agricultural products, including 
grain, cotton, edible oil, and so on, as well as products 
from the “shopping basket” project. As the whole year's 
work depends on a good start in spring, people's govern- 
ments at all levels and the various departments con- 
cerned should, under the new situation of establishing a 
socialist market economic structure, further deepen their 
understanding, intensify the position of agriculture as a 
foundation, and take the preparation work and spring 
plowing seriously to avoid bungling the farming season. 


2. Strengthen leadership and ensure that various policies 
are put into practice. The crux of taking firm control of 
spring plowing this year lies in the serious attention paid 
by the leading cadres and the actual implementation of 
various policies. Al present, it is necessary to urgently 
carry out the various policies formulated by the Third 
Plenary Session of the 14th CPC Central Committee, the 
central rural work conference, and the national work 
meeting on the “shopping basket” project as well as 
grain, cotton, and edible oil. We must resolve practical 
problems which crop up in the course of policy imple- 
mentation and ensure that varnous state policies to foster 
agriculture are put into practice. People’s governments 
at all levels should concentrate their energies on 
strengthening leadership in spring plowing. The various 
departments concerned should clearly understand their 


Siasticaily give assistance and support to agriculture. It 1s 
necessary to enlist cadres to go deep into the grass-rovts 
level to resolve various practical problems in spring 
— in a timely manner. Leading cadres at prefec- 
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farming this year. Governments at all leveis 


vigorous measures to encourage peasants to 
duction in grain, cotton, « dible oil, and other agricultural 
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{chun bai di 2504 4101 0966] and reserved cotton fields 
are properly grown, while cotton producing areas in the 


carried out immediately in various localities so that the 
work is conducted according to plan. In the meantime, 
field management for grain and oil-bearing crops should 
be reinforced, and various measures for increasing 
output should be intensified to ensure that another 
bumper harvest in grain and edible oil will be reaped this 
summer. 


4. Make overall planning and develop the rural economy 
in a comprehensive way. During the spring plowing, it is 
necessary to make overall planning while giving promi- 
nence to key points, keep in mind the goal of increasing 
the peasants’ income, organize rural economic work in a 
comprehensive way, make proper arrangements for 
spring afforestation, vigorously develop animal hus- 
bandry and aquiculture, increase the output and supply 
of “shopping basket” products, lead township and town 
enterprises in their robust and healthy development, and 
so on. To achieve the above aims, it is necessary to make 
comprehensive arrangements and conscientiously put 
them into effect. 


5. Provide better services to agriculture and do a good 
job of supplying adequate agricultural means of produc- 
tion, loans, and so on. All trades and professions should 
increase their awareness of serving agriculture and con- 
scientiously perform various tasks to serve agriculture. It 
is necessary to stabilize the organs that disseminate 


fertilizer and increase soil fertility. The departments in 
charge of commodity prices and administrations for 
industry and commerce should intensify their supervi- 
sion over the markets of agricultural production means, 

strictly check arbitrary price rises, resolutely crack down 
on the production and marketing of forged and inferior 
goods, and safeguard the peasants’ legitimate rights and 
interests. 


6. Make proper arrangements of the masses’ lives and 
production in impoverished and disaster-hit areas. Gov- 
ernments at all levels must guarantee the supply of grain 
to the masses in impoverished and disaster-hit areas so 
that grain will not be out of supply in these areas under 
any circumstances. To counter the situation of spring 
crop failure in a small number of disaster-hit areas, the 
State has arranged | billion kg from the special reserved 
grain to overcome the masses’ grain shortage in these 
areas. At the same time, various localities must arrange a 
certain quantity of relief grain and organize the transfer 
and supply of such relief grain in a conscientious 
manner. Special consideration should be given to the 
peasant houscholds who are short of money and grain. 
The supply of materials and funds necessary for the 
preparation work of spring plowing should be meticu- 
lously organized for the :nasses in the areas encountering 
spring crop failure, ano the people's ability to combat 
disasters and provide /or and help themselves in the 
disaster-hit and impoverished areas should be aug- 
mented. 


Wen Jiabao Speech on Agriculture in Jiangxi 
11K2802130594 Beijing NONGMIN RIBAO in Chinese 
14 Feb 94 pp 1, 4, 


[“Speech” by Wen Jiabao, CPC Central Committee 
Secretariat member, delivered while inspecting rural 
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work in Jiangxi Province, late November 1993: “Strive 
To Create a New Situation in Agriculture and Rural 
Work”] 


ae ine lee Cuan Sales Sf Ge 168 CC 


ening rural reform is an important part of building the 
socialist market economy structure. We should seriously 
implement the “Decision” of the Third Plenary Session 
of the 14th CPC Central Committee and the guidelines 
of the central rural work conference, strive to open up a 
new situation in agriculture and rural work, and push the 
reform and development in rural areas to a new stage. 
This is of very great importance to smoothly attaining 
the goal of building the socialist market economy struc- 
ture and to fulfilling the strategic task of the national 
economy and social development in the 1990's. 


I. Concerning the Present Situation in Agriculture and 
Rural Areas 


and 
situation of the rural areas is good. In parti - 
General Secretary Jiang Zemin convened the rural work 
forum of six southern provinces in Wuhan and Premier 


ment of agricultural products this summer and autumn, 
second, the central authorities and local governments 
have taken resolute measures to reduce the peasants’ 
burden and have attained evident good results, third, 
since the central authorities began to strengthen macro- 
regulation and control, the situation whereby large quan- 
tities of land are not used for farming and large amounts 
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of funds are flowing out of the rural areas has taken a 
turn for the better, and fourth, leadership at all levels has 
attached greater i 


year is better than was expected at the beginning of the 
year. 


However, we must be aware of problems such as low- 
produc- 


slow growth in peasants’ income, have not yet been 
fundamentally solved. In the course of promoting 


by the Third Plenary Session of the 14th CPC Central 
Committee and the guidelines of the central rural work 
conference, solve the existing problems and 
further develop the favorable rural situation. 


Il. Concerning Stabilizing the Party's Basic Policies for 
Rural Areas 


In leading the practice of rural reform, our party has 
gradually formed a series of basic policies. The Eighth 
Plenary Session of the 13th CPC Central Committee 
systematically summed up these policies. There are nine 
major ones. The most important ones are implementing 
the responsibility system, with the household contract 
responsibility system on a household basis with remu- 
neration linked to output as the dominant factor, and the 
two-tier operational system integrating centralization 
with decentralization, persisting in regarding public 
ownership as the dominant factor and developing var- 
ious economic compositions al the same time; not 
relaxing grain production, energetically developing 
diversified management, and supporting and guiding the 
healthy development of township and town enterprises; 
gradually removing restrictions on agricultural products 
markets and using various channels for circulation; and 
encouraging some localities and some people to become 
rich earlier than others through honest labor and lawful 
operation in a bid to eventually attain common pros- 
perity, and so on. These policies, which have been tested 
in practice for more than 10 years, are proving to be 
completely correct. They conform to the three standards 
put forward by Comrade Deng Xiaoping, the reality of 
agriculture and rural work in our country, and the desires 
of the broad masses of peasants. The 14th CPC National 
Congress and the Third Plenary Session of the 14th CPC 
Central Committee explicitly put forward that these 
policies must remain stable for a Jong time to come and 
should be constantly improved in practice. 


From the very beginning, the party's various basic poli- 
cies for rural areas are characteristic of their market 
orientation: First, they give the peasants the right to 
make their own decisions on production and manage- 
ment to arouse the enthusiasm of the broad masses of 
peasants, second, they enable agriculture and the rural 
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economy to enter the market and give play to the role of 


output rate of land. Second, develop the rural market, 
invigorate rural economic circulation, and adopt various 
ways to link the scattered production and management 
of thousands upon thousands of households with a 
unified market. Make great efforts to develop the agri- 
cultural products market and to develop markets for 
various production essentials, such as land, manpower, 
and funds, in a bid to gradually form a complete market 
system. In the course of building and perfecting the rural 
market system, stress should be laid on the development 
of various intermediate organizations which link the 
peasant households with the market. Many good forms, 
such as the integration of commerce, industry, and 
agricultu’e; making production, processing, and mar- 
keting a coordinated process, and companies helping 
peasant houscholds, have existed in Jiangxi. These man- 
agement organizations and management methods have 
broken the limits of ownership, departments, and local- 
ities, and have linked the peasant households with the 


agriculture. The peasants have an urgent demand for 
such a system and we must make great efforts to do a 


good job in this respect. 


IV. Concerning Solutions to Conspicuous Problems in 
the Development of Agriculture and the Rural Economy 


funds and a reserve regulation system to 
ample supply of grain, stabilize market grair 
get ccna gr apes lene gg cb de ggg 

the consumers. Third, make gresa 
Eads te cna Ge Ghidals Gectaiad ot ean 
grain and cotton producing areas. Main grain and cotton 
producing areas should stabilize grain and cotton 
growing areas, increase the multiple crop index and per 
unit area yield, rationally readjust the production setup, 
develop diversified management and township and town 
enterprises, in particular, do a good job in the processing 


growth with increase in value through transformation. 
Efforts should be concentrated on giving support to 
major counties which produce commodity grain and 
cotton and the building of production bases should 
continue to be strengthened. All localities and depari- 
ments should firmly grasp the formulation of implemen- 
tation methods and organize people io implement them 
as soon as possibile. 


Grain is of great importance and has a bearing on the 
national economy and the people's livelihood, social 
stability, and state security. New problems cropped up in 
grain production and circulation should be seriously 
dealt with and properly solved and should not be treated 
lightly. In studying and solving these problems, we must 
proceed from the national conditions of our country and 
from reality. Our country has a large population and not 
much farmland. The comprehensive production 
capacity of agriculture, that of grain in particular, is not 
great and the capability of resisting natural disasters is 
not great either. The development in different localities 
is uneven and there are localities which do not have 
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sufficient grain, even in provinces and regions which 
produce much grain. The formation of a unified and 
orderly grain market system has not yet been completed. 
Some external conditions for grain production and man- 
agement, such as the supply of the means of production 
and the storage and transportation of grain, need further 
improvement. Therefore, it is necessary to maintain the 
Py lp mtnge ogg penalty ayy hace 


market and the regulation of imports and exports, and 
the relationship between the present and the future. In 
short, it is necessary to implement correct policies for 
grain production and management which are conducive 
to the development of grain production, the stability of 
the grain market, and the protection of the interest of the 
peasants and the consumers. 


V. Concerning the Development of Productive Forces in 
Rural Areas 


Concentrating efforts on the development of productive 
forces in rural areas is the central task in the party's rural 
work. It 1s necessary to strengthen the construction of 
water conservancy work, popularize practical technology 
for agriculture, and strengthen the material and techno- 
logical foundations for agriculture. It is necessary to gear 
readjusimer! of the agriculture product mix and the 
protect © vetup im rural areas to market and to make 
great efforts to develop high-yield, high-quality, and 
high-eLficiency agriculture and develop township and 
town enterprises and other nonagricultural industries. 
Jiangxi has put forward two main tasks in the develop- 
ment of the rural economy and we can say such tasks are 
of universal significance. One of them 1s development, 
the development of agriculture, the development of 
various kinds of nonagricultural indusiries, and the 
development of products. Many localities have made full 
use of local resources to carry out a series of develop- 
ments so that production and management have devel- 
oped to a considerable scale, have developed into indus- 
tries, and have effectively promoted the dr ‘clopment of 
the rural economy. The other is to continue the devel- 
opment of the township and town enterprixs. The 
“Decision” and the central rural work conference have 
fully affirmed that township and town enterprises are an 
important part of the rural economy and have put 
forward principles and measures to guide and assist 
township and town enterprises to develop healthily. It 1s 
necessary, through deepening reform, to blaze new paths 
in the property rights system and the ways of manage- 
ment of township and town enterprises in order to 
further increase their vitality. It is necessary to develop 
mainstay industries and best-selling products, increase 
production to a considerable scale, improve cconomuc 
results, and to increase competitive power. Ii 1s neces- 
sary to guide township and town enterprises ito 
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becoming appropriately concentrated, fully transform 
and utilize existing small citres and towns, develop new 
cities and towns, and integrate the development of 
township and town enterprises with the construction of 
small cities and towns. 

Reform means the liberation and development of pro- 
ductive forces. “Development is the last word.” It is 
necessary to concentrate efforts on developing produc- 
tive forces so that the rural economy can develop to a 
higher level. 


VL e's Foundation 
Concerning Strengthening Agriculture 


The “Decision” and the central rural work conference 
stressed the necessity to readjust the structure of the 
national economy, readjust its distribution pattern, 
increasing the percentage to be used in agriculture, of 
investment in the capital construction of the state, funds 
included in the financial budget, and credit funds. The 
central authorities have put forward that, in formulating 
the state credit plan, it is necessary to ensure the growth 
rate of agricultural loans is more than two percentage 
points over the growth rate of other loans and that, in the 
additional bank loans next year, the percentage of loans 
for agriculture should be increased to more than 10 
percent and the percentage of financial input into agri- 
culture should also be increased. Not only the central 
authorities but also local governments should act in this 


way. 


In readjusting the economic structure, the important 
thing is to readjust the ratio between industry and 
agriculture. Comrade Mao Zedong put forward this issue 
in his speech “On the Ten Major Relationships” a long 
time ago. The experience of several decades has proved 
that if the structure is rational and the agricultural 
foundation is stabie, the development of industry and 
the economy will have a favorable environment; and, if 
the structure is irrational, agriculture shrinks and the 
agricultural foundation is unstable and industry, even 
the entire national economy, will be affected. At present. 
an important factor affecting industrial production is the 
market. The stockpiling of products in some industrial 
enterprises is because the market, the rural market in 
particular, has not opened up. The market in China has 
a great potential and such potential lies mainly in rural 
areas. If agriculture i« not developed, and if the peasants’ 
purchasing power is no: increased, industry will not have 
the necessary raw materials and a broad market. We 
should understand this truth. 


Readjusting the economic structure and properly han- 
dling the ratio between industrial and agricultural pro- 
duction is an issue to which we should pay attention for 
a long time to come. For decades, we have repeatedly 
come across this issue. In the course of building the 
socialist market cconomy structure, it is all the more 
necessary to attach importance to the issuc. The devel- 
opment of agriculture and the rural econcmy has to meet 
the needs of the market economy but, on the other hand, 
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tions, and bad customs, oppose extravagance and waste, 
encourage industnousness and thnftiness in managing a 
houschold: and display the spirit of mutual help and 


ture, and paintings, it is necessary to create more works 
loved by peasants. Literature and art performance 
troupes should regularly go to rural areas to give perfor- 
mances for peauants and should strive to enrich peasants’ 
cultural lives. 


Al present, to properly implement the guidelines of the 
Third Plenary Session of the 14th CPC Central Com- 
mittee and the central rural work conference, it is nec- 
essary to depend on two things: The first is to depend on 
party organizations at all levels. It is necessary to pay 
attention to protecting the enthusiasm of rural grass- 
roots cadres, raising their ideological level and 
enhancing their understanding of policy, and encour- 
aging them to work creatively. Party organizations at the 
provincial, prefectural, county, and township levels 
should put implementation of the guidelines of the two 
meetings on their agendas and make concrete arrange- 
ments. It is necessary t) put forward our own targets, 
plans, and methods for implementation in accordance 
with the principles, goals, and planning put forward by 
the “Decision” and closely in light of local reality. The 
other is to depend on the masses of people. It 1s necessary 
to disseminate the guidelines of the “Decision” and the 
central rural work conference among the broad masses of 
peasants. It is necessary to be good at using lively and 


People’s Bank of China To Fund Inland Rural 
Enterprises 


OW0203064394 Beijing XINHUA in English 0632 
GMT 2 Mar 94 


[Text] Beijing, March 2 (XINHUA)—China has decided 
to step up the development of rural enterprises in its 
inland provinces as part of an effort to narrow the gap 
between their economy and that of coastal regions. 


The country’s central bank, the People’s Bank of China, 
will allocate special funds every year till the year 2000 as 
low interest loans for these areas to develop township 
enterprises. 


This was revealed here today by He Kang, vice-chairman 
of the Chinese Association for Science and Technology 
(CAST) at a CAST national conference. 


They will also be given priority in using other loans from 
banks, or encouraged to raise funds through issuing 
shares, said the vice- chairman, who was formerly min- 
ister of agriculture. 

Economic and technological cooperation between the 
inland provinces and coastal regions 1s to be enhanced in 
terms of selling of technology, jointly venturing and raw 
material processing, he said. 

Other programs include developing rural towns and 
trade with bordering countries, he disclosed. 


“Though these places suffer from the inconvenience of 
transportation, they have a long border line, on which 
they may rely to enter foreign markets,” He Kang said. 


“With support by the central government, aid from the 
cen cas ne ee ee ae 

rural enterprises in the inland provinces will be quickly 
ee ne ee 


‘s Green C Rate Reaches 33.58 
Beijing overage 


OW0103111494 Beying XINHUA in English 0844 
GMT I Mar 94 


[Text] Beijing, March | (XINHUA)—More than one- 


Beijing aims to uplift its green coverage rate by one 
percent annually to reach 40 percent by 2000, a goal 
announced by Mayor Li Qiyan last year. 


Last year, Beijing enlarged its urban grassland by 541 ha 
[hectares] and planted trees on some 17,000 ha of 
mountainous areas. And more trees were planted along 
roads and around villages. 


Sichuan Official Says Stability Among Peasants 
‘A Problem’ 


11K0203090894 Hong Kong EASTERN EXPRESS in 
English 2 Mar 94 p 6 


[By Bruce Gilley] 


[Text] Peasants have been thrown into confusion since 
Beijing flooded the grain markets with reserves from 
state granarics last December, according to a top provin- 
cial official. 

“Now they don't know what to plant. At first prices rose, 
but then the granaries were opened and they got more 
confused,” the assistant governor of Sichuan province, 
Xu Zhongmin, said. 


Wheat prices have fallen § percent in Sichuan since the 
state intervened to ensure supplies of cheap food in the 
cities, Xu said. 
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“There is a limit to what the city people can stand. But at 
some point you've got to consider the interests of 
farmers and how to spark their enthusiasm.” 


Speaking after a weekend seminar in Shenzhen, Xu 
admitted stability remained a problem among Sichuan’s 
90 million peasants. 


“Their mood is relatively stable now, but we're still 
taking measures to resolve problems which cropped up,” 
he said. 


Last June peasants in Renshou county, south of 
Chengdu, rioted over fees imposed on them to build a 
new road. Beijing subsequently criticised Sichuan 
leaders for their failure to pay adequate attention to the 
rural situation. 


“We've fired a whole bunch of cadres in Renshou since 
then, and told the rest to change their impatient and 
harsh approach to dealing with the farmers,” Xu said. 


“This wasn't a big thing—there were only about four or 
five people who created the disturbance—but it caught 
the attention of the central government and that made it 
important.” 


Efforts to hold extra fees charged by local governments 
to within 5 percent of incomes had been “basically 
successful”, he said. 


Of the five phrases that make up Beijing's latest slogan 
for government work in 1994, Xu said Sichuan was 
concentrating on the one that says “guarantee stability”. 


In line with Beyying’s new policy on agriculture, Sichuan 
leaders were focusing their attention on raising bottom- 
line incomes of farmers, he said. 


On average, farmers in Sichuan earned a meagre 695 
renminbi (HK$617) last year, iess than a third of urban 
incomes in the province. The urban-rural gap continued 
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to widen, with rural incomes growing at 9 percent, 
compared to 20 percent in cities. 


Xu said the province was aiming to boost per capita rural 
incomes by Rmb80 to Rmb100 this year, through a 
mixture of price reforms and outright income supple- 
ments. ! 


Boosting rural incomes also depends on developing the 
province's township enterprises, which employed about 
8 million people last year. 


This would not only help stabilise the mood of farmers, 
according to Xu, but would also draw in more foreign 
investment. 


“We always claim to have a huge market. But if the 
peasants remain poor it’s not worthwhile—it becomes a 
false market,” he said. 


Part of the plan relies on encouraging farmers to leave 
the land. Sichuan “exports” more than 5 million workers 
to other provinces every year. This “Sichuan army” 
earned the province RmbSbn in remittances last year, 
Xu said. 


Another 5 million farmers leave the land every year for 
towns and cities in the province. 


“We have a rule of thumb that one peasant who leaves 
the land can support a whole family,” Xu said. “We 
support this kind of thing.” 


But with resignation and uncharacteristic frankness, Xu 
admitted he was slightly out of touch with Sichuan’s 
rural situation. 


‘It’s such a big province that I lack a deep understanding 
of the situation,” he said. 


“It's especially hard for a provincial leader to know when 
some local cadres are committing errors. It could take us 
many months to find out.” 


FBIS-CHI-94-042 
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East Region 


Jiangsu Sets New Economic Development Targets 
OW0203094094 Beijing XINHUA in English 0749 
GMT 2 Mar 94 


[Text] Nanjing, March 2 (XINHUA)—East China’s 
Jiangsu Province will focus on the establishment of a 
market economy and double its gross domestic product, 
based on last year’s figures, by the end of this century. 


“When the goal is accomplished, Jiangsu people will be 
able to live a comparatively comfortable life ahead of 
schedule,” Chen Huanyou, governor of the province, 
said. 

According to the governor, the province plans to increase 
its gross domestic product by 12 percent over last year’s 
figure of 250 billion yuan; and its imports and exports 
are planned to grow by nine percent to 9.5 billion U.S. 
dollars this year. ‘ 


The annual income of urban employees is expected to 
reach 4,100 yuan per capita, up 16 percent over last year, 
and that of farmers an average 1,450 yuan per capita, up 
14 percent. 


Chen encouraged enterprises to try out the modern 


enterprise system by employing the joint stock opera- 
tions and forming enterprise groups. 


The private economic sector, he added, will continue to 
surge this year. 


To solve the problem of power shortage, Jiangsu plans to 
install power-generating units with a combined capacity 
of two million kw this year, bringing the total installed 
capacity in the province to 10 million kw. 


In addition, Jiangsu plans to install more telephone 
exchanges and build more basic industrial enterprises 
during this period. 


Jiangsu’s Nanjing Develops Into ‘Major Economic 
Center’ 

OW0203095494 Beijing XINHUA in English 0730 

GMT 2 Mar 94 


[Text] Nanjing, March 2 (XINHUA) —Nanjing, capital 
of east China's Jiangsu Province, has developed into a 
major economic center second only to Shanghai in the 
middle and lower reaches of the Chang Jiang River. 


The city has formed an economic and co-operative 
network involving the fields of transportation, trade, 
banking and information with Shanghai, Wuhan (capital 
of Hubei Province), Chongqing in Sichuan Province, 
Hefei (c pital of Anhui Province) and Nanchang (capital 
of Jiangxi Province). 


Meanwhile, the city’s markets for capital goods and 
international futures have become regional transaction 
centers. 
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With convenient transportation facilities, Nanjing is 
regarded by major world consortiums and research insti- 
tutions as a city with 2 promising future. 


Wang Wulong, acting mayor of the city, said Jianjing is 
improving its urban functions. 


It has opened 430 professional markets and trading 
centers, and markets of finance, technology and labor 
service. Their annual transaction volume tops 10 billion 
yuan. 


One of the major cities in the Chang Jiang River Valley, 
Nanjing has opened four container shipping routes to 
Japan, Hong Kong, Singapore and the Middle East, 
respectively. Its annual handling capacity reaches more 
than 50 million tons at present, and is expected to top 
100 million tons by the end of this century. 


At present, Nanjing’s 1,000 financial organizations are 
doing business with some 200 banking organizations in 
over 40 countries and regions. 


In addition, the city is developing a number of credit and 
trust, securities, financial and international leasing com- 
panies to pave the way for the setting up of banking 
organizations in the middle and lower reaches of the 
Chang Jiang River Valley. 


A survey shows that Nanjing has approved the establish- 
ment of 2,600 foreign-funded enterprifes from more 
than 40 countries and regions so far. 


Chang Jiang River Valley's Economic Growth 
Reported 


OW0303073594 Beijing XINHUA in English 0658 
GMT 3 Mar 94 


[Text] Nanjing, March 3 (XINHUA)—The lower reaches 
of the Chang Jiang River in east China’s Jiangsu Prov- 
ince have developed into a high-tech industrial belt. 


The Chang Jiang River, China’s longest, flows across 
Jiangsu and cuts by Nanjing, capital of the province, and 
Zhenjiang, Yangzhou, Nantong, Changzhou, Wuxi and 
Suzhou Cities, to form a belt which covers an area more 
than 400 km in length and 100 km in width. 


This area has seven open ports which have more than 20 
berths able to accommodate ships of at least 10,000 dwt 
[deadweight ton]. 


With thousands of industrial enterprises, it generates 
about 80 percent of the gross domestic product in the 
province. 


Since 1991 Jiangsu has invested billions of yuan tn 
building up the industrial belt along the valley. 


So far, the seven cities in the valley have formed a chain 
of modern industrial installations, covering raw mate- 
rials, energy development, processing and high-tech. 
They account for one tenth of the country’s total indus- 
trial output. 
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In addition, these cities boast complete telecommunica- 
tions and transportation networks. 


A provincial official in charge of the economy said that 
Jiangsu has opened eight state development and bonded 
zones, as well as international tourism and holiday areas 
over the past few years. 


Investors from more than 100 countries and regions are 
busily setting up enterprises or exploring land for devel- 
opment. 


A survey shows that the provincial government has 
approved the esiablishment of 18,000 foreign-funded 
enterprises, involving a total investment of more than 16 
billion U.S. dollars. Included are over 60 noted trans- 
national corporations. 


Meanwhile, China's first high-tech industrial chain has 
opened in the Jiangsu section of the Chang Jiang River 
Valley. 


With a total area of 38.38 sq [square] km, the chain 
includes four high-tech industrial zones in Nanjing, 
Suzhou, Wuxi and Changzhou, respectively. The chain 
also houses more than 700 high- tech project?nvolved in 
the fields of electronic information, the combination of 
machinery and electrical appliances, new materials and 
bio-engineering. 


The Suzhou High-Tech Industrial Development Zone 
has more than 100 projects run by both Chinese and 
foreign investors. Each of the projects has an investment 
topping 10 million U.S. dollars. 


According to the official, about 100,000 rural industrial 
enterprises in the Chang Jiang River Valley in the 
province are paying attention to upgrading themselves 
technically. 


The technology and equipment of more than one haif of 
them have reached the advanced Chinese standard and 
even internationally in some cases. One tenth of them 
have co-operated with overseas business people in forms 
of joint ventures or technical co- operation. 


According to the latest statistics, the annual industrial 
output value generated by rural industrial enterprises in 
five counties, including Wuxi, Jiangjin and Wujin, in the 
river valley has surpassed 20 billion yuan each, ranking 
them among the leaders in the country. 


One new feature is the Sino-Singapore joint develop- 
ment of the Suzhou Industrial Park. 


The two sides have decided to spend 20 billion yuan on 
developing a 70-sq-km area into a industrial park con- 
sisting of a modern industrial zone, a high-tech zone, an 
industrial processing zone and an industrial town. 


So far, the park has concluded contracts on building 
more than 60 projects with Singapore, involving a total 
of 1.6 billion U.S. dollars. 
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Jiangsu Reports Record Freshwater Fish Output 


OW0203095994 Beijing XINHUA in English 0738 
GMT 2 Mar 94 


{Text} Nanjing, March 2 (XINHUA)—Output of fresh- 
water fish in east China’s Jiangsu Province set the 
highest record in history last year, enabling the province 
to become the country’s second with freshwater-fish 
production exceeding one million tons. 


As a famous time-honored land of rice and fish, Jiangsu 
has rich aquatic resources with 1.7 million ha [hectares]. 
In total acreage of fresh water. 


During the past decade, the provincial government has 
boosted the development of freshwater fish-farming as 
part of the efforts to readjust agricultural structure and 
increase farmers’ income. 


To meet the demand of markets, importance has been 
given to raising of rare and special species, and artificial 
cultivation of crabs, pearls, eels and soft-shelled turtles, 
which have become new pillars of local freshwater 
farming. 


Based on the burgeoning of aquatic breeding, new eco- 
nomic entities combining cultivation, processing and 
export of aquatic products have come into being and 
effectively promoted the expansion of export-oriented 
fish-farming. 


By now, annual exports of aquatic products from Jiangsu 
have reached 20,000 tons with total profits worth 100 
million U.S. dollars. 


Jiangsu has also stressed spread of technology in order to 
gain high quality, high efficiency and high output in 
aquatic breeding. 


Shandong Secretary Visits Zibo, Qingdao 
Deputies 

S$K0203060594 Jinan Shandong People's Radio 
Network in Mandarin 2300 GMT I Mar 94 


[Text] On the morning of | March, while discussing the 
government work report at the groups of Zibo and 
Qingdao deputies, Jiang Chunyun, a deputy to the pro- 
vincial people's congress and secretary of the provincial 
narty committee, said: We should firmly control the 
overal} situation of the work of the entire party this year 
and execute the major issues concerning reform, devel- 
opment, and stability with a view to again pushing all the 
work of the province onto a new stage. 


At 0800 that morning, Jiang Chunyun travelied to the 
Zibo deputies’ group to discuss the government work 
report made by Governor Zhao Zhihao. In his speech, 
Jiang Chunyun said: We must correctly understand and 
handle the dialectical relations among reform, develop- 
ment, and stability. Reform and development constitute 
the foundation of social stability, and stability consti- 
tutes the pre-conditions for reform and development. 
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We should achieve the goal of grasping reform to pro- 
mote development, grasping development to embark on 
a new stage, and grasping stability to ensure a good 
overall situation. Successfully grasping these three issues 
means successfully grasping crucial issues that will 
enable us to gain the initiative in leadership work. 


Jiang Chunyun pointed out: In carrying out reform, we 
should focus on reform packages, make breakthroughs in 
major aspects, and make a big step around the general 
objective of establishing a socialist market economic 
structure. At the same time, attention should be paid to 
reforms in the spheres of planning, finance and taxation, 
banking, investment, foreign trade, enterprises, rural 
areas, and circulation. The pace of shifting to the 
socialist market economic structure should also be accel- 
erated. 


Jiang Chunyun stressed: Development is the last word. 
We should firmly grasp the central link of economic 
construction at any moment without the slightest degree 
of slackness or deviation so that we can ensure that the 
national economy will embark on a new stage every few 
years. In accelerating development, we should not only 
effect an increase in quantity but also effect an improve- 
ment in quality. We should go all out to readjust struc- 
tures, strengthen management, effect technological 
progress, improve quality, and increase economic 
returns. Considering this to be a major guiding ideology 
for the province’s economic work, this should be 
assigned to each level for implementation in order to 
ensure sustained, sound, and rapid development of the 
province's economy. 


Jiang Chunyun also went to visit deputies of Qingdao 
and talked about his opinions on Qingdao city’s reform 
and development. 


cr People’s Congress Session Opens 28 
e 


SK0203022794 Jinan Shandong People’s Radio 
Network in Mandarin 2300 GMT 28 Feb 94 


[Excerpts] The Second Session of the Eighth Shandong 
Provincial People’s Congress, which is the focus of all 
the people of the province, ceremoniously opened at the 
Zhenzhuquan People’s Assembly Hall of Jinan on the 
morning of 28 February. This session of extreme impor- 
tance was held in a gratifying situation where all people 
of the province had the spirit of reform, adopted an 
all-new attitude, and closely focused on the grand goal of 
setting up the socialist market economic system in an 
effort to further accelerate reform, opening up, and 
economic construction. Entrusted with the heavy trust of 
some 86 million people throughout the province, the 
people's deputies from various localities and fronts of 
the province high-spiritedly, energetically, and con{i 

dently attended the session to jointly discuss great mat- 
ters of reform, construction, and development. 


Present at the session and also seated in the front row of 
the rostrum were executive chairmen, namely Jiang 
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Chunyun, Li Zhen, Ma Zhongcai, Wang Shufang, Miao 
Fenglin, Guo Songnian, Xu Jianchun, Ma Shizhong, 
Guo Changcai, Yan Qingging, Ma Xutao, and Xu Xue- 
meng. Comrade Li Zhen chaired the session. 


[Begin recording] [Li Zhen] Fellow deputies and fellow 
comrades: The Eighth Shandong Provincial People’s 
Congress has 934 deputies. Thirty- eight deputies were 
absent on sick leave or compassionate leave. Eight 
hundred and ninety-six deputies are present for today’s 
session. We have quorum. Now, I declare the Second 
Session of the Eighth Shandong Provincial People’s 
Congress formally open. [applause] Please, stand for the 
playing of the national anthem. [Playing of the national 
anthem] We will now invite Comrade Zhao Zhihao, 
governor of the provincial government, to deliver the 
work report of the provincial people’s government. 
[applause] 


{Zhao Zhihao] Fellow deputies: On behalf of the provin- 
cial people’s government, I will now present the govern- 
ment work report to the session for examination and 
discussion. Simultaneously, I ask the members of the 
provincial committee of the Chinese People’s Political 
Consultative Conference [CPPCC] and other personnel 
attending the session as nonvoting delegates to give 
opinions. First, in 1993, the province realized the second 
economic doubling target ahead of schedule and laid a 
foundation for basically realizing modernization. The 
past year was one in which the province further acceler- 
ated the pace of reform, opening up, and modernization; 
and all undertakings developed vigorously. Under the 
leadership of the Shandong Provincial CPC Committee, 
governments at various levels united with and guided the 
people of the province to conscientiously impiement the 
guidelines of Comrade Deng Xiaoping’s important talks 
and the 14th party congress; resolutely implemented a 
series of policies and principles on deepening reform, 
accelerating development, and improving and strength- 
ening macroeconomic regulation and control as set forth 
by the party Central Committee and the State Council; 
worked solidly; bravely did pioneering work; and suc- 
cessfully accomplished the 1993 work tasks as defined at 
the first session of the eighth provincial people’s con- 
gress. A gratifying situation characterized by economic 
development, political stability, unity of the people, and 
social progress emerged in the province. [applause] Here, 
I was pleased to announce that through the arduous 
efforts made by all people of the province in the past 10 
years or so, the province’s GNP in 1993 was 4.3 times 
that of 1980, fulfilling the doubling target seven years 
ahead of the schedule. The first-step development target 
of the province's three-step goal was successfully real- 
ized. This indicated our province's entrance into a 
period of (?successful) development of modernization. 
This is the best historical achievement of the people of 
the province. [applause] [end recording] 


Governor Zhao Zhihao’s government work report con- 
sists of five parts. First, in 1993, the province fulfilled 
the second economic doubling target ahead of schedule 
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and laid a foundation for basically realizing moderniza- 
tion. Second, define the 1994 economic and social devel- 
opment principles and tasks and elevate modernization 
to a new height. Third, further strengthen agriculture’s 
role as the foundation of the national economy, optimize 
structure, increase economic results, and promote faster 
and better development of the economy. Fourth, pro- 
mote package reform with breakthroughs in key areas 
and accelerate the pace of setting up the socialist market 
economic system. Fifth, persist in the principle of taking 
a two-handed approach and ensure that both hands are 
tough so as to achieve spiritual civilization and the 
self-construction of the government. [passage omitted] 


The members participating in the second session of the 
provincial CPPCC committee attended the session as 
nonvoting delegates. 


Shandong Stock Company Sells Shares to 
Enterprises 


SK0203054994 Jinan Shandong People’s Radio 
Network in Mandarin 2300 GMT I Mar 94 


[Text] On | March, Shandong Shengli Limited-Liability 
Stock Company held a ceremony in Jinan to mark the 
first issuance of shares. This time, the company sold 32.5 
million shares to enterprises, institutions, and social 
groups as legal entities. 


Vice Governor Chen Jianguo and leaders of pertinent 
departments attended the ceremony. 


Shanghai Mayor Huang Ju Vows To Boost 
Foreign Trade 


OW020304 1994 Beijing XINHUA in English 0202 
GMT 2 Mar 94 


[Text] Shanghai, March 2 (XINHUA)—This, China’s 
largest economic center has vowed to boost foreign trade 
this year. 


According to Huang Ju, mayor of the city, Shanghai 
plans to export 8.5 billion U.S. dollars-worth of goods 
this year, an increase of 15.4 percent over last year and 
exceeding the growth of its gross domestic product. 


Last year saw the city export 7.34 billion U.S. dollars- 
worth, keeping the same pace with the expansion of its 
GDP. 


“However, Shanghai's leading position in economic 
development has required it to further develop its for- 
eign trade,”’ the mayor noted. 


Huang called on foreign tiode departments to strive to 
export at least 8.5 billion U.S. dollars-worth of goods this 
year and goods valued at 10 billion U.S. dollars next 
year. 


To accomplish the objective, the municipal government 
has decided to adjust its industrial structure and orga- 
nize enterprise groups while adopting an investment 
policy to encourage foreign trade departments. 


eo 
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[From the “Morning News” program] 


[Text] Mayor Huang Ju met yesterday evening with 
former U.S. Secretary of State Lawrence Eagleburger and 
his party at the Jinjiang Hotel. The guests and their host 
had a warm and friendly conversation. 


During the meeting, Huang Ju briefed the guests on 
Shanghai’s economic achievements. While speaking 
about utilizing foreign funds, Huang Ju pointed out that 
currently the United States was the largest foreign 
investor in Shanghai. He warmly welcomed U.S. entre- 
preneurs accompanying Eagieburger to invest in 
Shanghai and participate in cooperative projects. 


Eagleburger highly praised the drastic changes in Shang- 
hai’s appearance in recent years. He reiterated the 
importance of U.S.- PRC cooperation for world peace, 
and expressed his willingness to continue to work to 
promote cooperation between the two countries. 


Yesterday Eagleburger visited the Pudong New Area, the 
Shanghai Stock Exchange, and the city’s foreign 
exchange regulation center. 


a)7— Aircraft Plant Supplies Spare Parts to 
US. Firm 


OV,'0203014594 Beijing XINHUA in English 0112 
GMT 2 Mar 94 


[Text] Shanghai, March 2 (XINHUA)—Out of the many 
global counterparts of McDonnell Douglas [MD], the 
aircraft manufacturing giant in the United States, the 
Shanghai Aircraft Factory has now developed into its 
number one overseas spare parts supplier. 


At present, it has sold 261 total sets of spare parts to MD, 
including both simple products like main landing-gear 
doors and advanced ones like electronic cabin doors and 
teilplanes which set more strict demands on technology 
and skills. 


The Shanghai Aircraft Factory has played an important 
role in Sino-U.S. high-tech cooperations during recent 
years. 


Apart from active competition on the world’s spare parts 
markets, it has also introduced advanced technology and 
management experience from McDonnell Douglas to 
jointly manufacture MD-82 and MD-83 aircrafts. 
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Homare. Success Through Market Reform 


OW0203091294 Beijing XINHUA in English 0759 
GMT 2 Mar 94 


[Text] Hangzhou, March 2 (XINHUA)—15 years ago 
two young men from east China’s Zhejiang Province, 
both living by cotton teasing, saw a golden opportunity 
to become well-off as people rushed to buy buttons 
which they had picked up in a rubbish dump. 


To date, Ye Kelin, one of the two men, has become a 
successful entrepreneur. His hometown, Qiaotou Town 
in Yongjia County has grown into China’s biggest button 
market, with some 200 button processing factories and 
50,000 people engaging in the field. 


Thanks to these small buttons, the town, once a poor and 
remote place, has taken on a new look, with high 
buildings cropping up and roads leading to over 20 
provinces in the country. 


The rise of Qiaotou Town and the success of the two 
young men is far from extraordinary in the province, 
which has set up 4,127 markets of various kinds, with 
1993's turnover amounting to 65.1 billion yuan. 


Among them, some national markets, such as the Yiwu- 
based “small commodities town”, the Wenlin-based 
aquatic products market and the pearl market at Zhiji, 
lead the country. 


Ye said, “It is the markets that have lified us out of 
poverty.” 


Stories about business success are heard everywhere in 
the province. 


A shoemaker has become the boss of a sewing-machine 
factory, the output value of which surpasses !00 million 
yuan. 


A young man has launched a company offering chartered 
airplatie service to passengers on six domestic airlines. 


A “beggar village” has achieved an average per capiia 
income exceeding that of Hong Kong. 


And a township enterprise has contracted with the police 
and military in the United States to supply badges. Every 
month it supplies 20,000 badges to the country. 


Township enterprises grossed nearly 260 billion yuan in 
1993, accounting for two-thirds of the province's indus- 
tria! total. Each farmer's yearly income has reached 
around 1,600 yuan, leading the country for eight years 
running. 


Some attribute the success to the natives’ innate business 
sense. 


Famous township entrepreneur Lu Guangqiu, president 
of the Wanxiang Group in Hangzhou, said that without 
the reform campaign he and his countrymen would be 
nothing. 


REGIONAL AFFAIRS 83 


He said, “The market economy is an opportunity for 
Zhejiang’s invigoration.” 


Located on east China’s coast, the province has long 
suffered from violent typhoons and storms, forcing 
many local residents to leave home to make their living 
in other places bef~re liberation. 


Asa result, Zhejiang natives seem more outgoing, active, 
enterprising and easily adapt to new environments, 
compared to people from other parts of China. 


After the founding of the People’s Republic of China in 
1949 Zhejiang narrowed the gap with other provinces in 
economically strong east China. But a lack of raw mate- 
rials and natural resources still hindered its development 
of modern industry. 


When the government lifted some restrictions on central 
planning in the late 1970s and China's higher-learning 
institutions restored enrollment, some 10,000 farmers 
from Wenzhou City, which took the lead in experi- 
menting with the market economy, went to colleges and 
universities to get orders for school badges. 


All of them made their fortunes, encouraging others to 
follow suit. 


Shaoxing County, in the forefront of China’s 100 eco- 
nomically powerful counties, saw over 100 farmers set 
up stalls along a street, buying textile raw materials from 
the north and selling the final products. 


With turnover and profits snowballing, “a textile and 
light industry ci.y” emerged there. It has now become 
the largest cloth distributing center in Asia. Last year the 
center registered a business volume of 3.5 bi'lion yuan- 
worth. 


Ji Gengli, secretary of the county's party committee, said 
that due to this center the output value of township and 
private enterprises here accounts for 90 percent of the 
county’s industrial total. 


So far, the province has 290 production materials mar- 
kets, registering an annual business volume of 18.6 
billion yuan-worth. Its over 50,000 township enterprises 
get over 60 percent of their materials from these maracts 
rather than through allocations from state planning. 


So far, there are 29 such markets whose turnover sur- 
passes a total of 100 million yuan each. 


In recent years more and more Zhejiang natives have 
turned their sights to the labor and production factor 
markets. 


Around 160,000 people in the province are engaged in 
fields such as information and the transfer of research 
findings. Each year, nearly 10,000 fruits from over 2,000 
collective or private research institutes are turned into 
production through the markets. 
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More than 60,000 enterprises have connected farmers 
with the market, resulting in a big increase in farmers’ 
incomes. 

And people breeding aquatic products and involved in 
horticulture seem to earn more than others. 


Zhang Aiping and his three partners, all farmers in 
Yuhuan County, invested over three million yuan, which 
they had made by planting fruit trees, into a river eel 
pond in 1993 and reaped more than one million yuan in 
profits that year. 


To introduce advanced techniques, farmers in Cixi and 
Yuyao invited horticulturists from Japan and Taiwan. 


According to preliminary statistics, the annual export 
volume of farm by-products has reached nearly 20 bil- 
lion yuan-worth, earning over two billion U.S. dollars. 


A new proverb has gained popularity in the province: 
“People who want to get rich should learn to swim in the 
market first.” 


Now, the second round of reform, featuring a shift to the 
shareholding system, is sweeping through the province. 
It has 870 joint-stock companies. 


Zhejiang’s Hangzhou Strives To Attract More 
Tourists 


OW0203093794 Beijing XINHUA in English 0752 
GMT 2 Mar 94 


[Text] Hangzhou, March 2 (XINHUA)}—Hangzhou, one 
of China’s tourist meccas, in Zhejiang Province, is 
striving to improve its facilities and attract more tourists 
this year. 


An official in charge of tourism said that the city will 
speed up the transformation of the old urban districts, 
introduce international conventions and add more cul- 
tural attractions this year. 


Famous for its picturesque Western Lake, Hangzhou 
received 199,800 overseas tourists last year, an increase 
of 8./ percent over the previous year. 


The proportion of foreign tourists rose from 37.54 per- 
cent of the total number of tourists in 1992 to 43.46 
percent last year. 


With a history of 2,100 years, Hangzhou has 49 sq 
[square] km of scenic spots. 


na Forms Largest Fluorination Industrial 
ase 


OW0303092994 Beijing XINHUA in English 0730 
GMT 3 Mar 94 


[Text] Hangzhou, March 3 (XINHUA) —East China’s 
Zhejiang, one of China’s few provinces which abound in 
fluorite ore, has over the past decade developed the 
country’s top fluorination industrial base. 
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Official sources said that by the end of this century, an 
estimated output value of more than three billion yuan 
will be realized by the fluorination industry of the 
province. 


At present, the fluorination industrial sector is capable of 
producing about ten types of products, including basic 
fluorination materials, elementary fluoride and fluo- 
medicine, according to official sources. 


In the past decade, the province has invested a total of 
some 470 million yuan to introduce advanced tech- 
nology and equipment such as instruments for the pro- 
duction of anhydrous hydrofluoric acid and methane- 
chloride, in support of the technological development of 
its fluorination industry. 


Central-South Region 


Guangzhou’s Inflation ‘Higher’ Than Last Year's 
19 Percent 

HK0303023894 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 0811 GMT 20 Feb 94 


[Text] Guangzhou, 20 Feb (ZHONGGUO TONGXUN 
SHE)—Guangzhou’s January inflation rate exceeded 19 
percent, exhibiting greater inflationary pressures than 
last year. 


While he refrained from stating the specific inflation rate 
for January in an interview with a reporter yesterday, an 
authoritative official at the department concerned in the 
Guangzhou City government said: “It is certainly a little 
higher than last January's 19 percent.” The precise figure 
is not known until it is released by the relevant govern- 
ment department, he said. 


The official said that the Guangzhou market was rela- 
tively stable in the Spring Festival period. 


But this official is concerned about preset price increases 
in Guangzhou. He said that pork recently went up by 23 
or 24 or even 30 yuan per jin from an original price of 
less than 20, adding that such unreasonable rises are 
unacceptable to citizens. 


The government's new task is to exercise effective price 
controls while freeing prices, he continued. [sentence as 
received] 


Guangzhou’s inflation rate in 1993 was as high as 25.! 
percent, ranking third among other areas across the 
country. 


Guangzhou Deputy Mayor Chen Kaizhi stressed here 
two days ago that Guangzhou’s inflation rate must be 
kept below 15 percent this year. 
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Number of Overseas Firms Offices Growing in 
Guanychou 

OW0303014994 Beijing XINHUA in English 0120 
GMT 3 Mar 94 


[Text] Guangzhou, March 3 (XINHUA)}—The number 
of representative offices of foreign firms in Guangzhou 
city, capital of Guangdong Province, has reached over 
3,500, according to Guangzhou Municipal Commission 
of Foreign Trade and Economic Cooperation. 


Some 1,238 of these offices received approval last year, 
accounting for 36.43 percent of the total. 


The firms involved come from 46 countries and regions 
in the world. About 2,800 offices were set up by Hong 
Kong firms, accounting for 81 percent and taking the 
first place. 


U.S. firms set up 200 offices and Japanese 100 offices. 


About 2,400 offices are engaged in trade, 500 in real 
esiate business, 429 in industrial production, and 2!5 
offices do financial business or scientific and technolog- 
ical cooperation. 


Sources noted that the office boom stowed that more 
and more overseas firms are interested in the rising 
economy on the Pearl River delta centered on Guang- 
zhou city. 


Shenzhen To Build Auto Manufacturing Center 


OW 0303125494 Beijing XINHUA in English 0641 
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[Text] Shenzhen, March 3 (XINHUA)—Shenzhen City, 
one of China’s special economic zones, is to build an 
auto manufacturing center, according to local govern- 
ment sources. 


The center will aim to put new life into the city’s auto 
industry, and thus promote related industries. 


In the government pian, by the year 2000 auto manufac- 
turing will become one of the city’s pillar industries, with 
an output of ten billion yuan, accounting for ten percent 
of Shenzhen’s total industrial output that year. 


In its preliminary efforts, the city government will invest 
150 million yuan (about 17.2 million U.S. dollars) in the 
construction of the center. 


Shenzhen Taxi Drivers Reportedly Stage Strike 


11K0303102794 Hong Kong AFP in English 0856 GMT 
3 March 93 


[Text] Hong Kong, March 3 (AFP)}—Taxi drivers in 
China’s special economic zone of Shenzhen went ahead 
with a strike Thursday to protest against the authorities 
issuing new taxi licences, residents said. The majority of 
the taxis operating in the zone at the border with Hong 
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Kong halted services in what was believed to be the first 
major strike by taxi drivers in China, residents, con- 
tacted by telephone, said. 


The taxi drivers, though disorganised with nc apparent 
leaders, were protesting against the issuing of 2,000 
licences to operators If new taxis in the Shenzhen. There 
were about 6,500 taxis in the zone run by more than 80 
taxi companies, with over 10,000 drivers. 


There was a “visible” increase in the number of armed 
police officers patrolling the streets, travellers returning 
from the zone said. 


Hainan Official Fetes Guest From ROK 


HK0103083294 Haikou Hainan People’s Radio 
Network in Mandarin 2300 GMT 24 Feb 94 


[Text] Du Qinglin, chairman of the provincial people's 
congress standing committee and provincial party com- 
mittee deputy secretary, met Mr. Hwang In-chong, pres- 
ident of the ROK Development Research Academy, at 
the China Hainan Reform and Development Research 
Academy yesterday afternoon. The two sides exchanged 
views on economic cooperation between Hainan and the 
ROK and some other issues. 


When giving an account of Hainan’s achievements over 
the past six years since the Hainan Special Economic 
Region was established, Chairman Du Qinglin noted: 
There are now more than 5,000 foreign- funded enter- 
prises in Hainan, 13 of which are ROK-funded enter- 
prises, ranking 14th in numerical order among all! the 
foreign investors in Hainan. Many ROK conglomerates 
have expressed an interest in investing in Hainan. We 
welcome all of them to come and invest here. 


Mr. Hwang In-chong said: Though relatively backward 
with regards to its level of development, Hainan is more 
advanced in urban management in comparison to the 
ROK. The 100,000 qualified personnel Hainan has 
invited from other Chinese provinces and regions have 
now become your biggest asset. | am convinced that 
Hainan’s numerous preferential policies are bound to 
attract more investment from the ROK and other foreign 
countries. 


Hainan Seeks Modern Enterprise System Under 
Reform Program 


OW0203205894 Beijing XINHUA in English 1338 
GMT 2 Mar 94 


[Text] Haikou, March 2 (XINHUA)—South China's 
Hainan Province has chosen the establishment of a 
modern enterprise system as a major breakthrough to be 
made in expanding China’s reforms. 


Hainan island is the country’s largest special economic 
zone. 


second session of the first provincial people's congress. 


In his report of governmental work, the governor 
demanded that a manager responsibility system with a 
board of directors as the supreme authority should 
operate in all enterprises, and that all enterprises should 
be freed of subordination to administrative bodies. 


While promising enterprises full freedom in employment 
matters, the governor also pledged that workers would be 
given more freedom in changing jobs between enter- 
prises of different ownership or in different places. 

In his report, the governor said the province would seck 
to reform its allocating method of import and export 
quotas and licences, hinting that a tendering system 
might be established. 

The province wil) also seck to attract more overseas 
investment in improving its tourist and agricultural 
infrastructures, and in developing its rich tropical agn- 
cultural resources and ocean resources, the governor 
said. 

According to the governor, the province will further 


develop its insurance service in pensions, industrial 
accidents, unemployment and medicine. 


Besides employees of enterprises, the report said, such 
insurance networks would be extended this year to 
employees of government bodies and self-employed 
people. 


In relatively rich villages, a medical insurance system 
that aims to cover farmers against risks of serious 
diseases would be established on an experiment scale, 


the report said. 


Seeking to further improve the province's infrastructure 
in 1994, Hainan will invest seven billion yuan (805 
million U.S. dollars) in 24 key projects, including an 
international airport in Sanya city, an expressway run- 
ning along the east side of the island. an airport for the 
provincial capital, and three power plants. 


By all these means, the governor said, the province aims 
to produce a GDP [gross domestic product] value of 27 
billion yuan (3.1 billion U.S. dollars) in 1994, which 
would be 18 percent higher than in 1993. 


Li Changchun Attends Henan Congress 
Preparatory Meeting 

11K0203092394 Zhengzhou Henan People’s Radio 
Network in Mandarin 2300 GMT 27 Mar 94 


[Excerpts] The Second Session of the Eighth Henan 
Provincial People’s Congress called a preparatory 
meeting in Zhengzhou yesterday afternoon [27 March]. 
The meeting was attended by 131 delegates, which 
constituted a quorum. Li Changchun. chairman of the 
provincial people's congress standing committee, and 


Entrusted by Chairman Li Changchun, Vice Chairman 
tory meeting for the second sessiv: of the eighth provin- 
cial people's congress 1s convened under the new situa- 
tion in which the people@across the province have 
earnestly studied the spirit of the Third Plenary Session 
of the 14th CPC Central Committee, and the first 
enlarged plenary session of the ninth provincial party 
committee in order to quicken the pace in building the 
socialist market economy structure. It is a major event in 


the political life of the province's people. [passage 
ommitted] 


_ The presidium comprises 106 dele- 
gates. [passage omitted including indistinct 


Rural Hubei Living Conditions Improve 


OW0303014894 Beying XINHUA in English 0113 
GMT 3 Mar 94 


[Text] Wuhan, March 3 (XINHUA)—Living conditions 
for rural residents in central China's Hubei Province 
have improved greatly over the past 15 years, according 
to a recent survey carried out in rural areas of the 
province. 


The survey says that the per capita living space for rural 
residents increased from 11.8 sq m in 1978 to 25 sq m in 
1993. Seventy percent of the newly-built houses are 
made of bricks and timber or bricks and concrete. 


In Yunyang Prefecture of northwestern Hubei, more 
than 14,000 rural households have moved into newly- 
built houses from caves, shabby thatched shacks, or 
endangered houses. 


The city government of Enshi, in southwestern Hubei, 
earmarked funds for helping to build new houses to 
move its last group of 400 rural households who used to 
live in caves. 


Many new villages for fishermen, as well as a large 
number of house-boats made of cement, have been built 
in many of the province's lake areas, helping more and 
more fishermen settle down in fixed abodes. 


Northwest Region 


Ningxia Gang Fight Criminals Sentenced 


11K 2402054694 Yinchuan NINGXIA RIBAO in Chinese 
20 Feb 94 pl 


[Keport: “Criminals Involved in Xyi's Armed Gang 
Fights Punished”) 


FBIS-CHI-94-042 
3 March 1994 


[Text] A case of armed gang fights in the Ningxia Hui 
Autonomous Region's Xiji County was examined in 
open trial by the Guyuan Prefecture Intermediate Peo- 
pie’s Court, and court judgments were made in accor- 
dance with the law on 3 and 6 February. During the legal 
time limit, the defendants did not appeal to the higher 
court, and the procuratorial organs did not disagree with 
the court's judgments. Accordingly, the verdicts became 
effective on 19 February. 


Criminal Ma Liesun was the vice chairman of the 
Ningxia Regional Committee of the Chinese People's 
Political Consultative Conference (CPPCC) and a 
member of the Standing Committee of the CPPCC 
National Committee before he was arrested. Criminal 
Ma Fuli was an associate professor at the Ningxia 
Education College and criminal Ma Jie was a lecturer at 
the Northwest No 2 Nationalities Institute before their 
arrests. Criminal Ma Rucheng was a peasant in Xiazhai 
Township of Xyji County before he was arrested. Since 
May 1992, Ma Liesun, Ma Rucheng, Ma Fuli, Ma Jie, 
joined others in repeatedly organizing gang fights and 
revenge attacks in Xiji County of Ningxia despite 
repeated warnings from the party and government. They 
trampled upon state laws and ignored the safety of the 
people. As a result, 49 people died, two disappeared, and 
30 were wounded. To prepare for the gang fights, they 
unlawfully manufactured and bought guns and ammuni- 
tion. After the fights, a total of 5.442 guns (of which 2 
were for military use), 7,362 bullets of various kinds (of 
which 310 were for military use), 21 privately made 
cannons, and | 18 privately made shells and bombs were 
confiscated from the two sides involved in the dispute. 


The evidence mentioned above was sufficient and 
proven, and the defendants pleaded guilty. 


The acts of these criminals seriously violated Articles 
137, 132, and 112 of the “Criminal Law of the People’s 
Republic of China.” and constituted the crimes of 
murder with imtent and the illegal manufacture and 
purchase of guns and ammunition. To safeguard the 
authority of the law and to protect the safety of the 
people's lives and property, Ma Liesun was punished 
according to the law for murder with intent and the 
illegal manufacture and purchase of guns and ammuni- 
tion in plotting armed gang fights, was sentenced to 15 
years’ imprisonment, and was deprived of his political 
rights for four years. Ma Fult was punished for murder 
with intent and the illegal manufacture and purchase of 
guns and ammunition in plotting, organizing, and com- 
manding armed gang fights, was sentenced to life impris- 
onment, and was deprived of his political rights for life. 
Ma Jic was punished for murder with intent and the 
illegal manufacture and purchase of guns and ammunt- 
tion in plotting, organizing, and commanding armed 
gang fights. was sentenced to 20 years’ imprisonment, 
and was deprived of his political rights for five years. Ma 
Rucheng was punished for murder with intent and the 
illegal manufacture and purchase of guns and ammuni- 
tion in plotting, organizing, and commanding armed 
gang fights, was sentenced to life imprisonment, and was 
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deprived of his political rights for life. Of the 19 other 
criminals involved in the case, 18 were sentenced to 
three to 14 years behind bars, and one was not given 
minal ‘ 


Second Meeting of Eighth Qinghai People's 
Congress Opens 

11K0203 130494 Xining Qinghai People’s Radio Network 
in Mandarin 2300 GMT 27 Feb 94 


[Text] The second mecting of the second session of the 
Eighth Provincial People’s Congress was convoked at the 
Provincial People’s Government auditorium in the after- 
noon of 27 February. The presidium executive chairman 
Ma Shiging presided over the meeting. Sitting on the 
rostrum were executive chairmen Cai Dan, Ma Yuling, 
Ye Fei, Ji Jingde, Liu Rongging, Gan Shouxiang, Feng 
Linggang, Caipei Dojyi, Fang Jic, Ye Fengnian, Zhang 
Jingshan, Ma Yougiang, Yang Yinkai, and Shi Hua- 
izhen. Su Kun, director of the provincial commission for 
planning delivered a report on the conditions of imple- 
menting the 1993 provincial plan for cconome and 
social development and the draft 1994 plan. In the report 
he said the province scored substantial progress in eco- 
nomic restructuring and opening up in 1993: the 
national economy rapidly developed: the pace of 
exploiting resources was stepped up, production, con- 
struction and circulation developed in a comprehensive 
way, new accomplishments were scored in al! socal 
undertakings including science, technology. education, 
culture, public health, and enterprises. On the basis of 
production development, the living standards of the 
urban and rural populace continued to improve some- 
what; the GNP was 10.1 billion yuan, up by 9.5 percent 
from the previous year, exceeding the 8 percent growth 
rate in the national plan. The accomplishments ev) 
denced the fact that all measures adopted by the provin- 
cial party committee and government centering around 
building the socialist market economic structure, accel- 
erating the exploitation of resources, and pushing the 
province's economic development were very effective 


Entrusted by the provincial government, Xia Luod: 
provincial finance department director, made a report 
on conditions of implementing the 1993 provincial 
financial budget and initial arrangements for 1994 finan- 
cial revenues and expenditures. In the report, he sad 
that in financial work in 1993, the provincial govern- 
ment carnestly implemented various central measures 
for macroeconomic regulation and control, organized 
revenue and controlled expenditure with great elloris 
Year-end results in executing the plan were better than 
expected. The annual budgetary expenditure was 2.377 
billion yuan, and financial revenue fulfilled was 1.135 
billion yuan, being 130.5 percent, or 319 millon yuan 
more than, the annual revenue target of the yearly 
finarcial plan. Those items with increases in financial 
revenues were mainly industrial and commercial taxes 
which enjoyed a 356 million yuan increase, in addition 
to agricultural and animal husbandry taxes as well as 
other income from special items. 
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in thew reports, Su Kun and Xia Luodi separately 
explained the draft 1994 plan and initial arrangements 
for financial revenues and expenditures for the session's 
deliberation and for provincial CPPCC members 
attending the session as non-voting delegates to give 
their opinions. 


More on Second Session of Qinghai People's 
Congress 

11K0203121194 Xining Qinghai People’s Radio Network 
in Mandarin 2300 GMT 27 Feb 94 


[Text] A recorded report on the ceremonious convoca- 
tion of the second session of the Exghth Qunghai Provin- 
cial People’ Congress in Xining by this service's 
reporters Chang Ying, and Zhang Erlong is as follows 


Yesterday morning, some 300 people's delegates repre- 
senting the benefits of Qinghai’s 4.5 million people of 
various nationalities entered the Provincial People’s 
Auditorium with a strong sense of responsibility and 
mission to participate in the second session of Qinghai 
Provincial Eighth People’s Congress and exercise their 
sacred duty of being masters of the country, participating 
im government and discussing state affairs. 


The Provincial People’s Auditorium took on a solemn 
but warm atmosphere. Up on the rostrum was hung a 
horizontal scroll of calligraphy im Han, Tibetan, and 
Mongolian languages, which read: Second Session of 
Eighth Provincial People’s Congress. Under it at the 
center was a national emblem, which looked all the more 
sacred and splendid in the background of !0 red flags. 


At 0900, Huanjue Cenam, executive chairman of the 
presidium announced the opening of the session. The 
solemn national anthem was played in the auditorium. 
Executive chairmen of the session including Yang Mao- 
ye, Sun Daoran, Ma Wending, Geshang Duojie, Ma 
Shiqing, Cai Dan, and Wang Yinke sat at the front row 
of the rostrum. Attending the session and also sitting on 
the rostrum were leading comrades of the Qinghai Pro- 
vincial Party Committee, Provincial Government, Pro- 
vincial CPPCC, and army units statroned in Qinghai; 
responsible persons of the provincial higher people's 
court, and provincial people's procuratorate, delegates to 
the National People’s Congress in Qinghai, all members 
participating mn the second session of the Seventh Pro- 
vincial CPPCC, and responsible persons of all depart- 
ments directly uades the provincial party committee and 
government, Central units stationed in Qinghai, institu- 
tions at the provincial level, and mass organizations 
attended the session as nonvoting delegates 


Huanjue Cenam: Now, Governor Tian Chengping will 
deliver a report on the government work. 


Tian Chengping: Delegates! On behalf of the provincial 
people's government, here | deliver the government 
work report to the congress, please deliberate it. At the 


same time, all provincial CPPCC members are invited to 
air their opinions. 
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In 1993, under the guidance of the 14th party congress 
spirit, peopte of all nationalities in the province carnestly 
implemented the spirit of Enghth Qinghai Provincial 
Party Congress and the first session of the Eighth Pro- 
vincial People’s Congress, emancipated minds, braced 
up, seized the opportunity, and blazed new trail to make 
progress. Consequently, new accomplishments were 
scored in the national economy and social undertakings 
im national construction, with new progress made in 
reform and opening up, macroeconomic regulation and 
control were augmented, the pace of exploitation of 
and circulation developed in a comprehensive way. The 
entire economy began to be included on the track of 
sustained, rapid, healthy development [chi xu kuai su 
jian kang fa zhan 2170 4958 1816 6643 0256 1660 4099 
1455]. Initial statistics show that the provincial GNP 
was 10.1 bilhon yuan, up by 9.5 percent from the 
previous year, gross industrial and agricultural output 
value was 10.2 billion yuan, up by 10.2 percent, with the 
goal set out by the first session of the Exghth Provincial 
People’s Congress realized. 


Reporter: In his government work report, Governor 
Tian Zengping indicated that 1 1993, the capital role of 
agriculture and animal husbandry in the province was 
continuously augmented. The province's outpul im grain 
and edible oil topped records. In the wake of overcoming 
serious flood, recovery in production of animal hus- 
bandry was far better than expected. The per capital net 
income of the rural populace was 672 yuan, up by 115 
percent from the previous year. With the joint efforts of 
cadres, workers and staffers, the province's industry was 
included on the track of high- rate growth in 1993. 
Industrial economic return was turning for the better 
The index of comprehensive economic return calculated 
by the same criteria went up by 5 percentage ports. Ihe 
pace of reform was further stepped up, with new break- 
throughs in opening up. All social undertakings made 
long-stride development. At the same time, the whole 
province from top down carnestly implemented the 
principle of doing two types of work simul'ancousty, 
attaching equal importance to both, strengthened the 
anti-corruption struggle and the creation of clean gov. 
ernment, corrected unhealthy tendencies of trades, 
cracked down on all kinds of criminal offenses, aug 
mented socialist spiritual construction, and further con- 
solidated and developed the situation of stability and 
unity. 


Dealing with the main tasks for 1994, Governor Tian 
Chengping said that governments at all levels must have 
command of a guiding concept, namely, adhering to 
promoting development with reform, continuously read 
justing and optimizing structures, exerting cflorts ‘to 
realize and maintain a considerably high level of input. 
and persisting in the common development of divers: 
fied economic factors. Under this prerequisiic we 
should grasp the following work in a down-tc carth way 
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First, with busiding the socialist market economic struc- 
ture as the goal, we must meticulously organize imple- 
mentation of reform tasks. 


Second, we must do substantial work im real carnest to 
opment [chi xu kuai su jian kang fa zhan 2170 4958 1816 
6643 0256 1660 4099 1455}. 


Third, we must carnestly implement the principle of 
remvigorating enterprises and institutions with science 
and education to steadily develop social undertakings. 


Fourth, we must adhere to the principle of doing two 
types of work simultancously, attaching equal impor- 
tance to both, prolonging and developing the political 
situation of social stability and nationality solidarity. 
And fifth, we must strengthen building of clean govern- 
ment and make efforts to improve work style of govern- 
ment organizations. 


In conclusion, Governor Tian Zhenping said: Delegates, 
the tasks of government work in 1994 are very heavy; 
however, we are full of confidence. Under the leadership 
of the Central Committee, the State Council, and the 
provincial party committee, we shall unite people of all 
nationalities across the province to work hard in con- 
certed cfforts to do a good job of continuously pushing 
forward the province's reform, opening up, and eco- 
nemic Construction to score still greater victory. 


Ye ew hy oe For Stronger Leadership To 
M Stability 


11K010307 2094 Xining QINGHAI RIBAO in Chinese 
17 Feb 84 p I 


[Report: “Qiagha: Provincial CPC Committee Standing 
Committee Holds Meeting, Calling for Stronger Leader- 
ship and Relying on the Masses To Maintain Political 
Stability] 


[Text] On the morning of 16 February, the Provincial 
Party Commitice Standing Comuanitice called a meeting 
to study the emportant instructions issued by the Central 
Commission of Politics and Law on paying attention to 
the work of ma:mtaming political stability and to 
exchange views on the implementation of these instruc- 
tions. Members of the Provincial Party Committee 
Standing Committee—Yin Kesheng, Cai Zhulin, Sang 
Jiens, Tang Zhengren, Doba, Wang Hanmin, and Yao 
Xiangcheng—attended tt. meeting. Leading cadres 
from the provincial p- ..«  songress, the provincial 
government, the Chines. People’s Political Consultative 
Conference provincial committee, the provincial mili- 
tary district, the provincial court, and the provincial 
procuratorate attended the meeting as nonvoting dele- 


gatcs 
Ai the meeting, everyone studied the important instruc- 


tions issued by the Central Commission of Politics and 
Law on paying attention to the work of maintaining 


According to the meeting, the current situation of our 
province 1s good, and we have achieved economic devel- 


small numbers of evildoers are still carrying out acts of 
sabotage. They are fabricating rumors to confuse and 
poison people's minds and are using all sorts of dirty 
tricks in a vain attempt to sabotage the stable and united 
political situation, in which people of various nationali- 
ties throughout the province are engaged in a united 
struggic which 1s not casily won. Regarding these situa- 
tions, leaders at all levels, the vast numbers of party 
members and cadres, and the broad masses must main- 


tain sharp vigilance and have a clear understanding We 
must firmly and decisively deal with all acts which 
disrupt stability. 

The stressed that we must uphold the working 
principle of following the mass line and must proceed in 
all cases from the interests of the people. We must have 
faith in the masses, must rely on them, and must arouse 
their enthusiasm, which is the basic guarantee for the 
success of our undertaking. We must educate the broad 
masses, enhance the awareness of maintaining political 


to maintaining stability. Regarding the masses who were 
hoodwinked last year when a handful of evildoers stirred 
up trouble, we must unswervingly implement the policy 
of not laying blame on them, not discriminating against 
them, and not investigating or affixing responsibility for 
the trouble on them so as to unite the overwhelming 
majority of the masses. People of various nationalities 


As stressed by the mecting, the key to maintaining 
political stability lies in leadership. Leaders at all levels 
must further enhance their understanding of the impor- 
tant meaning of maintaining political stability, must try 
to reach a common understanding and pace, must firmly 
implement all kinds of work in a down-to-earth manner, 
and must make unremitting efforts to work for the 
perpetual stability of Xining and of the entire province 
and for the joint prosperity and progress of various 
nationalities. 


Qinghai Plans To Impreve Minorities’ Educations 


OW2502183094 Beijing XINHUA in English 1518 
GMT 25 Feb 94 


[Text] Xining, February 25 (XINHUA)—Qinghai, a 
multinational) province in northwest China, has worked 
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out a senes of preferential polices to promote education 
among the people of minority nationalities. 


With 42 percent of its population being of the Tibetan, 


The province now has 1,598 schools for people of 
minority nationalities with a total enrollment of 
250,000. 


The enroliment of school-age children in the province 
has reached 85 percent, ing the target set by the 
state Eighth Five-Year Plan (1991-95). 


However, the pace of educational development still 
as teeth Gs nial Gf Gael Gtanmaie aad cai 
development, especially compared with the couniry's 
developed areas. 


The provincial government has worked out an educa- 
tional development program to boost education of 
people of minority nationalities. 


The program includes concrete measures and policies 
mainly for solvirg existing problems such as low popu- 
larization rate of primary education, slow progress of 
technical training, illiteracy among peasants and 
nomadic herdsmen, poor school facilities and the lack of 
teachers. 


Governments at several levels will make joint efforts to 
place priority on building six key senior middie schools, 
3% key junior middie schools and 191 key primary 
schools in the province's six minority nationality auton- 
omous prefectures. 
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teachers will be granted to the six prefectures. 


Universities and teacher's schools in the province are 


urged to help the six minority nationality autonomous 
prefectures train more teachers. 


Those teachers working in remote areas for over 15 years 

will have more favorable treatment in work, and their 

children will be able to take part in university enroliment 
“wand 

The provincial government has decided to allocate 6 

million yuan for ethnic education cach year and provide 

free textbooks in minority nationality languages. 


A fund for development of ethnic education in Qinghai 
will be established to attract both domestic and overseas 
funds. 

Special concern will be given to education of girls of 
minority nationalities, especially students in girls’ 
schools for Hui and Salar nationalities, most of whom 
are Muslims. 


School fees can be waived for girl students whose fami- 
les have financial difficulties. Morning and evening 
classes will be given to the girls. 

Preferential policres will be given to minor''y nationality 
students to enter institutions of higher ‘earning, in par- 
ticular to enter teacher's universities. 


Legal and other documents will be published to ensure 
smooth progress of minority nationality education. 
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Economic Minister Vicws Ties With Mainland 


OW0303062394 Taipei Voice of Free China in English 
0200 GMT 2 Mar 94 


{From the “News” program] 


[Text] Economic Minister P. K. Chiang stated on 
Tuesday [2 March], when answering questions from 
lawmakers in the Legislative Yuan, that to ensure eco- 
nomic development, raise industrial competitiveness, 
and lower production costs, the Economic Ministry ts 
clear about the state of relations between the two sides of 
the Taiwan Strait and will keep the ties more or less at 
the preset:' level. However, Chiang said that serious 
discussions :nust be carried out on pornt-to-point direct 
navigation links and even in an across-the-board 
opening of navigation and aviation links in the future. 
However, Chiang stressed that since the opening of 
navigation links between the two sides 1s covered in the 
medium- term-part of the national unification guideline, 
any research done on this issue and the results coming 
from them should be forwarded to the Mainland Affairs 
Council for reference. He said that the result will be help 
to policy makers when the time comes for further 
opening up of ties between the two sides. 


Says Efforts ‘Should Avert’ U.S. Sanctions 


OW 0303073494 Taipei CNA in English 0712 GMT 
3 Mar 94 


[By Y. C. Tsai] 


[Text] Taipei, March 3 (CNA)}—Economic Affairs Min- 
ister P_K. Chiang said that Taiwan's intellectual property 
rights (IPR) protection efforts should help avert possible 
trade sanctions from the United States 


Chiang made the remark late Wednesday [2 March] 
following the conclusion of three days of IPR talks 
between Taiwan and the United States. 


Taiwan attached great importance to the negotiations as 
results of the mecting will help determine whether 
Taiwan will be removed from the “Special 301 Priority 
Watch List” and no longer be targected by the United 
States for trade retaliation. 


The US will make a final decision on the issuc im late 
April. 


The American Institute m Taiwan (AIT) «od mm a 
statement that the US side “will conduct » .wrew as 
soon as possible to assess Taiwan's progress i | roviding 
adequate and cffective protection of IPR.” 


The statement noted that the US delegation “recognized 
the considerable accomplishments of the Executive and 
Legislative Yuans, especially in the passage of the very 
important cable TV iaw, approval and signing of the 
bilateral copyright agreement and the passage of the 
amendments to the patent and trademark laws. 
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AIT represents American inicicsts in Taiwan im the 
absence of diplomatic ties between the two countries. 
Diving the talks, both sides agreed to enter into a 
reciprocal patent protection agreement, which will 


ensure better protection for inventions by people of the 
two countries. 


The United States will be the first country to sign such a 
reciprocity accord with Taiwan, details of which will be 
worked out later in the year. 


In addition, Taiwan pledged to work for an integrated 
circuit display protection law and to make rules on 
industrial design part of the amended patent law by the 
end of July. Taiwan, however, has yet to decide whether 
to enact a law to protect business secrets. 


American delegates, who had cxpressed deep concern 
about the reduction of jai! terms for violations of the 
trademark law from five to three years, reluctantly 
accepted the provision after Taiwan's explanations that 
the prison sentence will not be convertible to fines. 


The US side also accepted Taiwan's current ban on 
foreign investment in the de mestic cable televrsvon busi- 
ness and the 20 percent ceiling on forcign stakes in cable 
TV programs, while Taiwan agreed to the US request 
that broadcast of foreign satellite programs without 
authorization would be considered an IPR violation. 


Taiwan's computer software export inspection system 
will remain in place after repeated US demands, 


although Taiwan hopes to end the inspection soon 
because of its expense and inconvenience. 


Meanwhile, US negotiators said they were satisfied with 
Taiwan's protective measures for patented pharmacecu- 
ticals and copyrights, saying Taiwan has done a good job 
mm this regard. 


Council Decides on Post-1997 Hong Kong Policy 


OW0303034994 Taipei CHINA POST in English 
23 Feb 94 p 15 


[“MAC Decides on Hong Kong Policy” —C HINA POST 
headline] 


[Text] The government will limit trade and transporta- 
tron relations with Hong Kong if the Britrsh colony farts 
to remain highly autonomous politically or mammtam a 
free market economy after 1997, the Mamnland Affairs 
Council (MAC) decided yesterday 


The decision will serve as the government * policy im 
positioning itself im relation to Hong Kong and Macao 
after they become special administrative zones of marn- 
land China mn 1997 and 1999, respectively 


The MAC made the decision when screening the draft 
statute governing Taipei's ature ties with Hong Kong 
and Macao. The statute was newly worked out by 
domestic scholars 
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Under the statute, the MAC will authorize relevant 
government units to work out concrete and detailed 
measures for countering whatever possible changes in 
the political and economic climates of the two colonies 
after 1997 and 1999, MAC officials said. 


Basically, the officials said, the statute for governing 
people-to-people ties across the Taiwan Strait can’t be 
applied to regulate ties between Taiwan and Hong Kong 
or Macao. 


ra 


Informed sources said that the government here hopes to 
maintain direct trade and aviation ties with Hong Kong 
after 1997 on a reciprocal basis. But there exist some 
variables that might cause the hope to evaporate. These 
include whether the National Unification Guidelines are 
still at their initial implementation stage, and whether 
direct trade, transportation and mail are allowed. 


The statute for governing ties with Hong Kong and 
Macao is expected to be fully enacted by the end of 1996. 
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Hong Kong 


Lu Ping Praises Hong Kong People’s Abilities, 
Contributions 

HK0303062094 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 1115 GMT 2 Mar 94 


[By reporter Wang Min (3769 2549)] 


[Text] Shenzhen, 3 Mar (ZHONGGUO TONGXUN 
SHE)—Despite the difficulties caused by the obstacles 
resulting from the British side’s uncooperative attitude 
and confrontation in the course of China resuming 
sovereignty over Hong Kong, we have a powerful moth- 
erland backing us and enjoy the concerted efforts of *'x¢e 
Hong Kong compatriots. There are no difficulties or 
dangers which cannot be overcome, and there are no 
obstacles which cannot be removed. Lu Ping, director of 
the State Council’s Hong Kong and Macao Affairs 
Office, made these remarks today at a ceremony to 
present certificates for the continuation of service of the 
first group of Hong Kong affairs advisers. 


Lu Ping thanked the Hong Kong affairs advisers for 
raising a large number of valuable opinions and sugges- 
tions through various forms and channels on a number 
of issues relating to Hong Kong's power transfer and 
steady transition since their appointment. Lu Ping said: 
On one hand, the appointment of the Hong Kong affairs 
advisers manifests their sense of responsibility for mate- 
rializing “one country, two systems” and Hong Kong's 
steady transition in 1997 as well as for preserving Hong 
Kong's stability and prosperity; on the other, it also gives 
expression to the Chinese Government's determination 
to ensure the implementation of the policy of “Hong 
Kong people administering Hong Kong” and to practice 
a high degree of autonomy in Hong Kong. 


Lu Ping continued: Several days ago, the British Hong 
Kong Legislative Council ratified parts of the draft 
legislation formulated according to Chris Patten’s ““con- 
stitutional reform package,” and the British Govern- 
ment published a White Paper on the substance of the 
Sino-British talks on the constitutional structure. These 
unilateral moves—which undermine cooperation— 
suggest that the British side will willfully continue to 
pursue a policy of confrontation during the transitional 
period of a little more than three years. This behavior 
will only drive all kindhearted people to heighten their 
vigilance and abandon any illusions about the British 
side’s empty promise of so-called “cooperation.” 


Lu Ping also cited Deng Xiaoping’s remarks from 10 
years ago: “We should believe that the Hong Kong 
Chinese can properly administer Hong Kong. The disbe- 
lief that Chinese people can properly administer Hong 
Kong was inherited from the old colonialist school of 
thought.” “The prosperity of Hong Kong was created by 
the Hong Kong people, who are primarily Chinese.” 
‘The Hong Kong people are ab!e to administer Hong 
Kong properly, and we must have this confidence.” 
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In conclusion, Lu Ping said: In the near future, we will 
invite a third group of Hong Kong affairs advisers, who 
will come from all social levels and fields in Hong Kong. 
The ranks of the Hong Kong affairs advisers are growing, 
and they will play a more important role in bringing 
about the recovery of Hong Kong’s sovereignty. 


Local XINHUA Officials React Cautiously to ‘94 
Budget 

HK0303071194 Hong Kong TA KUNG PAO in Chinese 
3 Mar 94 p 1 


{Unattributed report: “Zheng Guoxiong Pointed Out 
That Financial Arrangements Must Keep Expenditures 
Within the Limits of Revenue; Zhang Junsheng Doubted 
Whether Hong Kong Government Could Honor lis 
Repeated Promise of Keeping More Reserves For the 
Government of the Special Administrative Region, 
SAR” ] 


[Text] Zheng Guoxiong, deputy director of the Hong 
Kong branch of the XINHUA NEWS AGENCY, said 
yesterday: We have just received the Hong Kong Gov- 
ernment’s financial budget proposal but have not yet 
been able to study it. However, he stated: Financial 
arrangements must uphold the principle of “keeping 
expenditures within the limits of revenue.” 


He said: Financial arrangements should be given a 
long-term consideration and are not something that can 
be accomplished in a year. The Hong Kong Government 
must give consideration to its operations for the next 
several years. Should anything unexpected happen, it 
must have fully adequate financial reserves to cope with 
the situation. Moreover, the Hong Kong Government 
must also consider that, after the reversion of sover- 
eignty, there must be a basic convergence financially as 
well as a sizable amount of reserves to enable the Hong 
Kong economy to continue to expand. 


Zhang Junsheng, deputy director of the Hong Kong 
Branch of the XINHUA NEWS AGENCY, said: Yes- 
terday afternoon, we received the Hong Kong Govern- 
ment’s financial budget proposal for the new financial 
year. This is represents a change the previous practice of 
giving the document to the agency only after the finan- 
cial budget proposal was made public. He stated: If the 
Hong Kon. Government has a financial surplus and 1s 
willing to leave it to the SAR Government, we will 
suggest that the government sign something to show its 
commitment. He said: Every year the Hong Kong Gov- 
ernment remarks that it is leaving large quantities of 
reserves. He expressed the hope that the Hong Kong 
Government could effectively implement its statements. 


Mu reover, he said: It is hoped that the Hong Kong 
Government will leave 25 billion [no currency specified] 
in financial reserves to the SAR Government in accor- 
dance with the Memorandum of Understanding on the 
new airport. 
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Chinese Officials Renew Terms of Advisers on 
Hong Kong 

OW0203203494 Beijing XINHUA in English 1628 
GMT 2 Mar 94 


[Text] Shenzhen, March 2 (XINHUA)—The first group 
of 43 Hong Kong people from all walks of life, who have 
just finished a two-year term as Hong Kong affairs 
advisers, will continue their service with an invitation 
renewal ceremony held here today. 


Presenting the certificates for the renewal to the advisers 
including Fok Ying-tung were Lu Ping, director of the 
Hong Kong and Macao Affairs Office under the State 
Council, and Zhou Nan, director of XINHUA news 
agency Hong Kong branch. 


At the ceremony, Lu Ping spoke highly of the valuable 
opinions and suggestions the advisers made over the past 
two years for Hong Kong's transition and the transfer of 
government in 1997. 


“This shows your sense of responsibility for realizing the 
‘one country, two systems’ concept, achieving the 
smooth transition, and maintaining prosperity and sta- 
bility in Hong Kong,” Lu said. 


Analyzing the current situation in Hong Kong, he said 
that a series of unilateral actions the Hong Kong British 
authorities took recently demonstrated their determina- 
tion to continue the policy of confrontation with China 
in three years odds [as received] before 1997. 


This will help all kindhearted people have a clearer 
knowledge about the British side, cast away the illusion 
for “cooperation”, a lip service by the British side, and 
strengthen “our resolve to guarantee Hong Kong's 
smooth transition together with our Hong Kong compa- 
triots,” Lu said. 


XINHUA Official Accuses British Side of Debt 
Shifting 


HK0203130094 Beijing XINHUA Hong Kong Service in 
Chinese 1032 GMT 28 feb 94 


[Text] Hong Kong, 28 February (XINHUA)—Zhu 
Yucheng, deputy director of the Hong Kong Branch of 
the XINHUA News Agency, criticized the British Hong 
Kong Government for changing the Airport Authority 
into an airport corporation, with an aim to shifting the 
debts for the construction of the new airport to the future 
special administration government. 


When attending a soiree yesterday, Zhu Yucheng said: 
On the new airport issue, the Chinese side has all along 
acted in accordance with the Memorandum of Under- 
standing on the new airport, but the British side has 
delayed for a long time before advancing its fourth 
financial proposal. There is still a big problem with the 
proposal, that is, who will actually bear the debt 
amounting to 23 billion Hong Kong dollars or so? The 
British Hong Kong Government intends to turn the 
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Airport Authority into a so-called “corporation,” saying 
that the debts will be shifted to the “corporation” in the 
future. However, the behind-the-scenes backer of the 
“corporation” is the Hong Kong Government. Like the 
Mass Transit Railway Corporation, the corporation 1s 
fully funded by the Hong Kong Government. Therefore, 
superficially, the new airport's debts are shifted to the 
“corporation” but at the end, they will be borne by the 
future special administrative region government and will 
be all shifted to the compatriots in Hong Kong. 


Zhu Yucheng pointed out: The objective of the Britons 
before quitting Hong Kong is very clear. Economically, 
grabbing the maximum benefits and politically, making 
arrangements for their group [ban zi 3803 1311], in an 
attempt to compel the special administrative region 
government to accept it and thus exercise British rule 
without the Britons. He hoped that the Hong Kong 
people would cast away illusions and no longer expect 
that a colonialist official could leave anything good for 
them. British officials can only grab the maximum 
benefits for the British side. 


Editorial Urges Confidence in Face of Dispute 


HK2802054094 Hong Kong TA KUNG PAO in Chinese 
26 Feb 94 p 2 


[Editorial: “How Should the Breakdown of Sino-British 
Talks Be Viewed?" 


[Text] After the British Go-rernment unilaterally made 
public the proceedings in the Sino-British talks on the 
issue of Hong Kong's political structure in the form of a 
White Paper, yesterday, Chris Patten gazetted the 
remaining part of his “constitutiona! reform package.” 
Thus, cooperation between China and Britain on the 
Hong Kong issue became completely impossibie, and the 
door to reopening the talks was tightly closed by the 
British side. The Chinese side solemnly stated that the 
three-tiered political structure formed according to the 
legislation of the British Hong Kong authorities under 
the condition of no agreement being reached by the 
Chinese side and the British side would not be extended 
beyond 30 June 1997. At that time, the Chinese side 
would reorganize the three-tiered political structure 
according to the Basic Law and the Joint Declaration in 
order to realize the political ideal of “one country, two 
systems” and Hong Kong people's exercise of adminis- 
tration in Hong Kong. 


Yesterday, at the party to celebrate the coming of the 
new spring held by the Preliminary Work Committee for 
the Preparatory Committee of the Hong Kong Special 
Administration Region, State Council Premier Li Peng 
made an explicit statement. He said that, henceforth, the 
Preliminary Work Committee would shoulder heavier 
duties and play a more important role. This indicated 
that the transitional period in Hong Kong had entered a 
new stage. 


Yesterday, Wang Fengchao, deputy director of the State 
Council's Hong Kong and Macao Affairs Office, also 
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announced in Beijing that, because the British side 
deviated from cooperation with the Chinese side, the 
Chinese side had no other option but to “build another 
kitchen” according to the provisions of the Basic Law 
and the Joint Declaration. 


That is to say, before China resumes sovereignty over 
Hong Kong on | July 1997, each of the two sides may go 
its own way and do what it likes in shaping Hong Kong’s 
political structure in the remaining transitional period of 
some three years. The British Hong Kong Government 
will adopt Patten’s original package, while the Chinese 
side will rely on the Preliminary Work Committee and 
other institutions to unite the vast majority of Hong 
Kong compatriots to make preparations in all fields for 
Hong Kong’s return to China strictly in accordance with 
the spirit of the Sino-British Joint Declaration and the 
Basic Law. It is expected that the work in this period will 
be arduous and difficult, but it is also a sacred task of 
which we are proud. 


In the fierce dispute between the Chinese side and the 
British side, the Hong Kong compatriots have gradually 
come to clearly see the fact that Britain has never been 
willing to honestly return sovereignty over Hong Kong to 
China. After the 4 June incident in 1989, the British 
Government changed its policy and appointed Patten 
the last British governor of Hong Kong. Patten then 
dished out his constitutional reform package and had no 
scruples about taking the out-and-out “three violations” 
path in an attempt to plant pro-British forces in the 
political structure at all levels beyond 1997 and thus 
influence the administration of the Special Administra- 
tive Region [SAR] so that the future SAR Government 
might become an extension of the British Hong Kong 
Government. This was only a pipe dream of the old 
colonialists, and it was certain to fall through. 


The Sino-British Joint Declaration has been in force for 
over eight years. In theory, the signing of the Joint 
Declaration indicated the beginning of the transitional! 
period of Hong Kong’s return to China. As long as China 
and Britain acted according to the provisions of the Joint 
Declaration and the Basic Law, they would certainly be 
able to harmoniously cooperate and jointly maintain 
Hong Kong's stability and prosperity, thus effecting a 
smooth transition. By doing this, Britain would also be 
able to wash away its dirty name of being the last 
colonialist in the world; moreover, this would be the 
beginning of a new stage of long-term friendly coopera- 
tion between China and Britain. The British authorities 
did not want to act in this manner, however. Being 
represented by Patten, they retrogressed from their coop- 
erative position across the board and obstructed China’s 
efforts to resume sovereignty over Hong Kong. Patten 
even traveled to Europe, America, and Oceania to 
encourage the Western powers to interfere in Hong Kong 
affairs in order to politically internationalize Hong 
Kong's position. This further laid bare the British 
authorities’ unwillingness to return Hong Kong to China. 
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If the so-called “democrats” who are loyal to the British 
Empire enter the Legislative Council and even take the 
“through train” to enter the SAR Legislative Council 
after 1997 according to the arrangements of Patten’s 
reform package, then there will be no tranquility what- 
soever in Hong Kong’s politics, and the political unrest 
will also shake the economic base and the social order. 
Then, the stability of the mainland may also be disrupted 
by pro- British politicians in Hong Kong. Didn't the 
activities of some pro-Western politicians, who claimed 
to be “champions of democracy,” at the time of the 4 
June incident provide evidence for this? 


The Chinese side has now decided to build another 
kitchen, and it was forced to do this by Patten’s thorough 
“three violations.” In order to ensure the implementa- 
tion of the Sino-British Joint Declaration and the Basic 
Law and to guarantee the realization of “one country, 
two systems” and Hong Kong people’s administration in 
Hong Kong after 1997, more Hong Kong people have 
seen through the nature of Patten's “three violation” 
constitutional reform farce, which is not only unfavor- 
able to Hong Kong's prosperity and stability but also 
directly undermines this prosperity and stability. 


Thanks to China’s economic growth, Hong Kong's future 
has become increasingly intertwined with China. China’s 
reform and opening have been welcomed by the whole 
world. Over a short period of only three years, Patten is 
still trying to further his perverse acts and push his 
reactionary policy. No wonder he has caused concern 
and condemnations among British people at home. We 
believe that certain changes will occur within the British 
Parliament, and more and more people of insight will 
oppose Patten’s practices and protect Sino- British 
friendship. 


How should we approach the breakdown of the talks on 
Hong Kong's political structure? The Hong Kong people 
are full of confidence. As Premier Li Peng said, no 
matter what happens with the Hong Kong issue, China is 
no longer in the year 1840 but is in 1994. The wheel of 
history is rolling on, and no one will obstruct it! 


Editorial Says Sino-UK Dispute Focuses on 
Sovereignty 


HK2802030094 Hong Kong WEN WEI PO in Chinese 
26 Feb 94 p 2 


{Editorial: “Where Lie the Differences?”] 


[Text] Yesterday, the British side violated the principle 
of keeping the talks confidential and unilaterally pub- 
lished a White Paper entitled “Hong Kong's Represen- 
tative Government.” This was a remarkable piece of 
writing and a very good negative example which may 
serve as a lesson. The fourth part of the White Paper, 
“Conclusion and the Way Forward,” says: “Many of the 
individual issues covered in the talks were, in them- 
selves, technical. But the fundamental difference 
between the two sides was simple.” This remark is quite 
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true; however, the British side’s description of the “fun- 
damental difference” was absolutely absurd. According 
to its White Paper, the difference was that the British 
side’s proposal on the political structure was pro- 


democracy or how much democracy should be adopted. 
What Britain is now practicing is a system of constitu- 
tional monarchy, and the British people themselves may 
judge whether such a system is good or bad. Britain, 
however, has no right to impose its system on other 
countries. Hong Kong is a place that belongs to China, 
and China will soon resume sovereignty over Hong 
Kong. It is a matter of course that Britain has no right to 
demand that China also zdopt its system in Hong Kong. 
The appointment of a failed politician by the British 
ruling authorities to be governor in a territory forcefully 
occupied by Britain was itself not an event representa- 
tive of democracy at all, and this is self-evident. When 
Chris Patten took office as governor of Hong Kong, he 
decided to play tricks like he did in the British political 
circles and stir up trouble in Hong Kong. The so-called 
democratic political reform was just a fig leaf. Pro- 
ceeding from some Westerners’ prejudices, he blamed 
China for not practicing democracy and not allowing 
Hong Kong to practice democracy. Using the Western 
media to spread this point of view was Patten's 
primary method for deceiving the Hong Kong people. 
However, British Foreign Secretary Hurd said in the 
the White Paper: “The Sino-British Joint 
of 1984 and China’s Basic Law for Hong 
Kong, which will come into force as of 1 July 1997, 
set the pace for democratic development 
in Hong Kong. There is no argument about that.” Here, 
Hurd slapped his own face as well as Patten's. Since the 
Joint Declaration and the Basic Law have already set the 
pace of democracy in Hong Kong, why did the British 
adopt a constitutional package which converges with 
Basic Law, and why did the British authorities abet 
Legislative Council members tney had appointed to 
attack such convergence by saying that “the theory of 
convergence is our enemy”? Obviously, the British side 
had another intention, and what they actually hoped was 
to extend colonial rule under the pretense of seeking 
“democracy.” 


racy in Hong Kong, but the British authorities still 
perversely went against the Joint Declaration and the 
Basic Law. The consultation mechanism specified by the 
Joint Declaration was also cast aside by the British 
authorities. Hurd avoided mentioning the seven letters 
he exchanged with the Chinese foreign minister in early 
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1990 on the election arrangements in Hong Kong and the 
agreements and understandings reached by these letters. 
The White Paper even said that the seven diplomatic 
letters “did not reach any agreement (on the !995 
election arrangements).”” What Patten did in the first 18 
months after he took office in Hong Kong showed that 
the British completely disregarded the basic norm of 
acting in good faith in international relations, and 
moved as far as shamelessly denying that the process of 
democracy in Hong Kong had been specified by the Joint 
Declaration and the seven diplomatic letters and 
insisting that Patten’s “three violation” package be arbi- 
trarily enforced in the last months of British colonial 
rule. Britain is a major power, but it still can behave so 
shamelessly as ignoring diplomatic documents which it 
had already signed. What international credibility will 
such a country maintain? The behavior of the British 
authorities since Patten become governor of Hong Kong 
only recorded their perfidy. This time, they violated the 
principle of keeping the talks confidential and unilater- 
ally published the White Paper. This just added one 
more page to the record of their dishonor. Will they siill 
be able to really bring any democracy to Hong Kong in 
the last 40 months of their rule? By centrast, the Chinese 


Government always faithfully honors its international 


commitments, and this is a fact admitted by the inter- 
national community. 


The British side behaved perfidiously under the pretense 
of “democracy.” What was their real intention? Patten's 
package and the political structure that the British side 
tried to impose on Hong Kong beyond 1997 as revealed 
by the White Paper showed that they were unwilling to 
give up the territory that they had occupied for over 150 
years. That is to say, London was trying by every possible 
means to extend its rule in Hong Kong. The British 
authorities have been attempting to simply return Hong 
Kong to China in a formalistic way and continue their de 
facto control over Hong Kong. This was self-evident. 
Approximately 10 years ago, Mrs Thatcher tried to 
impede China from resuming the exercise of sovereignty 
over Hong Kong, and she inevitably ran into snags. Deng 
Xiaoping made it clear to her: “Sovereignty is not a 
question which is open for discussion.” In July 1984, 
when meeting with then British Foreign Secretary Howe, 
Deng Xiaoping showed his foresight and pointed out: 
“We hope that the British Hong Kong Government will 
not set up a body in order to impose it on the govern- 
ment of the Special Administrative Region.” Patten's 
constitutional package was precisely a plan tor unilater- 
ally setting up a body in the transitional period in an 
attempt to impose it on the Hong Kong Special Admin- 
istrative Region. This represented a serious challenge to 
China's sovereign power. Sovercignty is the crucial issue 
and the essence of the fundamental nature of the Sino- 
British fundamental differences over Hong Kong's polit- 
ical structure. On this issue, the British side was unable 
to advance further arguments and justify itself and had 
no strength to confront itself with China. Patten and his 
ilk were as ridiculous as an ant trying to topple a giant 
tree. 
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Article Attacks Patten’s Trip to Australia 


HK2102043094 Hong Kong WEN WEI PO in Chinese 
17 Feb 94 pAll 


[“Special article” by Tung Sen (4547 2773): “Chris 
Patten’s Insolence and Arrogance”’} 


[Text] Hong Kong citizens have been able to enjoy a few 
days of tranquility during the 1994 Spring Festival when 
Chris Patten went to amuse himself in Australia. Before 
the fifth day of the first moon was over, however, his 
clamorous voice once again was heard from the southern 
hemisphere. It seems that Patten has not been satisfied 
with his unbearable arrogance toward the Hong Kong 
people and with his wanton disruption of Sino-British 
cooperation. Now, he has gone so far as to issue orders to 
all of Asia and has brazenly criticized the leaders of 
Asian countries for committing mistakes and adopting a 
conceited attitude. In fact, it is precisely Chris Patten 
himself who is extremely insolent and arrogant. 


Being Extremely Dishonest for Criticizing Others 
Without Any Reason 


The speeches that Patten made in Australia were the 
same old ones he made in the Hong Kong Legislative 
Council and the British parliamentary hearing, and 
people once again can perceive his dishonest character. 
He played with words, set up targets for himself, made 
groundless criticisms, and then extended the meanings 
by himself in order to refute others’ views. In his 
speeches, he criticized Asian countries for not advo- 
cating democracy, and condemned this approach as “not 
only erroneous, but bearing the color of pride and racial 
discrimination.” May we ask Mr. Patten: Which country 
in Asia does not openly favor developing democracy? Is 
it India, the Philippines, Malaysia, Indonesia, China, 
Thailand, Japan, or Singapore? 


As a political system, the democratic system emerged in 
a certain historical period and developed along with the 
advance of society. Moreover, even in countries prac- 
ticing a democratic system, it can be different in forms. 
Take the Western countries as an example. Up to now, 
the UK remains a constitutional monarchy, under which 
the royal family not only wields power in name, but in 
material life still enjoys considerable privileges and is 
still supported by the taxpayers. The United States, 
however, practices a presidential system. As far as the 
presidential system is concerned, the one in France is 
different from that in the United States, as there is a 
prime minister in the French cabinet, while there is no 
prime minister in the United States. With regard to the 
parliament, both the UK and the United States have two 
houses, but the U.S. Senate and the House of Represen- 
tatives are different from the UK’s upper and lower 
houses in the composition of members and possession of 
powers. The House of Lords in the UK, a so-called 
democratic state, practices an appointment system, and 
only those with titles of nobility can be appointed. 
Therefore, some Asian countries’ leaders—such as Mr. 
Lee Kuan Yew of Singapore and Mr. Mahathir of 
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Malaysia—all stressed the different conditions in dif- 
ferent countrics, and the necessity of practicing a dem- 
ocratic system that 1s suited to their own countries. What 
mistake have they made? There are a great variety of 
nationalities in the world, so differences in politics, 
economics, culture, languages, and lifestyles exist objec- 
tively among them. No one can deny this fact. What 
racial discrimination ts there if various countries prac- 
tice the political systems that are suitable to themselves 
in light of their actual national situations? What right has 
Patten to make such irresponsible remarks and 
unfounded charges concerning other countries? 


In his speeches in Australia, Patten once again played the 
part of a human rights guardian. By quoting the remarks 
of someone of his kind, Patten defended the Western 
countries’ interference in the internal affairs of other 
countries under the cover of human rights issues. He said 
that “he would recognize the sovereignty of every coun- 
try,” but “also would worry about whether or not the 
rights human beings should enjoy have been confirmed 
and respected.”’ As the concept on human rights is one 
relating to historical development, there are varying 
concepts on human rights in different countries. With 
regard to the concept on human rights in which people in 
the West universally believe, it was founded in the 
“Manifesto of Human and Civil Rights” adopted by the 
French Constitutional Conference in 1789. The mani- 
festo declares that all men are born equal in terms of 
rights, which include freedom, possession of personal 
property, security, freedom from oppression, and so on. 
So we would like to ask Mr. Patten: Has your homeland 
ever respected such rights in the past and does it do so at 
present? It 1s not necessary to mention ancient times. 
Since 1789, how many overseas colonies has Britain 
founded? What rights of freedom, security, and freedom 
from oppression could the people enjoy in these regions 
under the British colonial rule? What were the human 
rights given by your ancestors, who traded in slaves and 
opium? How many people did your ancestors kill in 
India in the surging national independent movements tn 
the 20th century? How many Indians and Pakistanis 
were slaughtered when you practiced “divide and rule” 
in India and Pakistan? 


How many people have you killed in Cyprus? Will Mr. 
Patten please go to have a look at the bronze statue of the 
independent warrior in the Cypriot capital, Nicosia! He 
will complain to you about the price the Cypriots have 
had to pay in striving for independence, freedom, and 
human rights! Please go to visit their museum, built in 
memory of their national independence! There you can 
see the gallows used by the Britons to suppress the 
fighters who resisted cotonial rule in the name of 
national independence. Please go to see Beijing's Yuan- 
ming Garden. It will condemn the plunder caused to the 
most magnificent garden in China!.... These are the 
human rights you have been talking about! If you still 
want to argue that those were done by your forefathers 
rather than by yourselves, then please see how your own 
country is now treating the people of Northern Ireland 
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who call for the reunification of north and south. When 
the people of your country took to the streets to protest 
the introduction of the poll tax, how did your mounted 
police dash into the crowds to trample on the masses? 
Again, by what virtue did you come to Hong Kong to 
take up the high position, issue orders, and receive an 
annual salary of several million Hong Kong dollars, yet 
without paying a cent in taxes? When Patten’s pet dog 
was lost, he even asked the Hong Kong Police to look for 
it. Now he has gone to Australia with the money of Hong 
Kong taxpayers to talk a lot of nonsense! Are these what 
he calls nghts of equality? 


Patten’s dishonesty also is shown in repeatedly claiming 
himself to be a guardian of Hong Kong people’s interests 
and a defender of their rights and freedoms. The ridic- 
ulousness of this really is beyond description! Obviously, 
he is the highest representative of colonial rule, yet he 
poses as a civil servant of the people! He is obviously a 
dictator who concentrates all powers in himself, (in this 
regard, even Martin Lee Chu-ming, who always gives 
himself the airs of a democratic fighter, also admitted 
this when he recently pointed out that if the political 
reform package adopted by the Legislative Council fails 
to suit Patten’s taste, he will refuse to sign his approval 
and will dissolve the Legislative Council). Patten also 
pretends to be a benefactor and defender of democracy! 
In fact, Mr. Patten had better give up his tricks! We need 
not enumerate the facts one by one, but just read the 
memoir written by Mr. Graham, former governor of 
Hong Kong between 1947 and 1957, in which he wrote: 
“I know the officials in the Colonial Office were working 
sincerely, but it was just their work. When they handled 
the business of this colony, they did not feel they 
belonged to the place and were in no mood for being 
loyal to the local people. Although they tried their best to 
do their work, naturally, they still pledged allegiance to 
Britain. Should a conflict of interest arise in the critical 
juncture, they would sacrifice the interests of the 
colony.” The disclosure was made by Mr. Graham 
because he was opposed to the governorship in Hong 
Kong being put under the jurisdiction of the British 
Colonial Office. However, no matter which office it 
belongs to, it is the interests of the British empire that a 
Hong Kong governor will represent. Is this not a distinc- 
tive fact? 


Asia is the largest continent in the world; its land area 
accounts for 28.4 percent of the land on earth, and its 
population accounts for approximately 58 percent of 
world population. It is the origin of the world’s ancient 
civilized countries (including China, India, Babylon, and 
Assyria). The Asian people have made tremendous con- 
tributions to world development and the progress of 
history. Now, Asia is also the region where the economy 
is growing most rapidly in the world. The governments 
and people of various countries in Asia are completely 
capable of handling their own affairs, and they do not 
need any of Patten’s lectures. Patien’s ideas are those of 
the 17th or 18th centuries, as he even openly called on 
other countries to join him in interfering in the internal 
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affairs of Asian countries, repeatedly sowed dissent 
among Asian countries and countries in Europe, Latin 
America, and Africa. His insolence, arrogance, and igno- 
rance are, indeed, seldom seen in the world! In fact, 
when Patten went to Europe in the winter of 1992 to seek 
support from the European countries, a leader of a 
certain country said that Patten was a low-grade politi- 
cian and did not merit people's support. So what 1s the 
use of his sowing dissent among these countries! 


Dirty Words on Others Only To Betray His 
Gus Ublanes 


Patten admitted that he did not come to Australia by 
invitation. Then why did he go and talk a Jot in Australia 
at this time? Apart from his usual! practice of talking 
glibly to mislead public opinion and persisting in his 
political stand of confronting China, it is because he has 
been widely criticized by Australia’s public opinion 
recently. In particular, Mr. Malcolm Fraser, former 
Australian prime minister, hating to see him impervious 
to reason, has written three articles, one after another, to 
criticize him. Having resented Fraser's criticism, he not 
only refuted Fraser by contributing articles to Australia’s 
newspapers in the form of “letters from readers,” but 
also made an excuse of “evading the Chinese New Year” 
and went personally to Australia to throw dirty words on 
others. This did not bring any honor to him except for 
betraying his baseness. 


He was not officially invited to visit Australia, but 
requested a meeting with the Australian prime minister. 
Later, he begged for support for his so-called political 
reform package. When his demand was rejected, he said 
he had not cherished the wish for the people's support, 
and that he was, therefore. not disappointed. Such 
“spirit of Ah Q” is really ridiculous [reference to Lu 
Xun’s “The True Story of Ah Q,” about a peasant who 
interprets his defeats as mora! victories}. Of course, as 
Patten knows nothing about Chinese literature, he has no 
idea of what the “spirit of Ah Q” means. 


In order to call Fraser names, Patten had no alternative 
but to make use of the media mm Australia. In this way, he 
accepted an interview one moment and made a speech 
the next. However, none of the Australians seemed to 
express appreciation for him. The press also gave him 
the cold shoulder, and some publications even succes- 
sively criticized and sneered at him. He was supported 
only by a handful of his bosom friends and the like. It is 
all the more ridiculous that Patten went so far as to 
attack China’s investment environment in an attempt to 
stop Australian businessmen from investing in China. 
Indeed, Patten has resorted to every conceivable means 
to confront China. Nonetheless, the entire world is very 
clear about the investment environment and the market 
potential in China. Can this be played down by these 
remarks of Patten’s? As everyone knows, the economy of 
Hong Kong is almost merged with that on the mainland. 
Hong Kong has made considerable contributions to the 
mainiand’s reform, opening up, and economic construc- 
tion, and in turn, the rapid economic development on 
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the mainland has given impetus to Hong Kong’s eco- 
nomic growth. Thanks to this China factor, Hong Kong's 
economy has been able to maintain powerful develop- 
ment momentum, given the economic slowdown in the 
West over the past two years. Not only is Hong Kong 
optimistic about China’s prospects, but the industrial 
and commercial circles in the United States, Japan, and 
Europe—including France, Germany, and even Britain 
itself-—all express optimism about mainland China. Pat- 
ten’s intention of relying on his glib tongue to defame 
and disrupt China’s economic construction can show 
only his ignorance and arrogance. His disruption of 
Sino-British cooperation and his infringement on the 
interests of the British industrial and commercial circles 
have been condemned by people in these sectors. That is 
why Patten took this opportunity to vent his anger by 
defaming the economic construction in China. 


Comparison of PRC Foreign Ministry ‘Text’ 
OW0103065 394 


Beijing XINHUA Domestic Service in Chinese at 1458 
GMT on 28 February carries the full text of the PRC 
document on facts about Sino-British talks on Hong 
Kong electoral arrangements. The XINHUA Chinese 
version has been compared with the Beijing XINHUA 
English version published in the | March China DAILY 
REPORT, beginning on page 90, revealing the following 
variations: 


Page 90, column one, paragraph one, only sentence 
reads: ...public by a spokesman of the Ministry of For- 
eign Affairs of the People’s Republic of China today: 
From April... (changing “Chinese” to “People’s 
Republic of China.”) 


Same page, column one, paragraph two, penultimate 
sentence reads: ...of Britain was its attempt to shirt its 


responsibility for sabotaging [po huai 4275 0975) the 
talks. The... (providing alternate translation.) 


Column one, paragraph three, subhead reads: ...Clung to 
the “Three-Violations” Constitutional Package {sub- 
head]... (providing subhead in abbreviated form.) 


Column one, last , sentence two reads: ... Hong 


Kong people of all circles and subsequently promul- 
gated... (adding “‘of all circles.”’) 


Column two, second full paragraph, sentence one reads: 
.. Kong and jointly deliberate [shen yi 1399 6231] mea- 
sures to ensure... (changing “work out” to “deliberate.”’) 


Column two, same paragraph, sentence two reads: ...As 
the 1994-1995 electoral arrangements will have a... 
(changing “elections” to “electoral arrangements.”’) 


Column two, penultimate paragraph, only sentence 
reads: ...carly 1990. 
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After Chris Patten’s “three-violations” package was 
made public, it naturally met with... (rewording, 
changing “it” to “Chris Patten’s ‘three-violations’ pack- 
age.”) 


Page 91, column one, second full paragraph, sentence 
one reads: ...for the talks, it demands the British side to 
first... (providing variant wording.) 


Column one, penultimate paragraph, last sentence reads: 
...should be discussed separately. 


Siarting from the... (changing “in two phases” to “sepa- 
rately.”) 


Column one, last , Sentence one reads: ...Leg- 
islative Council and put forward concrete proposals. The 
British side... (changing “spelt out its views” to “put 
forward concrete proposals.”’) 


Column two, paragraph continued from last paragraph 
from previous column, sentence two reads: ...side agreed 
to discuss China's proposal at... (adding “discuss,"’) 


Page 92, column one, last raph, second sentence 
reads: ...it only agreed, as a proposal of the Chinese side, 
that the composition... (changing “to part of the Chinese 
proposal” to “as a proposal of the Chinese side.”’) 


Page 94, column one, paragraph one, first sentence 
reads: ...Chinese Entérprises Association. According to 
the original purpose of instituting the functional constit- 
uencies system, those institutions that play an important 
role in “‘maintaining the prosperity and confidence in the 
future of Hong Kong” should have “full representation” 
in the Legislative Council. [sentence as received]... (pro- 
viding alternative translation.) 


Column one, paragraph two, penultimate sentence reads: 
..i an attempt to cause contradictions and discord, The 
Chinese side... (substituting “contradictions” for “con- 
fact.”’) 


Column two, paragraph two, from end of sentence two to 
sentence three reads: ...Basic Law. Otherwise, “confir- 
mation” [que ren 4292 6126] of these members... (chang- 
ing “conformation” to “confirmation.”) 


Column two, same paragraph, last sentence reads: ...the 
question of confirmation before it was... (changing con- 
formation to confirmation.) 


Column two, last paragraph, sentence two reads: ...it 
proposed its so-called objective and clear criteria for 
confirmation. It believed that... (providing additional 
material and removing “own.”) 

Page 95, column one, paragraph one: ...before and after 
1997, there was... (removing date “30 June”) 


Column two, first full paragraph, sentence one reads: 
..the spirit of positively [ji ji 4480 2817] seeking a 
settlement... (adding word “positively”) 
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Column two, same paragraph, last sentence reads: ...A 
thorough and serious study of the... (rewording) 
Column two, last paragraph, sentence three reads: 
...from Chris Patten’s “three violations” political bill, 
which was the... (rewording) 


Page 97, column one, paragraph one, sentence two reads: 
--t0 have a “balanced” agreement out of... (adding 
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Column one, last paragraph sentence three reads: ...side 
insisted on placing the views of the Legislative Council 
above the talks between... (rewording) 


Page 98, column two, continuation of last paragraph of 
column one, sentence six reads: ...they may cause cor- 
ing quotes.) 


(removing 
providing 
additional material.) Page 101, column two, paragraph 
five, only sentence reads: ...discussions on the issues 
relating to... (removing “(other).”’) 


END OF 
FICHE 
DATE FILMED 
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